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HOW SOON 
CAN YOU 
MAKE DELIVERY 


ie eS Sd are ee 


IMMEDIATELY— 
FROM OUR BRANCH 
WAREHOUSE 


9 IN YOUR CITY 


y letting us serve you, you can give this kind of service to your 
customers in Chicago, Kansas City and Los Angeles. 

Carrying spot stocks in our warehouses, ready for immediate 
delivery, is like moving your production line into these choice market- 


ing areas. 

We realize, a satisfied customer is your most valuable asset— 
hence, we are constantly striving to attain the highest degree of 
efficiency. 

Here you have modern warehouses, conveniently located— 
spacious switch tracks and plenty of truck docks to facilitate loading 
and unloading of cars and trucks—streamlined handling equipment 
to expedite in and outbound movement—choice storage space to 
temporarily house and care for your merchandise—experienced, 
courteous employees, trained to handle every detail of your branch 
house functions and responsible management that is continually 
looking after your interests. 

Why not investigate this sound, simple, and economical way to 
establish branch house operations in these leading buyer markets. 
Contact our New York, Chicago, Kansas City or Los Angeles office 
for full particulars concerning your specific needs. They will be pleased 
to co-operate wholeheartedly. No obligation we assure you. 


Chicago 7 - 433 W. Harrison St. New York Office 16-271 Madison Ave. Kansas City 7- 1104 Union Ave. 
Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Bivd., Los Angeles 21 
Members of the American Warehousemen's Association and Interlake Terminals, Inc. 
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THERE ARE MANY OTHER ADVANTAGES. 
FOR EXAMPLE: 


—A REAL SALES BOOSTER — 


Stocks on hand will encourage consumer 
ceptance. 

— SIMPLE COST CONTROL — 
On a per package per month basis where the 
cost curve follows and remains parallel with the 


volume curve of merchandise stored and han- 


dled. 
— CUT TRANSPORTATION COSTS — 


The spread between carload shipments and less 
than carload shipments very often goes a long 
way toward paying for storage and handling. 


— FLEXIBILITY — 


Expand and contract freely. Store a truckload— 
a carload or a trainload on a month to month 
basis, dependent upon current trends. 


CHICAGO 
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. _ GONDOLAS—TIt i is apparent that gondola 
ee ieee will tighten up within the next 
- few weeks and that the railroads will 
have considerable difficulty in meeting — 
requirements for this type of equipment 
- during most of 1949—-AAR Car Service 
_ Division Report (Jan. 20, 1949). 






THE PENNSYLVANIA IMPROVES SERVICE TO INDUSTRY WITH PROGRESSIVE FREIGHT CAR CONSTRUCTION 
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Atthe Chicago Railroad 
Fair, the Pennsylvania 
Railroad displayed this 
panel in one of a series 
of PRR gondolas 
equipped with Nailable 
Steel Flooring. 


ALL-PURPOSE 


NAILABLE STEEL FLOORING 


TAKES EVERY KIND OF GONDOLA FREIGHT 





Gondola supply tightens up not only because Gondolas with NAILABLE STEEL FLOORS don’t 
there aren’t enough gondolas, but also because make these wasteful, empty trips because they 
most of them can’t be used for every kind of carry both rough freight and finished goods. 
open-top freight. Wood floor gondolas take They take nails easily, hold them tight, and make 
blocked loads but suffer severe damage when an excellent surface for blocked and skidded 
used for rough and heavy freight . . . and con- loads. Made of tough, corrosion-resistant 
ventional steel floor gondolas take rough and N-A-X HIGH-TENSILE steel, they stand up under 
heavy freight but can’t take blocked loads the roughest magnet and clamshell loading. 
because they’re not nailable. They’re double-duty cars—100 per centefticient. 
Many plants and loading areas use more of Because they make a minimum of empty 


moves, gondolas with NAILABLE STEEL 
FLOORS increase effective car supply. 
They ease car shortages because they’re 
more useful to shippers. If you would 
like to see one, write us. 


one kind of car than the other. When 
cars on hand are the wrong type for 
loading, wasteful, empty movement 
between plants and areas is required 
to get the right cars in the right place. 





A 
GREAT LAKES STEEL 
PRoouCc 





PATENTS PENDING 


GREAT LAKES STEEL CORPORATION 


Steel Floor Division *« Penobscot Building + Detroit 26, Michigan 
UNIT OF NATIONAL STEEL CORPORATION 
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For 77 years, M. & St. L. has been the nickname of the Minneapolis & St. Louis 
Railway, an important road which networks rich agricultural and industrial areas of 
the Great Midwest. 

Today, M. & St. L. symbolizes also the Modern and Stream-Lined transportation 
which that railroad provides in Minnesota, South Dakota, Iowa and Illinois— 

For Agriculture and Industry 

For Shippers and Receivers of Freight 

For Connecting Lines, via Major Traffic Gateways 
With fleets of Diesel locomotives, newest of which is the No. 348 in the picture, and 
of new freight cars, the M. & St. L. is truly a road of Modern and Stream-Lined Service. 
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for this 
COMPLETE 
dependable 


shipping service! | 


RAILWAY EXPRESS charges cover 
everything ... pick-up and deliv- 
ery in all principal cities and 
towns, receipt protection, auto- 
matic valuation allowance. You 
know where you stand when you 
use this dependable service. You 
deal with one responsible carrier, 
geared to meet your exact indus- 
trial and personal shipping needs 
with fast, economical rail-air 
service. 

Whether you’re the sender or 
the receiver, it's sound business 
judgment to say, “Ship it RAIL- 
WAY EXPRESS!” 


The Railway Express 
vehicleman who 
calls for and delivers 
your shipments is a 
member of a typical 
American way busi- 
ness providing an 
essential service to 
your community. His 
t efficient, courteous 
§ help is always avail- 
able when needed. 


EXPRESS 
IG ENC 


NATION-WIDE RAIL-AIR SERVICE 















UVESTIONS AND 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


TRAFFIC Wor1p 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 


State v. Interstate Transportation— 


Towage of Pulpwood Followed by 
Rail Transportation 


Question—Wisconsin 


Your answer to the Wisconsin query 
appearing on pages 8 and 10 of the 
Traffic World of January 15, 1949, under 
“State Versus Interstate Traffic” prompts 
the submission of the following question 
for your consideration: 

Pulpwood cut in the woodlands im- 
mediately north of Lake Superior in 
Canada, is floated down the rivers to 
Lake Superior and there boomed into 
rafts and towed by tug to Ashland, Wis- 
consin where the pulpwood is removed 
from the water and immediately loaded 
into or upon freight cars consigned to 
the interior of Wisconsin via routes lying 
wholly within the State of Wisconsin. 

Would one apply an intrastate or an 
interstate rate to the rail movement? 


Answer 


With respect to this subject, see the 
report of the Commission in Crowley v. 
Atchison, T. & S. F. Ry. Co., 206 I. C. C. 
221. In this case the Commission said: 


The shipments from Calexico and National 
City originated in Mexico but were driven 
on foot, or trucked, over the international 
boundary. The rail movement was wholly 
within the State of California. Complainants 
contend that since the shipments orig- 
inated in Mexico and moved in bond to the 
United States they constituted international 
shipments. Defendants assert that although 
the shipments originated in Mexico the rail 
movement began in the United States, and, 
since the rail transportation was entirely 
within California it constituted an intra- 
state movement not subject to our jurisdic- 
tion. In Campbell River Mills Co. v. Chicago, 
M. St. P. & P. R. Co., 42 Fed.(2d) 775, the 
court, considering a shipment of logs be- 
tween points in the State of Washington, 
but which had been transported from 
Canada by private carrier, said: 

“The logs in issue had not entered com- 
merce until committed for shipment. * * * 
There is a distinction between interstate 
commerce and interstate transportation. 
* * * The logs were of foreign origin, and 
this inhered, irrespective of transportation, 
but this origin does not ipso facto attach 
to the initial shipping point for transporta- 
tion. Hauling the logs across the boundary 
line over plaintiff’s private logging road is 
not ‘under regulation of the Interstate 
Commerce Act.’ ” 

On appeal, the foregoing statements were 
approved by the Circuit Court of Appeals. 
Chicago, M. St. P. & P. R. Co. v. Campbell 
River Mills Co., 53 Fed. (2d) 69. The Court 
of Appeals also discussed the jurisdictional 
features of the Interstate Commerce Act as 
applied to common carriers, and, after quot- 
ing from section 1 (2), said: 

“The use of the word ‘such’ in connection 
with ‘transportation’ would seem to imply 
that the transportation which is meant is 
transportation by common carrier * * *. 
Since sub-section 1 deals entirely with de- 
fining ‘common carriers’ subject to the pro- 
visions of the chapter, it follows that the 
phrase ‘as aforesaid’ qualifies the ‘shipping’ 





complex for the kind of investigation herein contemplated. 





referred to in sub-section 2 as being shipping 
by common carrier.” 

The instant shipments were not trans- 
ported by a common carrier from Mexico to 
the United States. And, except as to the 
manner of transportation to the United 
States points, they were analogous to the 
shipments of logs considered by the court in 
the cases above cited. We are of opinion that 
the transportation was not such transporta- 
tion as is subject to the Interstate Commerce 
Act. 

Under the findings in this case, the 
determining point as to whether the 
transportation within the State of Wis- 
consin is interstate or intrastate in 
character is whether or not the move- 


ment to Ashland is by common carrier. 





Side Track Agreements— 


Question—Oklahoma 


We are interested in the question of 
carrier liability for injury to property of 
the user of a side track, under a side 
track agreement. 

We notice, on page 1703 of the June 23, 
1945 issue of the Traffic World, the state- 
ment that this question has been before 
the courts, but. your answer did not cite 
court decisions. 

We would appreciate your furnishing 
these references and we are particularly 
interested in any decisions of the courts 
of the State of Texas. 


Answer 


With respect to the liability of the 
carrier for injury to property of the user 
of a sidetrack, under a sidetrack agree- 
ment, see the decision in Aetna Ins. Co. 
v. Atlantic Coast Line R. Co., 79 Fed. 
2d 463, in which the court, with many 
citations of cases (including Carolina, 
C. & O. R. Co. v. Unaka Springs Lumber 
Co., 170 S. W. 591; Missouri, K. & T. R. 
Co. v. Carter (Tex.) 68 S. W. 159; Talley 
v. Gulf. C. & S. FP. R. Co., (Tex.) 176 
S. W. 65; New York Cent. R. Co. v. Wm. 
Culkeen & Sons Co., 144 N. E. 96; Mann 
v. Pere Marquette R. Co., 97 N. M. 721), 
said: 

At the time of the making of the spur 
track agreement the parties were free to 
make their own bargain as to its construc- 
tion, and “the highest public policy is found 
in the enforcement of the contract which 
was actually made’. Santa Fe, P. & P. R. 
Co. v. Grant Bros. Const. Co., 228 U. S. 177, 
33 S. Ct. 474, 478, 57 L. Ed. 787. The general 
rule on this point is concisely stated in 
51 Corpus Juris, p. 1185: “A railroad com- 
pany may, when acting in its private capac- 
ity, relieve itself from an absolute liability 
imposed by statute for setting fire to prop- 
erty as well as from liability resulting from 
negligence * * *’’, 

The federal courts and a majority of the 
state courts hold that contracts, in consid- 
eration of some privilege or concession 
granted by a railroad company whicia it 
would not otherwise be bound to extend, 
exempting it from Hability for the destruc- 
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tion of buildings, are valid and enforceable. 
The contract may validly release from a 
liability imposed by statute. Sunlight Car- 
bon Co. v. St. Louis & S. F. R. Co., (C.C.A.) 
15 F. (2d) 802. 


See, also the recent decision in Eastern 
States Petroleum Co. v. Port Terminal 
R. Ass’n, 161 S. W. 2d 539, in this the 
court held that where a railroad built 
@ spur track upon private property 
pursuant to an agreement with an oil 
company that released the railroad from 
risk of loss occasioned by fire resulting 
from the operation of locomotives near 
inflammable substance, and it appeared 
that the railroad was under no duty as a 
common carrier to construct the spur 
track, a provision in an agreement re- 
leasing the railroad from the risk of loss 
occasioned by fire was not violative of 
“public policy”. 


Liability of Carrier— 
Improper Packing or Loading by Shipper 


Question—New York 


We recently made a shipment of 
wooden doors via motor carrier in LTL 
quantity, loose. The National Motor 
Freight Classification provides that 
doors not glazed must be boxed or 
crated. , However, when this shipment 
was tendered to the trucking company, 
loose, they accepted the shipment and 
assessed the 20% penalty, in accordance 
with Rule 5 of the Classification. 

Some of the doors were damaged in 
transit and the trucking company claims 
that they were in no way negligent in 
the handling of this shipment and have 
refused to pay our claim. In view of 


“We are completely satisfied with your services. 


in good condition in a comparatively short time. 
was courteous and considerate”... 


the fact that they accepted the ship- 
ment and the 20% penalty was assessed 
we feel that our claim should be paid. 


We would appreciate some advice as 
to whether we have a lexitimate claim 
for damage. 


Answer 


One of the exceptions to the car- 
rier’s common-law liability arises in cases 
where the injuries are due to the im- 
proper packing of the goods by the 
shipper. Carpenter v. Baltimore, etc. 
R. Co., 64 A. 252; Atlantic, etc. R. Co. v. 
Jacob’s Pharmacy Co., 68 S. E. 1039; 
Greenwald_v. New York Cent. H.R. R. 
Co., 159 N.Y. S. 15. Accordingly, if goods 
are improperly packed, and this fact is 
not apparent or known to the carrier, it 
is not liable for loss or injury resulting 
in the ordinary course of handling and 
transportation from such improper pack- 
ing, if it is itself free from negligence, 
(Zerega v. Poppe, D. C. N. Y., 30 Fed. 
Cas. No. 18, 213; Mitchell v. Nor. Pac. 
S. S. Co. 213 Pac. 293; Devinne, Hallen- 
beck Co. v. Autotyre Co., 154 A. 170; 
Thomson v. Chicago, M. & St. P. Ry. Co., 
217 N. W. 927), although, if the carrier 
is guilty of negligence but for which 
the damage would not have occurred, it 
is liable even though the improper pack- 
ing is not apparent. Some decisions hold 
without qualification that the full duty 
of the carrier is simply to carry goods 
in the condition in which they are 
offered, and that, where goods tendered 
are insufficiently packed, the carrier is 
not liable for loss or injury due to such 
defect, even though the defect in the 
packing is apparent; but in view of the 
fact the carrier is entitled to reject de- 


Despite | 
unfavorable weather conditions our furniture was delivered 


Driver 
writes Mrs. J. C. H., 


Denison, Texas concerning her recent move by Mayflower. 


You can depend on Mayflower to uphold your reputation with 
your employees and their families for taking good care of them 
in their long-distance moves! This message is typical of scores 
of customer report cards Mayflower receives every day . . . proof 
that Mayflower service really does save time, trouble, and 


money, for you and your company! 


AERO MAYFLOWER TRANSIT COMPANY - 
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fectively packed goods tendered for ship- 
ment, the rule supported by the weig)hit 
of authority is that if it accepts for 
transportation goods which it knows are 
defectively packed, or which by the ex- 
ercise of reasonable care it could have 
observed were defectively packed, it 
assumes to carry the goods as they are, 
and its common-law liability as car- 
rier attaches, and it is subject to all the 
liabilities usually attaching to an ordi- 
nary shipment of the same character, 
even though the goods were not packea 
in accordance with the requirements of 
classifications filed with the Interstate 
Commerce Commission. It cannot be 
said, however, under this rule that the 
carrier must at his peril, know that the 
goods are not in fact safely packed. The 
shipper usually knows better than the 
carrier the manner in which the goods 
have been packed, and even though the 
carrier may have knowledge of some 
defect in the packing, still if it is not 
apparent to the ordinary observation of 
the carrier or his servants that the goods 
cannot be. safely carried in the condi- 
tion in which they are presented, the 
carrier should not be held to take the 
chances of injury from improper packing. 


See also the decisions in Michellod v. 
Oregon-Washington R. & Nav. Co., 168 
Pac. 620, and Advance Air Conditioning 
Co. v. Cain’s Truck Lines, 175 Pac. 338. 

As the defect in the packing of the 
doors was apparent to the carrier, it 
should have rejected the doors when 
they were tendered for shipment. Hav- 
ing accepted them, it is, under the de- 
cisions cited above, liable for injury to 
the doors which was the result of de- 
fective packing. 

It is our opinion that Rule 5 of the 
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phone directory. 


Mayflower’s organization of 
selected warehouse agents pro- 
vides on-the-spot representation 
at the most points in the United 
States and Canada. Your local 
Mayflower agent is listed in the 
classified section of your tele- 
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Your shipments move faster, you can extend markets and 
have better control over inventories, when you use Delta 
Air Freight. Delta’s fleet of “Flying Freighters” hauls 
bulk loads, and Delta’s DC-3’s, DC-4’s, and DC-6’s carry 
freight and express shipments on frequent, fast passenger 
flights. Connections with 14 other certificated airlines at 
key terminals. Time-saving shipments to Latin America 
as well as to and through the South. 


General Offices: 
Atlanta, Ga. 


Use these tables whenever you schedule a ship- 
ment to or through the South or to Latin America. 
You'll find Delta Air Freight is cheaper much of the 
time...and it’s always faster, frequently by as 
much as 2 to 10 days. 

Even when the air freight rate is higher, your 
shipment may go cheaper because you save so much 
in packing cost. And, you pay only for the pick-up 
and delivery service you need. 

Send for these comparative tables now. There’s 
no cost or obligation. They’re useful tools for any 
shipper—they start saving money for you the very 
first day! 
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START one ar Mail Comun NOW VA 


SAVING 


Delta Air Lines 
Atlanta Airport, Atlanta, Ga. 


Please send me comparisons of Delta Air Freight 
and first class rail express rates. | am interested in 
shipments from these cities: 


Name 
Street Address 


City. 


DELTA AIR FREIGHT OFTEN CQS75 LESS PER CWT. THAN FIRST CLASS RAIL EXPRESS 
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National Motor Freight Classification re- 
lates only to the matter of the appli- 
cable rate and has no bearing on the 
liability of the carrier for injury to the 
shipment. 


Tariff Interpretation— 


Ex Parte Increase Applicable to 
Intermediate Point Under Intermediate 
Point Rule 


Question—Missouri 


We would like to submit the following 
for your interpretation: 

We have an instance where, in using 
the intermediate application to arrive 
at the proper freight rate, we use a rate 
to a point which takes a different per- 
centage of increase, as per Ex Parte 162 
and 166, than does the intermediate 
point. In increasing this rate to the in- 
termediate point should we use the in- 
crease according to the territory where 
this point is located, or should we use 
the increase according to the point 
where the rate is actually published? 


Answer 


Agent Boin’s I. C. C. No. A-882, Tariff 
of Increased Rates and Charges No. X- 
162-B and X-166-C, under General Ap- 
plication, on page 28, provides: 

In applying the provisions of these tariffs, 
first determine the rate or charge which 
would apply except for these tariffs and then 
increase the rate or charge so determined as 
provided in these tariffs. 


If we follow the instructions of the 
General Application, we have only one 
rate to take into consideration, that is, 
the rate from the point of origin to the 
more distant point, not the rate to an 
intermediate point. 


The intermediate and _ destination 
points are in territories which take dif- 
ferent percentages of increases but as we 
are not checking a rate to the inter- 
mediate point but are checking the rate 
to the more distant point to be applied 
at the intermediate point, we must as- 
sess the increase applicable to the rate 
under consideration, that is, the rate to 
the destination point. 


Damages— 


Freight Charges 


Question—New Jersey 


We would appreciate your advice on 
the following: 

A shipment, moving in interstate com- 
merce, was damaged when the vehicle 
Was involved in an accident. We de- 
livered the goods at the ultimate desti- 
nation and our receipt was signed “Re- 
ceived in damaged condition.” 

Claim for damages was filed, which was 
paid to the shipper and we were reim- 
bursed by our insurance carrier. The 
Shipper now asks a refund of the freight 
charges. 

Has the Commission ruled on this or 
a similar question? If so, please give 
reference to the decision. If not, we 
would appreciate your advice. 


Answer 


Ordinarily the measure of damages for 
loss of or injury to goods is the market 
value at point of destination, less freight 
charges if not paid. In numerous cases 
this principle is laid down, among which 





are the following: Y. & M. V. R. Co. v. 
Shell, 265 S. W. 758; Zimmers v. South- 
ern Ry., 92 Sou. 437: Liberty Sales Co. v. 
Director General, 198 N. Y.S. 253; Orange 
National Bank v. Southern Pacific Co., 
110 Sou. 329; Waters v. Beckers, 186 N. W. 
167; Forest Green Farmers Elec. Co. v. 
Davis, 270 S. W. 394. 

In the voluntary settlement of claims, 
the invoice price is a convenient basis for 
determining the amount of the claim. 

If the origin invoice price is used, the 
freight charges should be added thereto, 
inasmuch as, if the destination price is 
used, they are included therein on the 
theory which underlies, as we under- 
stand, the use of the invoice value, 
namely, that it represents approximately 
the market value at point of destination. 
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Where the market value at destination 
is used, the freight charges, if not paid, 
are to be deducted from the amount 
thereof, on the theory that the transpor- 
tation of the goods results in enhanc- 
ing the value of the goods. If the origin 
invoice price without the addition of 
freight charges is used, the shipper 
necessarily is deprived of any enhance- 
ment in value of the goods resulting from 
the transportation of the goods and 
therefore should, in our opinion, receive 
in addition to the invoice price the 
amount of the freight charges which will 
result in an approximation of the market 
value at point of destination. 

The Interstate Commerce Commission 
has no jurisdiction over claims for loss 
or damage. 








Provided Exclusively by GREYVAN! 


Greyvan rates are the same as those of 
2000 other long-distance moving com- 
panies. In addition to the usual services, 





however, Greyvan offers you the six im- 
portant extra features shown above. Only 
Greyvan provides these valuable extras 
for your company—and at no extra cost! 
Take full advantage of them by specify- 
ing Greyvan on all your moves. 


OVER 400 BRANCHES AND AGENTS 





FROM PICK-UP TO DESTINATION 


EVERY SHIPMENT IS UNDER CONSTANT - 


EXPLANATION 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Removal of 500 Items From 


Export Control Announced 


Secretary of Commerce Sawyer has 
announced the removal from export con- 
trol of approximately 500 separate items, 
covering a wide range of commodities. 
The items may now be shipped to any 
destination in the world without a 
validated export license, the announce- 
ment says, adding: 

“This action more than doubles the 
number of items which can now be ex- 
ported without a validated license and is 
another step in our program of relaxing 
export controls as rapidly as conditions 
warrant so that normal foreign trade 
relations in non-strategic commodities 
may be re-established. 

“All the de-controlled items are cur- 
rently in free domestic supply. Today’s 
action should facilitate the export of 
these products, and consequently make 
it easier for foreign buyers to secure from 
us goods they want.” 

The de-controlled items have been 
added to the “GRO” list which permits 
shipment without validated export license 
to any destination including the R coun- 
tries (Europe and adjacent areas). The 
revised list is published in Current Ex- 
port Bulletin No. 524. 

Among the commodities released from 
export control were: a wide variety of 
canned poultry, meat and fish products; 
grain preparations such as barley malt, 
corn and wheat cereals, and all prepared 
bread mixes; dried peas and beans; 
certain types of naval stores, including 
tall oil, gums and resins; vegetable 
seeds; many types of hard and soft 
wood logs, bolts, hewn timber, lumber 
and flooring; railroad ties and telephone 
poles; building materials, including plas- 
terboard, wallboard, tile, and structural 
clay products; iron and steel enameled 
bath tubs and other plumbing fixtures; 
gas, oil and coal cooking and heating 
equipment; tools and builders’ hardware; 
domestic appliances .such as _ electric 
washers, refrigerators and vacuum clean- 
ers; typewriters, cash registers and other 
office equipment; many types of haryest- 
ing machinery; creosote; serums and 
vaccines; quinine; soda ash; musical in- 
struments; and clocks and watches. 


Household Goods Carriers’ 


Estimates Set for Hearing 


By an order in Ex Parte MC-19, Prac- 

tices of Motor Common Carriers of 
Household Goods, the Commission, divi- 
Sion 5, has further modified its order in 
that proceeding, to the extent only that 
it relates to estimates of charges, so as 
to become effective October 1. 
_ The order also reopened. the proceed- 
ing for further hearing with respect only 
to estimates of charges, and assigned it 
for hearing before Examiner C. W. Ben- 
hett. in Washington, June 14. 
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LATE NEWS 


IN THIS ISSUE 


Attorneys for ‘Disqualified’ Hearing 
Examiners Begin Fight on C.S.C. Order 


Ask Vacation of All Decisions Made on Basis of Recommendations of 


Board of Consultants. 


Attorneys representing hearing ex- 
aminers of various administrative agen- 
cies, who were ordered dismissed from 
that position by the Civil Service Com- 
mission on the recommendations of a 
board of consultants made up of attor- 
neys and judges, have begun their at- 
tack on the ruling. 


They filed a joint motion to vacate 
all determinations made on the basis of 
recommendations of the C.S.C. board of 
examiners for hearing examiner person- 
nel, and declare the incumbent hearing 
examiners entitled to their positions un- 
til there has been a full hearing pur- 
suant to the administrative procedure 
act and other applicable statutes “in- 
cluding the veterans preference act.” In 
the alternative, if those requests are 
denied, they ask disclosure of the names 
of individuals who supplied information 
about the hearing examiners to the 
C.S.C., just what information each sup- 
plied, the names of sample cases of the 
hearing examiners that were reviewed, 
and the report of the investigator in 
each case. In addition they ask that 
reconsideration or appeal be heard 
by a “completely reconstituted panel, 
with a full hearing, the right to sub- 
poena, confront and cross-examine wit- 
nesses, with a stenographic transcript of 
any and all proceedings which will be 
available to all parties.” Oral presenta+ 
tion of the motions was asked. 


This motion was filed by six attor- 
neys representing trial examiners of the 
Department of Agriculture, the Alcohol 
Tax Unit, the Federal Power Commis- 
sion, the National Labor Relations 
Board, and the Interstate Commerce 
Commission. 


R. Granville Curry, former president 
of the Association of Interstate Com- 
merce Commission Practitioners Associa- 
tion and a member of its executive 
committee, as counsel for the 12 Com- 
mission hearing examiners who were 
found disqualified for that position by 
the C.S.C., has filed a brief on their 
behalf. 

His brief is in the spirit of the peti- 
tion for an investigation by Congress of 
the C.S.C. action in disqualifying the 
examiners, being circulated by the as- 
sociation among its members for their 
vote (see elsewhere). 


American Bar Association Influence 


In some respects, however, the brief 
includes new charges, such as that the 
board of consultants (also called the 
board of examiners) “regardless of what 


Counsel for 1.C.C. Examiners Says Consultants 
Considered Instrument of ‘Vocal Clique’ of American Bar Group. 


its members may believe, has been con- 
Sidered as a sort of instrumentality to 
carry out the wishes and desires of the 
American Bar Association or a some- 
what vocal clique thereof.” It also quotes 
from issues of the American Bar Asso- 
ciation Journal as indicating “an atmos- 
phere and background which might un- 
consciously have forced the board of 
examiners into a role of zealous repre- 
sentatives of an outside agency.” 


The brief consists of a preliminary 
statement, followed by argument under 
five heads. It asks that oral argument 
be held by the C.S.C. “itself”; that the 
order and notice of disqualification and 
discharge as to each of the examiners be 
declared null and void; and that the men 
should retain their present positions, to 
which they were appointed by the Com- 
mission and which displacement, the 
brief says, would cause serious loss to 
— Commission “and tragic injustice to 

em.” 


The preliminary statement asserts that 
the disqualified examiners constitute 
one-fourth of the entire number of Com- 
mission hearing examiners. Later in 
this portion of the brief, statements at- 
tributed to Senator Wiley, of Wisconsin, 
in the July, 1947 issue of the Bar Asso- 
ciation’s Journal, it is said there was an 
implied suggestion that the: incumbent 
examiners should be cut twenty-five per 
cent. The brief adds that “the report 
of the board of examiners, dated Janu- 
ary 31, 1949, shows that almost precisely 
this has been done... .” It also observes 
that the 12 Commission examiners dis- 
qualified constitute 25 per cent of the 48 
incumbent hearing examiners, “the very 
percentage above referred to.” 


In the same issue of the Journal, the 
brief said, was a letter from the same 
Senator, dated June 20, 1947, to the 
CS.C., stating that he had 

“... Shared the intense concern of the 
American Bar Association that the hear- 
ing examiners ultimately confirmed for 
the new posts might consist largely or 
exclusively of an entrenched ‘palace 
guard’ of former examiners and/or of 
individuals having an approach inimical 
to the welfare of private enterprise.” 


The brief continued by saying the Sen- 
ator asked for “elaboration on the 
actions which the Commission may in- 
tend to prove that the allegations are 
unmerited.” 

There was no charge, said the brief 
“against any member of the staff of the 
Interstate Commerce Commission and 
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nothing to justify any adverse inferences 
as to any of its examiners... .” 


Oral Argument Asked 


Touching on the request that the 
CS.C. “itself” hear argument and con- 
sider fundamental questions of law “and 
questions as to denial of fair play here 
presented,” the brief adds: 


“The actual facts focus attention on 
what is believed by these examiners and 
generally by those practicing before the 
Interstate Commerce Commission to be 
a cruel, unwarranted, and shocking in- 
justice which, it is felt, this Commis- 
sion, if afforded proper opportunity to 
consider the basic problems, would not 
tolerate.” 

The oral argument should be heard 
before submitting the examiners, to the 
burdens of proceeding by intermediate 
steps or further procedures which “even- 
tually this Commission, it is believed, 
will condemn.” It continues by assert- 
ing the procedure that had been followed 
amounted to “a shocking subversion of 
the basic principles of the administra- 
tive procedure act, constitutes usurpation 
of powers by an uninformed board or 
committee, and is an amazing breach of 
fundamental principles of fair-play uni- 
versally recognized in the American sys- 
tem of government.” ; 

The brief also says that, as to eight 
of the 12 incumbent hearing examiners, 
it was believed there had been an 
“astounding disregard of the letter and 
spirit of the veterans preference act.” 

Previously, the brief said the examin- 
ers had been “condemned” by a board of 
examiners or consultants of the CS.C. 
consisting, with one exception, of non- 
government members, generally unfa- 
miliar with the specialized and intricate 
work of the Commission, and on the 
basis of “almost casual interviews” 
without findings or information as to 
the reasons for their conclusions, and 
in disregard of the action of the Com- 
mission in appointing the men. 

Another point made in the brief that 
the notice of separation states it is to 
apply to those who, prior to June 11, 
1947, were serving in positions that be- 
came hearing examiner positions on 
such date, so that the separation means 
there is no former position to which the 
examiner can return. It is argued that, 
under the administrative act, only the 
appointing agency has power to remove 
examiners and only for good cause es- 
tablished and determined by the C.S.C., 
and that the Commission made no at- 
tempt to remove the examiners but, as 
evidenced by a letter to the CS.C. from 
Chairman Mahaffie, sought to retain 
their services. 


‘Secret Evidence’ Charged 


The brief said each examiner had 
“shockingly been condemned upon secret 
evidence and information as to which 
he has been supplied no information and 
furnished no opportunity to defend him- 
self.” It also says the report of the con- 
sultants, in saying they had sought gen- 
erally apt, able and temperamentally 
fitted examiners, not specialists in 
particular subjects such as radio, rail- 
roads, or rates, adopted a “startling 
theory inimical to the best interest and 
efficiency” of the Commission, those 
practicing before it, and to the public 
at large. 

Later, quoting a statement of the con- 
sultants’ report that its actions would 
be reviewable by the C.S.C., but not to 
the extent that matters of judgment in 
individual cases might be involved, the 
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brief said the board of examiners “ar- 
rogates to itself exclusive discretion to 
determine, according to general impres- 
sions, whims, desires, likes or dislikes 
whether an examiner has ‘overall char- 
acteristics’ satisfying the board or 
whether in spite of long and faithful 
service commended and approved by the 
Interstate Commerce Commission he 
should be summarily discharged.” It as- 
serted the “shocking injustice” was un- 
derlined by the principles of fair-play 
and the purpose to insure security of 
office contemplated by the administra- 
tive procedure act. 


Points of Law 


The brief sets forth a short argument 
“as to certain of the law points believed 
to be controlling here.” The legal points 
were stated as follows: 

I. These incumbent hearing examiners 
have been appointed “by” and “for” the 
Interstate Commerce Commission and this 
appointive power cannot lawfully be inter- 
fered with by the attempted discharge by 
the Civil Service Commission of such ex- 
aminers. 


II. The apparent assumption by the board 
of examiners and this commission that the 
appointments are merely conditional and 
that the incumbents may be removed with- 
out the procedure specified in section 11 
(of the adiministrative procedure act) is 
fallacious. 


III. Even if there were doubt as to the 
status of these examiners as incumbents 
entitled to the removal procedure in sec- 
tion 11, the act should be so construed as 
to avoid otherwise harsh results and to 
recognize the’ appointments made by the 
agency utilizing such examiners. 


IV. In any event there has been an un- 
lawful and unauthorized delegation of au- 
thority to, and usurpation of authority by, 
the board of examiners consisting of non- 
governmental personnel with one exception. 


V. The procedure followed as to these 
hearing examiners is a shocking violation 
of statutory provisions for a fair hearing 
and is an amazing disregard of principles 
of fair-play inherent in the American sys- 
tem. 


Board Unfamiliar With I.C.C. 


In the argument on point IV, the brief 
said not only did the board lack famil- 
iarity and appreciation of the complex 
character of the work of the Commission, 
but had definite misconceptions in that 
respect which made its “usurpation of 
powers the more serious.” The miscon- 
ceptions, it said, included the idea that 
expert knowledge and specialized train- 
ing were of minor importance; that an 
examiner having experience in a com- 
missioner’s office indicated “a clerical 
approach”; that there should be no co- 
operation by hearing examiners with the 
commissioners; that the Commission’s 
determination of the competence of the 
examiners was a matter of difference. 

The argument said the board ignored 
the protective provisions of the veterans 
preference act as to eight of the: ex- 
aminers, and that it held the theory 
the consultants could “recruit and still 
pass impartially on examiners,” which 
it said appeared objectionable. Also ob- 
jectionable, it said, was failure of the 
board to examine many of the references 
given on the theory that it would not 
be helpful. 


(See earlier story on page 19) 





Bland Asks Unity of Ship 


Operators on Legislation 


Chairman Bland, of the House mer- 
chant marine and fisheries committee, 
has sent to the heads of two merchant 
shipping organizations and to Acting 
Chairman Mellen, of the Maritime Com- 
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mission, a plea for abandonment of dif- 
ferences between the subsidized steam- 
ship lines and the unsubsidized lines over 
such details of pending legislation to 
amend the merchant marine act, 1936, as 
in Chairman Bland’s opinion are not 
essential to the fundamental purposes of 
the legislation. He made a plea for re- 
newed efforts to attain “a unified in- 
dustry position” with respect to such 
legislation. 


In identical lettters to George W. Mor- 
gan, president of the Association of 
American Ship Owners; Frazier A. 
Bailey, president of the National Fed- 
eration of American Shpiping, and Act- 
ing Chairman Mellen, Mr. Bland urged 
those interested in the bills to which he 
referred (H.R. 3298, sponsored by the 
N.F.A.S., and H.R. 3337, sponsored by the 
A.AS.O.) to “forego self-interest in rela- 
tively unimportant details” of those bills 
“in the interest of a solution of those 
larger problems needed to round out the 
purposes of the law.” He said this would 
be the last Congress in which he would 
serve as a member and added that it 
would give him great personal satisfac- 
tion “to leave my post with the knowl- 
edge that my last term in office produced 
a fully rounded merchant marine act 
providing for the long-term growth and 
development of every segment of the 
American merchant marine.” 


Railroads Loaded 769,336 
Cars Week Ended April 23 


Loading of revenue freight the week 
ended April 23 totaled 769,336 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 82,590 
cars or 9.7 per cent below the corre- 
sponding week in 1948 and a decrease of 
124,376 cars or 13.9 per cent below the 
corresponding week in 1947. 


Loading of revenue freight for the 
week ended April 23, increased 3,446 cars 
or four-tenths of one per cent above the 
preceding week. 


Coal loading amounted to 158,038 cars, 
a decrease of 18,563 cars below the 
corresponding week in 1948, but an in- 
crease of 322 cars above the preceding 
week this year. 


Miscellaneous freight loading totaled 
342,405 cars, a decrease of 35,010 cars 
below the corresponding week last year, 
and a decrease of 4,021 cars below the 
preceding week this year, said the A.A.R., 
and continued: 


Loading of merchandise less than carload 
freight totaled 93,094 cars, a decrease of 18,- 
107 cars below the corresponding week last 
year, and a decrease of 1,776 cars below the 
preceding week this year. 

Grain ang grain products loading totaled 
43,630 cars, an increase of 4,861 cars above 
the corresponding week in 1948, and an in- 
crease of 780 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
April 23, totaled 27,119 cars, an increase of 
1,156 cars above the same 1948 week and an 


increase of 663 cars above the preceding week 
this year. 


Livestock loading amounted to 10,059 cars, 
a decrease of 5,930 cars below the same week 
in 1948, but an increase of 1,112 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of April 23 totaled 7,840 cars, a decrease of 
4,982 cars below the same week in 1948, but 


an increase of 1,062 cars above the preceding 
week this year. 


Forest products loading totaled 37,955 cars, 
@ decrease of 6,706 cars below last year, but 
an increase of 1,725 cars above the previous 
week this year. 


Ore loading amounted to 69,596 cars, a 
decrease of 7,004 cars below last year, but 
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an increase of 5,639 cars above the previous 
week this year. 

Coke loading amounted to 14,559 cars, an 
increase of 3,869 cars above the same week 
last year, but a decrease of 335 cars below 
the previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1948, except 
the Pocahontas. All renorted decreases 
compared with the same week in 1947. 


Cumulative Loadings 


Four weeks of 1949 1948 1947 
2,843,619 3,136,602 3,315,992 


January 
Four weeks of 

February 2,767,048 3,076,653 3,193,958 
Four weeks of 

March 2,618,974 2,951,726 3,320,355 
Week of April 

2 725,623 660,631 715,159 
Week of Aopril 

9 757,784 682,934 757,839 
Week of April 

16 765,890 784,611 865,844 
Week of April 

23 769,336 851,926 893,712 








Total 11,248,274 12,145,083 13,062,859 





Higher Ocean-Rail Class 
Rates, East to Southwest, 


Proposed by Examiner 


By a proposed thirty-fifth supple- 
mental report on further hearing in No. 
13535, Consolidated Southwestern Cases, 
and embraced proceedings, Examiner M. 
J. Walsh has recommended Commission 
approval of specific increases in ocean- 
rail class rates between specified points 
in Eastern Seaboard Territory and 
points in the southwest. He has also 
made recommendation with respect to 
relationship between the increased rates 
and first-class rates and in class rates 
between interior points in Eastern Sea- 
poard Territory and key points in the 
southwest. 

He said the petitioners, Agwilines, Inc., 
American Liberty Steamship Corpora- 
tion (no longer a party to the proceed- 
ing), Bull Steamship Line, and South- 
western Steamship Co., holding certifi- 
cates to operate as common carriers in 
the North Atlantic-Gulf of Mexico trade, 
requested the Commission to set aside 
the maximum rate orders entered in 
these proceedings insofar as they related 
to rail-and-ocean rates, to the extent 
necessary to enable the petitioners on 
further hearing to present a proposal to 
increase the class rates subject to such 
orders to the extent considered neces- 
sary to warrant resumption of prewar 
operations. 

In the tweny-fifth supplemental re- 
port in No. 13535, Eastern Seaboard 
Territory group A was arranged, he said, 
to include piers or docks in New York, 
Philadelphia, and Baltimore. 


Recommended Findings 


Specifically, the examiner recom- 
mended that the Commission should 
find that specific increases in first-class 
(column 100) rates between points in 
group A of Eastern Seaboard Territory 
and points in the southwest proposed by 
the petitioners over routes through Gal- 
veston-Houston, Tex., New Orleans, La., 
south Atlantic ports, Corpus Christi and 
Beaumont, Tex., would not result in 
rates in excess of reasonable maxima Set 
out in an appendix to the report; that 
the petitioners should be authorized to 
establish such increases in rates between 
points in group A and key points in the 
southwest as listed in that appendix; 
that the other class and column rates 
between those points should be estab- 
lished to reflect the relation now exist- 
ing between such rates and first-class 
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rates; that the class rates between in- 
terior points in other specific groups in 
eastern seaboard territory and key points 
in the southwest should be related, in 
the manner that such rates were at 
present related, to the rates between 
points in group A and those key points; 
and that the maximum rates set out in 
the appendix were subject to the general 
increases in rates authorized since April 
13, 1948. 

“Unquestionably,” said the examiner, 
“the proposed increases would narrow 
and, in certain instances, eliminate the 
amounts by which the present rates be- 
tween points in eastern seaboard ter- 
ritory and points in the southwest are 
lower over ocean-rail, than over all-rail 
routes. There would be a relative nar- 
rowing of the southwestern territory 
from and to which the steamship lines 
would participate in the movement of 
traffic. But without such increases peti- 
tioners will not resume operation in the 
north Atlantic-Gulf trade, the resump- 
tion of which public convenience and 
necessity requires. The record estab- 
lishes that the proposed increases will 
not result in rates in excess of reason- 
able maxima.” 

Evidence in opposition to the peti- 
tioners was introduced, said the ex- 
aminer, by Pan-Atlantic Steamship Cor- 
poration, Seatrain Lines, Inc.; and Port 
of New York authority, and cthers filed 
petitions of intervention. He said the 
Maritime Commission adduced evidence 
in support of the petitioners, as did also 
the Houston and Galveston, Tex., 
chambers of commerce. 

The examiner said there was no con- 
tention that the proposed increases 
would result in rates that would be un- 
reasonable, in and of themselves. The 
protestants, he said, were concerned 
principally with the relation of the rates 
thus increased to the all-rail rates, and 
whether under such increased rates 
traffic would move over ocean-rail routes 
in competition with all-rail routes. The 
rates that would be affected by the pro- 
posed increases were maximum class 
rates, he said, adding that a large portion 
of the traffic handled in the north-At- 
lantic-Gulf trade moved on commodity 
rates in respect of which no maximum 
rates had been prescribed. 

The examiner said a consolidation of 
the groups B, B-1, and B-2, as re- 
quested by the petitioners, was not war- 
ranted on the record. 


Increases Proposed 


He said the petitioners proposed spe- 
cific increases in ocean-rail rates, rang- 
ing from 25 to 63 cents a 100 pounds 
from and to group A points and from 
25 to 45 cents from and to interior 
points in Eastern Seaboard Territory. He 
said the increases were identical on 
traffic to several gulf ports, namely, New 
Orleans, La., Beaumont, Galveston, 
Houston, and Corpus Christi, Tex. The 
preponderance of the proposed increases 
to and from group A ports, he said, were 
in the amount of 50 cents. 

On the principle of port equalization 
set forth in the twenty-fifth supplemen- 
tal report in No. 13535, the examiner 
recommended that his ruling, that cer- 
tain proposals of Pan-Atlantic and the 
New Orleans Traffic & Transportation 
Bureau to effect an equalization of rates 
to New Orleans with those to Galveston 
and Houston, should be sustained. He 
observed he had ruled that evidence in 
support of the proposals would be physi- 
cally incorgorated into the record but 
would not be given consideration inso- 
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far as it related to the port equalization 
of rates. 

After reviewing increased costs of the 
water carriers, and saying the future 
volume of traffic in the north Atlantic- 
Gulf trade could not be accurately es- 
timated, the examiner observed that 
certain lines operating in 1939 would not 
resume operations. With fewer lines 
operating, the examiner said, he thought 
it might be assumed each would handle 
a greater volume of traffic than in 1939, 
on the basis of which year they based 
their revenue needs. 


Rail Carrier Position 

Concerning the position taken by the 
southwestern railroads, the examiner 
said: 

“The southwestern rail carriers recog- 
nize the fact that the operating costs 
of all forms of transportauion, including 
water carriers, have increased subsian- 
tially in recent years. They are in ac- 
cord with petitioners’ purpose of approxi- 
mately restoring differences between the 
all-rail, and ocean-rail rates no greater 
than those which existed under the re- 
spective rates originally prescribed in 
the twenty-first and twenty-fifth supple- 
mental reports in the title proceeding. 
They contend, however, that the in- 
creases proposed will not accomplish 
that purpose. These carriers take the 
position that the additional revenue 
which petitioners claim they need would 
not be produced by that proposal because 
the joint rates thus increased would, 
in many instances, be displaced by lower 
combination rates; and that any revision 
of the present ocean-rail rates should 
(1) give consideration to changes in rail 
distances which have resulted from au- 
thorized abandonment of approximately 
26.7 miles of railroad between Port 
Bolivar and High Island, Tex., and (2) 
eliminate maladjustments in certain 
ocean-rail rate groups in the southwest. 
Consideration by the Commission in 
these proceedings should be confined to 
a determination of the lawfulness of the 
increases in rates proposed by petitioners 
in respect of which these proceedings 
were reopened. However, joint ocean- 
rail rates should not exceed the com- 
bination rates to and from the same 
points. 

In the discussion preceding the exam- 
iner’s findings that, without the in- 
creases, the petitioners would not resume 
operations and that public convenience 
and necessity required resumption of 
service, the examiner said that on the 
basis of an average turn-around time 
of 21 days, the eight vessels now op- 
erating in the north Atlantic-Gulf break- 
bulk service could perform only about 
136 sailings a year. He continued by 
saying this was not sufficient for that 
trade and would result in no direct 
steamship operation to the important 
ports of Galveston, Corpus Christi, Beau- 
mont, Port Isabel and Lake Charles. 





Fleming to Head M.C. 


At his press conference April 28, Pres- 
ident Truman announced the appoint- 
ment of Maj. Gen. Philip B. Fleming, 
administrator of the Federal Works 
Agencv. to be chairman of the Maritime 
Commission. 

The term of office of Vice Admiral 
William W. Smith (retired) as head of 
the Maritime Commission expired re- 
cently. 
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GATX must distribute more than 40,000 tank 
cars of 207 types to meet the special and sea- 
sonal needs of shippers everywhere. A Kardex 
Visible System in the hands of experienced 
traffic personnel gives the accurate, up-to-the- 


GATX GIVES SERVICE : 
WITH KARDEX CAR CONTROL 


minute records which enable General American 
Transportation Corp. to furnish this service in 
cooperation with the railroads. This GATX 
system has demonstrated the value of Kardex 
car records over many years. 


NO W / Remington Rand introduces the new Kardex- 
e Dexigraph method for car records and reports 


Field analyses under actual operating conditions indicate 
this brand-new system will 

$ $ $...give you positive car control 

$$ $...save you hundreds of thousands 
e Complete, convenient information on each car with its 


history for up to six years. Vital facts on each car shown 
by a glance. 


e Dexigraph copies of these visible facts provide as- 
of-the-moment reports and statements. 


e No more manual copying of car numbers. Fewer 
clerical errors. Fewer checking operations. 


e Faster, more accurate in posting, reference, car count, 


Copyright 1949 by Remington Rand Inc. 


follow-up and tracing. No more transfer postings. 


e Less office space for records and work. Fewer desks. 
Expensive record forms eliminated. No storage space 
for car records. 


e Easily adapted to your present setup and procedures. 
Improved office efficiency and working conditions. Sim- 
plified organizational flow. 


Write for an initial conference concerning a survey to 
discover the savings possible in your organization with 
the Kardex-Dexigraph method for car records and re- 
ports. Absolutely no obligation. Remington Rand Inc., 
Transportation Systems Dept., 315 Fourth Avenue, 
New York 10, N. Y. 
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FROM OUR READERS 


No anonymous communications will be published and writers must identify themselves. 


Freight Claim Yardstick 
Washington, D. C. 


The editorial in the Traffic World of 
March 26, entitled “A Job for the Whole 
People,” rather discouraged me. The 
railroad freight claim picture is a dis- 
turbing one just because it runs up to 
$145,000,000. It is disturbing irrespec- 
tive of changes in prices and rates just 
because it is so big. Some months ago, 
in the July 13, 1948, issue of the Commis- 
sion’s monthly comment, some figures 
were published to show that the claim 
picture did not look so bad if the dollars 
paid were deflated to allow for changes 
in wholesale prices. The conclusion of 
that report was that loss and damage 
had increased only 52 per cent since 1939, 
measured in terms of damage per mil- 
lion ton-miles. 


It seems to me that there is another 
way of getting at this problem which is 
perhaps more realistic. I think what we 
really want to measure is the risk factor, 
on a kind of insurance basis, which the 
individual shipment incurs when it is 
moved by rail. This is following your 
editorial observation about the impor- 
tance of loss and damage to the work- 
ings of various industries all over the 
country. Looked at from this point of 
view, the important figure, which repre- 
sents the risk resulting from operations 
in a given year, is the number of new 
claims received compared with the num- 
ber of units exposed to the risk. 


Allowing for one less-carload shipment 
at something more than one-quarter of 
a ton, and taking a car of carload freight 
originated as representing one shipment, 
I compute that the risk of loss and dam- 
age in 1929 was 15.3 claims per thousand 
consignments. By 1939 the risk had in- 
creased to 27.6 claims. By 1947 it had 
reached the level of 46.8 claims per 
thousand consignments. This is a 
vastly different picture than can be de- 
veloped from the dollar figures. I 
should add that figures which I now 
have indicate some decline in the risk 
factor in 1948, but the level is still far 
above prewar standards. 


Another way of getting at the risk 
factor is to relate the number of claims 
to the number of cars loaded as re- 
ported by the Association of American 
Railroads. On this basis, the risk for 
1929 was 52.5 claims per thousand cars 
loaded, rising to 71.3 in 1939 and 136.5 
in 1947. 


The trouble with the comparisons just 
made is that they reflect the total vol- 
ume of traffic, including the very im- 
portant tonnages of bulk commodities 
which have relatively little loss and 
damage. Of course, nobody knows how 
many claims arise for the various com- 
modity groups; and that, incidentally, 
is the job that ought to be done. As- 
suming that the bulk of the claims orig- 
inate in the category of manufactures 
and less-carload traffic, I have restated 
the risk on the basis of claims per 
thousand cars of less-carload and mis- 


cellaneous freight loaded. On this basis, 
the risk in 1929 was 77.8 claims per car. 
It climbed to 105.6 claims in 1939 and 
it jumped to 224.8 claims in 1947. Again 
there was an improvement in 1948. The 
level for the first six months went down 
to 192.4, but this was still well above pre- 
war. 


Although all of these figures are still 
crude, they suggest several conclusions. 
It could be that shippers are more lax 
than they were in 1929; but this seems 
doubtful in view of the tremendous 
strides that have been made in the field 
of packaging since that time. It could 
be that the railroads are more lax in 
their operating standards— running, 
switching and platform—but I know of 
no way to establish this point. Finally, 
I suggest one other possible conclusion. 
Maybe the figures reflect a change in the 
attitude of shippers toward the rail- 
roads. Maybe the real incidence of loss 
and damage has not changed at all; but 
shippers are now more belligerent about 
pressing claims which they might have 
ignored in the past. Even if that were 
the explanation, I think it would still be 
an extremely unhealthy condition which 
should confern all of the carriers. 


In summary, then the picture is 
alarming from any point of view. At 
the very least, there is a need for more 
information about the incidence of loss 
and damage, so that some accurate 
yardsticks can be developed.—WILLIAM 
B. Saunpers, Transportation Consultant. 


Streamlined Service for L.C.L. 
New Orleans, La. 


I notice the recurring tendency to 
adopt the foolish system of proposing 
wholesale reductions in rail rates “to 
meet truck competition,” based, appar- 
ently, on a slight-pick up in tonnage 
handled over the roads. 


The inconsistency of asking for a gen- 
eral rate increase, on the one hand, while 
cutting rates, maintaining non-produc- 
tive rates, and sticking to the bull- 
headed policy of third class as maximum 
on over 3000 items originating in east- 




















What Is It? 



















In this issue, H. Paul Thompson, 
Freight Classifier, Transportation 
Division, Navy Department, Wash- 


ington, D.C., discusses the fundamen- 


tal purpose of freight classification. 
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ern seaboard territory, on the other, de- 
serves some attention. 


The solution, based on more thar 
twenty years of experience in freight for- 
warding, I believe, in the adoption of 
the following program: 


1. Improved less-carload service on a 
daily basis, and through expedited serv- 
ice such as that afforded from New York 
via the Southern Railway, and from Chi- 
cago by the Illinois Central and the 
G. M. & O. Some speeding up of freight 
schedules should be possible, even should 
it mean lengthening the running-time of 
streamliners that return nothing to the 
railroads except advertising. 


2. Increased facilities to permit un- 
loading every car arriving at a terminal 
on the day of arrival. This is important 
because, frequently, time saved in transit 
is lost through delays at terminals. 


3. Domestic freight forwarders have 
developed the handling of less-carload 
freight to a science. Where railroads do 
not get their share of this tonnage, they 
should either apply for permits to estab- 
lish their own forwarding companies, or 
improve services to an equal efficiency. 


4. Railroads should establish service 
for all kinds of freight in mixed cars 
under flat ratings that will permit for- 
warders to move freight from all points 
to all destinations. At present, rates to 
consolidation points are too high to per- 
mit freight forwarders serving some 
points on an even break in rates. Coast- 
wise lines, from eastern points to the 
Gulf ports, are not offering effective 
competition. Most of them have elimi- 
nated receiving stations on Manhattan. 
In some instances they are operating 
their own carloading companies and en- 
couraging cooperatives and joint groups 
to make up cars in competition with 
their own carloaders and licensed for- 
warders. Generally speaking, time in 
transit via these lines is still slow—one 
sailing a week and six days in transit. 
Marine risk insurance rates and general 
average obligations constitute other dis- 
advantages. Seatrain Lines, for instance, 
do not now receive freight at Manhattan, 
and their terminal is at Belle Chase. 
They do not have unloading facilities for 
less-carload freight in New Orleans. The 
added expense of the coastwise move- 
ment, in moving to the receiving sta- 
tions, switching and unloading at pri- 
vate warehouses or wharves, would make 
rail service at the right delivered price 
more desirable than coastwise service at 
a time like this when speed in transit 
is still important. 


5. A mixed car of high-rated merchan- 
dise freight will return an average of 
$700 in revenue, compared with an aver- 
age of $185 for solid cars of ordinary 
carload freight. If the railroads were 
“less-carload minded” and put forth an 
“all-out” effort, they could obtain the 
larger part of the less-carload business, 
particularly that that moves for dis- 
tances of 1000 miles or more—and that 
covers the principal consolidation points 
and distribution ports and cities. 


There is no reason why the railroads 
should give the cream of their business 
to anyone. They need only sell the for- 
warding industry on the advantages of 
using their services, speed up less-carload 
freight movements in the manner dem- 
onstrated by streamlined passenger 
trains, and then, if they can still not 
get the cooperation of the forwarders, 
put in their own forwarding services.— 
JoHN M. Ftynn, Sr., Traffic Consultant, 
126 Carondolet Street. 
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HE WATCHES OVER WATCHES 


FLIGHT AGENT ABOARD TWA INTERNATIONAL 
ALL-CARGO PLANES GUARDS SHIPMENTS OF 
SWISS WATCH MOVEMENTS...INSURES CAREFUL 
HANDLING...SAFE DELIVERY. SPEED OF TRIP 
LESSENS RISK OF PILFERAGE. 
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“6.0.5.” SAVES 


ON SHIPPING ° 


TWA AIR CARGO 

"SAVES ON SHIPPING... 

SAVES TIME...INSURANCE 

. WAREHOUSING... AND 

LOWEST RATES IN TWA 

HISTORY ALSO SAVE 
YOU MONEY. 
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we at ear TWA | LOCATE RARE 
MINERAL WATER 


(TRANS WORLD AIRLINE ) 
IS LISTED IN CLASSIFIED J 0 TREAT A PATIENTS KIDNEY 
PHONE BOOKS DISORDER, NEW YORK DOCTORS 
UNDER AIR: RECOMMENDED A RARE MINERAL 
WATER UNAVAILABLE SINCE THE 
WAR. TWA AGENTS IN PARIS 
DIRECTED SEARCH...FOUND THE 
WATER IN GERMANY...HAD 
SHIPMENT OF IT IN U.S, 
WITHIN A WEEK/ 
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YOU NAME THE DAY.. 
VIATWA...veET Twa KNow 


WHEN YOU PLAN SHIPMENT. SPACE 
WILL BE RESERVED. SAVES TIME... 
ASSURES PROMPT DELIVER 






















VALUABLES PROTECTED 


On TWA International All-Cargo 
flights a ton-sized “strong box” car- 
ries gold, silver, gems, drugs and 
other high premium shipments. You can 
ship practically anything via TWA. 
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ARE YOU A “NOW-AND-THEN” SHIPPER? 


Makes no difference. Call TWA any time. Fast “five-mile-a- 
minute’ 4-engine planes...frequent flights. Direct...no 
off-line handling ...to Europe, Africa, Asia. International 
freight forwarders can also give you complete information 
if shipment is for overseas, 





TRANS WORLD A/RLINE 
U.S.A.> EUROPE ->-AFRICA:-ASIA 
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When You Talk About Markets...You Are 
Talking About PaT Intercoastal Service 










Pope & Talbot Lines’ Intercoastal direct-service reaches all important West 


Coast ports . . . gateways to big growing markets. Latest equipment for 





loading and unloading at large, conveniently-located terminals with rail 





facilities assures quick movement of shipments. Before shipping to Western 





markets, consult a Pope & Talbot traffic man. His experience and helpfulness 





with all phases of water transportation will be of genuine assistance. 







Phone, write or wire nearest 






office for sailing schedules. 


WESTBOUND INTERCOASTAL 


From Chester, Philadelphia, Baltimore & Norfolk 
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Continued Heavy Loading 
Of Freight Cars Advised 


By Car Service Chairman 


Though the Office of Defense Trans- 
portation orders designed to conserve 
freight car use because of car supply 
stringencies had been cancelled, the 
freight car supply remained such that 
“the heaviest practicable loading must 
be continued if shortages or stringen- 
cies are to be avoided,” said Chairman 
Arthur H. Gass, of the car service di- 
vision of the Association of American 
Railroads, in his April report on the 
national railroad transportation situa- 
tion. 

“Beginning in May,” he said, “the 
railroads will have to start transporting 
not only another bumper winter wheat 
crop but also a tremendous carry-over 
of grains now under loan and purchase 
agreements. Heavy loading by carload 
shippers, and the railroads in connection 
with l.c.l., should be continued.” 

He said that the number of cars on 
home lines had increased in April to 
80,642, “bringing the percentage up to 
58.7, the highest since 1942;” that box 
cars on home lines increased by 15,939, 
and that, as of April 1, 40.4 per cent of 
all box cars owned were “at home.” 

“Box car shortages, which for the 
week ended April 9 averaged only 55 cars 
daily,” said Mr. Gass, “are confined en- 
tirely to the better grade box car, while 
the supply of lower class and rough 
loader type box is more than ample.... 

“The Production and Marketing Ad- 
ministration report of grains exported 
during the month of March shows a 
total of 164 cargoes or 56,032,723 bush- 
els actually lifted. This is a new all- 
time record and exceeds the previous 
high in August, 1948, when 156 cargoes 
or 51,882,024 bushels were exported. 

“The April (grain export) program 
calls for a total of 189 cargoes including 
48 cargoes. carried over from the March 
allocations. 

“The movement of watermelons from 
the southwest territory will begin next 
month and originating railroads are 
holding ventilated box cars on line in 
restricted service to take care of the 
loading which is expected to be con- 
siderably greater than last year... .” 

In discussion of the open top car 
situation, Mr. Gass said a slight upward 
trend in coal production had been ob- 
served since March 28 “when the coal 
miners returned to work,” but that rev- 
enue coal carloadings were still con- 
siderably below the levels of recent years. 
He noted that U.S. stocks of bituminous 
coal totaled 68,834,000 on March 1, about 
20 million tons more than the total a 
year earlier, while U.S. consumption of 
such coal in the winter up to March 1 
totaled 89,333,000 tons, compared with 
102,345,000 up to March 1, 1948. Con- 
sumption of ore thus far in 1949, he said, 
had exceeded 1948 usage by over a mil- 
lion tons. 

“The Lake navigation season,” he said, 
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“opened on March 26... . This was nine 
days earlier than the opening of the 
1948 season and only one day later than 
the earliest opening in history on March 
25, 1942. Due to the early start this 
year, up to April 11 over three times as 
much ore and nearly twice as much coal 
have been moved compared with the 
corresponding period last year. Revised 
estimates now indicate about 48 million 
tons of coal and upwards of 85 million 
tons of ore will be transported on the 
Great Lakes during the eight-month 
season of navigation.” 

Chairman Gass said the supply of 
stock cars was more than ample to meet 
requirements; that there had been no 
hopper shortage of any consequence this 
year; that demands for gondolas were 
gradually increasing; that present de- 
mands for plain flat cars were not heavy; 
that there was a need for expeditious 
handling of flat cars of special types; 
that loadings of covered hoppers were 
up 5.2 per cent compared with the same 
period last year, an increase of 3,200 in 
railroad ownership of such cars in the 
past year being noted, and that, after 
almost two months of heavy perishable 
loading and increasing demands for re- 
frigerator cars, requirements: for such 
cars were beginning to lessen. 

After showing that average turn- 
around time for freight cars of all types 
in March was 18.02 days, as against 15.8 
days in March last year and 14.04 days in 
the same month of 1947, Mr. Gass said 
that the decreased speed of turn-around 
in March, 1949, was “primarily the re- 
sult of lower traffic volume.” 


In March, he said, the average de- 
tention of freight cars throughout the 
country over the free time of 48 hours 
was 16.76 per cent, as against 17.80 per 
cent in March last year and 16.05 and 
16.86 per cent, respectively, in February 
and January ofthis year. For the first 
three months of 1949, he reported, the 
percentage of detention was 16.55 as 
against 16.94 for a similar period a year 
ago. , 





Western Traffic Conference 


The Western Traffic Conference com- 
prising major retail and department 
stores on the Pacific Coast and affiliates, 
will hold its annual convention at the 
St. Francis Hotel, San Francisco, Calif., 
May 17, 18, 19, and 20, inclusive. Ap- 
proximately 150 traffic managers repre- 
senting member stores are expected to 
attend from all Pacific coast points. 

“This year’s convention promises to 
be of particular interest to all shippers 
and receivers on the Pacific coast, as 
considerable discussion will center 
around the continued freight rate in- 
creases, smaller shipments, water and 
truck versus ‘rail freight forwarders. 
factory and agents’ pool cars, straight 
carload and consolidated carload ship- 
ping, water shivping; also, the excessive 
damage and pilferage confronting trans- 
portation companies today,” says the 
conference: - ree 


Petition to Congress for 
Probe of C.S.C. Hearing 


Examiner Action Circulated 


The Association of Interstate Com- 
merce Commission practitioners, April 22, 
asked its members to vote on a petition 
to Congress to investigate the disquali- 
fication of “25 per cent of the I.C.C. hear- 
ing examiners” by the Civil Service 
Ccmmission following recommendations 
by what the association calls “a board 
of non-commerce lawyers” that the ex- 
aminers named did not have the qualifi- 
cations for the position of hearing ex- 
aminer. 

The letter, signed by Sarah F. Mc- 
Donough, executive secretary of the as- 
sociation, said intensive study of the ac- 
tion had been given by the executive and 
rules committees of the association in 
response to demands of members from 
all parts of the country and had re- 
sulted in drafting the “memorial” seek- 
ing investigation. Members are asked 
to record their vote. If the petition is ap- 
proved, it will be filed before May 10. 

“It is the view of the two committees 
and of a number of practitioners, who 
have called or written,” the association 
letter says, “that this action of the Civil 
Service Commission is a vital blow to the 
independence and efficiency of the Inter- 
state Commerce Commission, and may 
well lead to a body of examiners having 
legal training but no specialized experi- 
ence or qualifications for hearing inter- 
state commerce problems.” 

Immediate votirig was requested on an 
enclosed postal card, as the association 
said the petition would not be filed “un- 
less it has the wholehearted support of 
the membership.” It was suggested that, 
if individual members agreed with the 
petition, communications they might see 
fit to address to Senate and House mem- 
bers might prove helpful. 


Nature of Petition 

In vigorous language, the proposed 
petition attacks the action of the Civil 
Service Commission. It charges that 
body with having “usurped” the appoint- 
ing power granted the Commission under 
the administrative procedure act. 

Recommendations .of the board of 
consultants were based on no charges of 
misconduct, it said, but were based 
“chiefly upon undisclosed opinions of un- 
named persons under a pledge of ‘con- 
fidencé,’ supplemented by a review of 
the personnel record and quality of 
work, and a personal interview of from 
15 to 65 minutes by the Service Commis- 
sion’s examiner and one of the con- 
sultants, in six cases, three in four cases, 
and five in two cases.” 

The petition said the consultants’ rec- 
cmmendation was adopted by the C.S.C. 
without notice or hearing and “ap- 
parently with no independent considera- 
tion.” It questioned the competency of 
the consultants to determine the qualifi- 
cations of “commerce examiners,” assert- 
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ing that affirmative indication of in- 
competence of the consultants was shown 
by the fact that one reason assigned in 
the case of an examiner “of outstanding 
merit” was that his experience was 
“clerical” since he had spent most of his 
time in the office of a commissioner. The 
petition says anyone having a casual 
acquaintance with Commission organiza- 
tion knows only the most highly qualified 
examiner is ever chosen for what it calls 
the position of an “assistant commis- 


sioner.” 

The petition says the C.S.C. action is 
“subversive of constitutional guarantees 
and democratic principles and ideals,” 
adding that “the police state type of 
investigation has no place in American 
institutions.” It objects to destruction 
of the professional standing, “in the 
sunset of a life devoted to public serv- 
ice” and of social and professional rep- 
utation and “the very livehood” of the 
twelve men “without specific charges, 
without an open hearing, and without an 
opportunity to know their accusers or 
the accusations, much less to confront 
and cross-examine them.” 


Text of Petition 


Addressed to the President and mem- 
bers of the Senate, and Speaker and 
members of the House, 81st, Congress, 
the proposed petition follows: 

exercise the constitutional right to 
uae to the Congress to prevent the 
perpetration of grave injustice and impair- 
ment of the integrity, independence, and 
competency of the Interstate Commerce 
Commission, by an — purports 

act under your authoriza " 

unaer section 11 of the administrative 
procedure act, the Civil Service Commission, 
against the recommendation, indeed over 
the protest of the Interstate Commerce 
Commission, has summarily removed one- 
fourth of the latter’s hearing examiners, 
upon the ground that they have not dem- 
onstrated themselves to possess the “over- 
all characteristics” deemed requisite by an 
advisory board of consultants. These twelve 
examiners include some of the most expe- 
rienced and competent upon the Commerce 
Commission’s staff. All except two are over 
fifty-five years of age. Their average serv- 
ice with the Commission is over twenty 
years, and as hearing examiners, over 
twelve years. All except one are lawyers. 
All were certified by the Commerce Com- 
mission as qualified, competent hearing ex- 
aminers. 

The statute states in express terms that 
the appointment of examiners shall be by 
and for the agency,” not by the Civil Serv- 
ice Commission. The Civil Service Commis- 
sion has usurped this important statutory 
a inting power. 

PNo cnamne of misconduct, bias, or lack of 
intelligence or qualification within the 
commerce field has been made against any 
of them. The recommendation which led 
to their discharge was a report by a board 
of five consulting lawyers and a _ Service 
Commission examiner, only one of whom 
has practiced before the Commerce Com- 
mission. It was based chiefly upon undis- 
closed opinions of unnamed persons under a 
pledge of “confidence,” supplemented by 4 
review of the personnel record and quality 
of work, and a personal interview of from 
15 to 65 minutes by the Service Commis- 
sion’s examiner and one of the consultants, 
in six cases, three in four cases, and five 
in two cases. 

The recommendation of the “consultants” 
was adopted by the Civil Service Commis- 
sion without notice or hearing and appar- 
ently with no independent consideration. 
The examiners were notified that they 
would be removed from service but that 
by filing an “appeal,” the latter action 
would be deferred. They were further ad- 
vised that this appeal was to be limited 
to new evidence submitted by them, but 
that the “confidential” evidence would not 
be made available. 

Other than the fact that two of the 
outside consultants were judges and two 
others former presidents of the Bar Agrso- 
ciation, there is nothing to indicate the 


competency of the consultants or of the 
Civil Service Commission’s examiner, to de- 
termine the qualifications of commerce ex- 
aminers. Their report indicates that no 
weight whatever was given to their expert 
knowledge of the many intricate problems 
in this field, to their long experience or 
to the recommendation of the Commerce 
Commission, Affirmative indication of their 
incompetence is shown by the reason as- 
signed in the case of one examiner of out- 
standing merit, which was that his ex- 
perience was “clerical’’ since, “You have 
spent most of your time in the office of a 
Commissioner.” Yet any one having the 
most casual acquaintance with Commerce 
Commission organization knows that only 
the most highly qualified and competent 
examiner ever is chosen for this position, 
which, in fact, is really that of an “assist- 
ant commissioner’’—one who participates in 
the making of final decisions as well as in 
writing the final report thereof. 

Not only does the action complained of do 
violence to one’s sense of justice and fair 
play, but the Civil Service Commission’s ac- 
tion is subversive of constitutional guar- 
antees and democratic principles and ideals. 
The police state type of investigation has 
no place in American institutions. The pro- 
fessional standing (in the sunset of a life 
devoted to public service), social and profes- 
sional reputation, and the very livelihood of 
each of these twelve men are destroyed 
without specific charges, without an open 
hearing, and without the opportunity to 
know their accusers or the accusations, much 
less to confront and cross-examine them. 

In the report of the House committee on 
the judiciary (Senate Document 248, 79th 
Congress), recommending passage of the 
administrative procedure act, it was said: 
“The entire tradition of the Civil Service 
Commission is directed toward security of 
tenure, and that system is put to appropriate 
use in the present case.”” That this also was 
the clear intent of the Congress is shown by 
the provision (to which the above statement 
relates) that, “examiners shall be removable 
by the agency * * * only for good cause 
established and determined * * * after op- 
portunity for hearing and upon the record 
thereof.” The fact that the Civil Service 
Commission is now openly undertaking to 
evade this provision\and to remove examiners 
of long experience upon the off-hand opin- 
ions, obtainable only by the cloak of a 
“secret confidence,” indicates that the pres- 
ent hysteria has unbalanced sane and con- 
sidered procedures. 

The public disservice is as great as the 
individual injustice. The principle that the 
Commerce Commission is a “body of ex- 
perts,”’ fitted by learning, training and expe- 
rience to deal with some of the most com- 
plex problems of the day, is the keystone to 
successful regulation. The action of the 
Service Commission would undermine the 
basis for this principle. These twelve exam- 
iners are experts, possessing detailed knowl- 
edge of the problems which come before 
them. Their successors, should their dis- 
charge stand, are unknown and certainly 
are untrained, inexperienced, and without 
understanding of the technical language, 
much less the problems which they will be 
called to hear and decide upon. The idea, 
with which the consultants appear to be ob- 
sessed, that a commerce examiner is a mere 
umpire, or at the most has functions similar 
to that of a judge, is fantastic, to say the 
least. The judge deals with the finished 
product—the examiner participates in the 
making, and frequently in the design. No 
group of men, however eminent in its owo 
field, is competent to pass upon the qualifi- 
cations of such examiners until they, them- 
selves, have became experts in the field. The 
logical body to select and direct Interstate 
Commerce Commission examiners is the 
Commerce Commission. 

We, therefore, pray the Congress to insti- 
tute an investigation of this matter through 
appropriate committees, and to take such 
steps to prevent the individual injustice 
ond the public disservice as it shall deem 

est. 

This petition is filed by the direction cf 
the affirmative vote of the membership of 
this association. 





Waterways and War 


Comprehensive studies on which to 
base a program for mobilizing inland 
water transportation in the event of war 
are being made in all major regional 
areas involved, it was reported April 26 
to Presidential Assistant John R. Steel- 
man, acting chairman of the National 
Security Resources Board, by Captain 
Granville Conway, director of the 
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N.S.R.B. Office of Transport and Storage. 
These activities are being carried on 
by the Inland Water Transport Task 
Group, one of five related NS.R.B. 
groups organized under the _ general 
chairmanship of J. Monroe Johnson, di- 
rector of the Office of Defense Trans- 
portation, to coordinate mobilization 
planning in the several fields of domestic 
transport and storage, it is stated. 

Laurence C. Turner, president of the 
Great Lakes Towing Co., Cleveland, i: 
chairman of the Inland Water Transport 
group. and Charles F. Kellers, president 
of the James McWilliams Blue Line, New 
York, is secretary. The group member- 
ship includes representatives of various 
industry and government interests that 
would be concerned with total mobiliza- 
tion for all-out wartime effort. 

The members of the task group are 
studying the adequacy and acceptability 
for use in a possible emergency of or- 
ders issued by O.D.T. and other govern- 
ment agencies in the recent war and 
early postwar years. Advice also is ex- 
pected from the group members regard- 
ing the type of organization best suited 
to administer temporary wartime con- 
trol of inland waterway transportation, 
it is stated. 





Brotherhoods Lose Appeal 
For Determination of 
Their ‘Right to Strike’ 


Three rail operating unions lost an 
appeal to the U. S. Court of Appeals for 
the District of Columbia when that court, 
April 25, in a per curiam opinion, refused 
to review anti-strike injunction orders 
obtained in May, 1948, in the federal dis- 
trict court for D.C., on the ground that 
the questions raised by the appeal were 
moot (see Traffic World, July 24, 1948, p. 
44, and July 31, p. 11). The court’s opin- 
ion read as follows: 

“In our opinion, the controversy in- 
volved in these appeals has become moot. 
Consequently, the orders of the District 
Court on review herein must be and are 
vacated and these cases remanded to the 
District Court with instructions to dismiss 
the complaint.” 

The government sought and obtained 
first a temporary, and then a permanent 
injunction, restraining the Brotherhood 
of Locomotive Firemen and Enginemen, 
the Brotherhood of Locomotive Engi- 
neers, and the Switchmen’s Union of 
North America from carrying out a 
strike, after heads of the unions told the 
Secretary of the Army, who had taken 
over the railroads by Presidential order 
on May 10, 1948, that they would not 
issue instructions or make recommenda- 
tions that the strike be called off. 

The injunction was based on the 
ground that, after the government took 
over the railroads, the workers were em- 
ployes of the government and, therefore, 
the Norris-LaGuardia act, prohibiting 
the use of injunctions in private labor 
disputes, did not apply. The District 
Court held that the Supreme Court of 
the United States made the controlling 
rule in upholding issuance of an injunc- 
tion in United States v. United Mine 
Workers, 330 US. 258. 

After the brotherhoods had accepted @ 
settlement and gone back to work, leav- 
ing some of the issues to be determined 
by negotiation, the government took the 
position that the issues in its complaint 
were moot and that the injunction 
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should be discharged. The unions op- 
posed this, insisting that they had a 
right to a determination of what they 
called the basic issue, i.e., their right to 
strike, which they said had been lost to 
them through the action of the District 
Court, and asked the appeals court to 
rule on that claimed right. 

While the appeal was pending, the 
brotherhoods went into the Supreme 
Court with a certiorari petition. This 
was denied, but without consideration of 
the merits of the controversy. Counsel 
for the brotherhoods said the matter of 
again asking certiorari was being dis- 
cussed but that no decision had been 
reached. 

The opinion of the appeals court was 
issued in Nos. 9892 and 9924. 




















P.O. Dept. Officials Ask 
Legislation to Aid Them 
In Railway Mail Pay Case 


Several Post Office Department offi- 
cials testified before a subcommittee of 
the Senate post office and civil service 
committee at a hearing April 26 on S. 
1596, entitled “a bill to authorize the 
Postmaster General to enter into spe- 
cial agreements for certain switching 
service by railway common carriers, and 
for other purposes’—but the “other pur- 
poses,” rather than the one indicated by 
the title of the bill, were shown to be 
the ones in which the Post Office De- 
partment witnesses were primarily inter- 
ested (see Traffic World, April 23, p. 7). 

Arne C. Wiprud, associate solicitor of 
the department, noted in his testimony 
that the purpose of section 2 of the bill, 
which he supported, was “to provide ef- 
fective means for securing from the rail- 
roads the required data and information 
for empowering the Postmaster General 
to withhold compensation for service 
until such data and information is fur- 
nished.” He said that the need for this 
legislation would “readily appear from 
the experience of the department in the 
past two years.” He then dealt at length 
with efforts of the department to obtain 
cost data from the railroads in connec- 
tion with the railway mail pay increase 
proceeding now pending before the Com- 
mission. 

Section 2 of S. 1596 would amend sec- 
tion 6 of the act of March 3, 1879, in 
several respects, including the addition 
to section 6 of the following new para- 
graph: 

“It shall be the duty of any railroad 
company subject to the provisions of this 
section to furnish such evidence and in- 
formation as may be requested by the 
Postmaster General under authority of 
this section, and if any such railroad 
company shall refuse to do so, or shall 
fail, within a reasonable period of time 
a defined in regulations prescribed by 
the Postmaster General, to furnish such 
evidence and information, compensation 
for service with respect to which such 
evidence and information have not been 
furnished to the Postmaster General 
shall be withheld until such evidence and 
Information shall have been furnished to 
the Postmaster General. 

He said a station labor survey of the 
tailroads had been checked at 100 sta- 
tions by the Post Office Department and 
that it had been found in many cases 
that costs were overstated as much as 
100 per cent. He noted that the Com- 
mittee on Railway Mail Transportation 


































































had rejected the department’s request 
for a 200-station check and that the 
Commission had declined to make the 
selection of the 200 stations. Subse- 
quently, he said, the Postmaster Gen- 
eral had directed completion of arrange- 
ments for a study of station labor ex- 
pense by dealing individually with the 
railroads and had asked the Secretary 
of Commerce to have the Bureau of Cen- 
sus make it. 


‘Iron Curtain’ Allegation 


“Such tactics against the Post Office 
Department,” said Mr. Wiprud, “are 
made possible only by concerted action 
through the Association of American 
Railroads’ Committee on Railway Mail 
Transportation. The relationship of the 
department is with the individual rail- 
road, not only in the matter of requir- 
ing service but in paying therefor. The 
railroads, however, have combined into 
a Committee on Railway Mail Trans- 
portation under the aegis of the Asso- 
ciation of American Railroads for the 
purpose of handling all matters per- 
taining to mail transportation. ... By 
such combined and centralized action, 
it has been possible in effect to place an 
iron curtain between the Post Offfice 
Department and the essential facts 
necessary to the proper determination 
of the pending case, and thus the de- 
partment got only such facts as the 
committee chose to make available to 
the department... . 

“I do not believe that the Committee 
on Railway Mail Transportation has 
any standing to conduct a railway mail 
pay case before that body (the I.C.C.). 
It is neither a practitioner before the 
Commission nor a ‘carrier having an 
interest’ in railway mail pay cases, as 
provided in the mail pay act. 


“Further, I question the lawfulness of © 


such concerted action under the anti- 
trust and other laws applicable to com- 
binations of this character. .. . For the 
Association of American Railroads to set 
up a committee through which facts and 
information are to be screened or de- 
nied to the department presents of 
course an intolerable situation. It is as 
though the Committee on Railway Mail 
Transportation stated, ‘We will present 
a huge bill to the government for serv- 
ices rendered but you shall not be per- 
mitted to audit it.’ 

“For all of these reasons it now be- 
comes clear that the Postmaster General 
must have power to obtain the facts 
which Congress has stated he shall ob- 
tain, necessary not only to the deter- 
mination of the cost of mail transporta- 
tion and the proper compensation to be 
paid therefor, but the proper and effi- 
cient administration of the Postal Serv- 
ice. Section 2 of the bill would give 
him that power.” 


Judicial Review Provision 


Mr. Wiprud said that sections 3(b) 
and 3(c) of the bill proposed amend- 
ments to the railway mail pay act which 
would improve the procedure specified in 
the act for the conduct of mail pay rate 
proceedings and would give the Post- 
master General the right to seek judicial 
review of I.C.C. orders—‘a right which 
is now and has been available to the 
railroads but not to the Postmaster 
General under the railway mail pay 
act.” 

Postmaster General Donaldson testi- 
fied briefly in support of the bill, with 
particular reference: to sections 2 and 3, 
saying that it was “of first importance to 


‘the fair and expeditious disposition of 
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railway mail pay cases and to the proper 
and efficient administration of the postal 
service. 

“Projected over a period of 20 years, 
which is the interval since the last gen- 
eral railway mail pay case,” he said, “the 
total amount of requested increased mail 
pay would reach approximately $3,000,- 
000,000 without considering increased 
volume. In addition, the railroads ask 
for retroactive pay to February, 1947, 
which may, if approved, amount to 
$533,000,000, including the 25 per cent 
interim increase granted December 4, 
1947 ...In my judgment, it will be im- 
possible for the department to properly 
present its case to the Commission ... 
unless and until Congress passes this 
legislation.” 

Other witnesses at the hearing were 
Frank Delaney, solicitor of the Post Of- 
fice Department, and George E. Miller, 
deputy Second Assistant Postmaster 
General. 





Freight Claim Battle 
Being Gradually Won, 
Peters Says, at Buffalo 


There were ten reliable indications 
that the combined effort of shippers and 
carriers was gradually but surely win- 
ning the battle against freight loss and 
damage, Irving M. Peters, general chair- 
man of the National Management Com- 
mittee of the 1949 Perfect Shipping cam- 
paign, told the Transportation Club of 
Buffalo, N.Y., April 21. 

Mr. Peters, traffic manager of the 
Corn Products Refining Co., Chicago, 
said that despite an increase of approxi- 
mately 11 per cent in the claim pay- 
ments reported by Canadian and United 
States railroads in 1948, there were more 
favorable than unfavorable factors in 
the current situation. He listed these 
“encouraging factors:” 


1. Close to a million fewer claims were 
presented by claimants in 1948 than in 
1947, a drop of 16.7 per cent. 

2. At the close of 1948, the number of 
claims pending with the railroads was 
499,466, compared with 727,025 at the 
close of 1947, a reduction of 31.3 per cent 
in the number of unsettled claims. 

3. Currently, there is a sizable reduc- 
tion in the number of over, short and 
damage reports. 

4. Commodity prices are declining, 
which means a lower average claim on 
1949 traffic. 


Better Cars Available 


5. The condition of the average freight 
car is improving right along. Old cars 
in large numbers have been completely 
rebuilt or replaced by modern new cars, 
which means that good floors, walls and 
doorposts will reduce or _ eliminate 
present damage hazards. 

6. Shipping containers of all types, 
now in abundant supply, afford greater 
protection to fragile freight. As an 
illustration, the latest checks made by 
the Classification Committees, based on 
the Mullen or bursting test, show a 66 
per cent increase in the protective qual- 
ity of the fibre box over the 1945-46 
period. 

7. The increasing value of the year- 
round Perfect Shipping campaign is 
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bound to be reflected in improved mark- 
ing, packaging and loading, and result- 
ing good-order deliveries. 

8. The indifferent attitude of many 
workmen and many supervisors, in fac- 
tory, warehouse and transportation, is 
changing for the better, through more 
efficient training. 

9. Increased overall efficiency of the 
railroads—particularly in freight sta- 
tions and terminals—and the greatly in- 
creased substitution of mechanical 
equipment for man power, which lowers 
the cost of handling less-carload ship- 
ments, with less risk of damage, are 
contributing to a more satisfactory claim 
experience. 

10. Finally there has been a keen 
awakening of industry to the possibility 
of joint shipper-railroad action, on an 
industry-wide basis, on the proper 
packaging of freight. 

On the unfavorable side, said Mr. Pet- 
ers, some $23,354,000 in paid claims was 
carried over from 1948. This amount 
was in the “suspense” accounts of the 
carriers awaiting completion of the in- 
terline investigation to permit transfer 
to the final I.C.C. Account 418, he said. 


Greatest Factor Is Price Rise 

“The greatest single factor contribut- 
ing to the high cost of loss and damage 
during and since the war,” continued 
the speaker, “has been the substantial 
rise in value of everything the rail- 
roads have had to pay for in claims. ... 
In a study made by the Commission, 
freight loss and damage payments by 
U.S. Class I railroads were adjusted to 
the 1939 wholesale price index of the 
U.S. Bureau of Labor... . For the year 
1948, a claim payment of about $130,- 
500,000 account U.S. Class I carriers 
would have been $60,978,459 if whole- 
sale commodity prices had remained at 
the 1939 level. It thus appears that 
about half the increase in the claim 
expense in the last two or three years, 
due to inflationary prices, has been be- 
yond the control of either shipper or 
carrier.” 


Package Standards Programs 

Mr. Peters praised “the wholesome at- 
titude now shown by so many shippers in 
pooling their individual packaging prob- 
lems in an industry-wide effort to pro- 
duce a single standard of packaged- 
product performance.” 

He said two striking illustrations of 
this were the package standards pro- 
gram recently agreed to between the 
manufacturers of glassware and the 
Classification Committees, and the “safe 
transit” program sponsored by the Porce- 
lain Enamel Institute. 

Glassware manufacturers had found, 
in the course of recent tests, that around 
25 per cent of their items were under- 
packed, about 25 per cent were over- 
packed, and 50 per cent were close to the 
agreed level of protection, he said. 

“All manufacturers participating said 
they had increased the protection for 
the. underpacked articles, and that quite 
likely the money saved on the overpack- 
ing would pay the cost of bringing the 
underpacked shipments up to the proper 
standard,” he said. 


Performance Standards 


“This comprehensive test program em- 
bracing the entire glassware industry will 
be compressed within a few lines of print 








when published shortly in the Consoli- 
dated Freight Classification. Graduated 
drop tests are prescribed for various 
value and weight brackets.” 

He quoted comments, on this method 
of preshipment testing, by Don L. Quinn, 
of the Quinn testing laboratory in Chi- 
cago, as follows: “Standards based on 
performance ignore every factor other 
than ability to carry and protect the 
packaged article in handling, in storage, 
and in transportation. As a package per- 
forms so it is judged. Such standards are 
simple in form, easy to understand, to 
apply and to police. They encourage in- 
genious ones to develop more efficient 
kinds of materials and how to use them 
in the interests of lower costs with no 
other restraint than to demonstrate their 
merits: in performance.” 

Referring to the “safe transit program” 
sponsored by the Porcelain Enamel Insti- 
tute as “the latest and biggest develop- 
ment of its kind,” Mr. Peters said that 
many manufacturers in that industry 
had installed all of the recommended 
test equipment (costing about $1,800) for 
determining, before shipment, whether 
the packaged product would reach the 
consumer in good condition. 

“Those who have revorted their ex- 
perience say that damage has been re- 
duced substantially, and the use of test 
equipment has enabled them to spot 
faulty design or manufacturing before 
the product left the plant,” he said. 


Praises S.1.P.M.H.E. 

“One of the most potent factors in the 
development of scientific product protec- 
tion and handling during recent years 
has been the Society of Industrial Pack- 
aging and Materials Handling Engineers,” 
Mr. Peters concluded. “This young or- 
ganization has capably filled a long-felt 
need for an independent group which 
could assist traffic managers and other 
management executives in the perform- 
ance of their duties. 

“The society was founded by men in 
the packaging, materials handling, and 
transportation fields. It now has nine 
local chapters. strategically situated 
throughout the nation’s principal indus- 
trial areas. . . . Such an organization 
merits the support of all volume shippers, 
and others in the packaging and mate- 
rials handling fields.” 





Burlington Train to Operate 
On Oil Made from Coal 


America’s first train to be fueled by oil 
made from coal will glide out of the 
railroad yards at St. Louis and swing 
north along the Mississippi on the fourth 
anniversary of VE-Day, Sunday, May 8, 
adding a new footnote to transportation 
history, according to Secretary of the 
Interior. J. A. Krug. 

“The destination of this Burlington 
Route diesel train will be Louisiana, Mo., 
and the occasion will be the dedication 
of the new coal to oil demonstration 
plants of the Bureau of Mines—-the 
initial synthetic liquid fuels installations 
of their kind in this country and the 
forerunners of a new industry. 

“Executives from the oil, coal, automo- 
tive and other industries, together with 
military and civilian government of- 
ficials, will be aboard the special train. 
Aware that today’s enormous oil de- 
mands mean that ultimately this nation 
must turn to coal and oil shale for liquid 





TRAFFIC Wor.Lp 


fuels, they will attend the dedication 
ceremonies and tour the two plants. 
These plants are being erected at a com- 
bined cost of $15,000,000 to serve as a 
proving ground for American coals, 
equipment, and processing methods. 

“Synthetic diesel fuel for the dedica- 
tion special’s 188-mile round-trip—some 
1,200 gallons—has been produced at 
Louisiana, Mo., as a part of the product 
of an initial two-day run in the coal 
hydrogenation plant. Samples already 
have undergone successful tests in the 
Burlington’s laboratories at Aurora, Til. 
Official automobiles in use at the plant 
site on dedication day also will employ 
synthetic fuels—gasoline made from 
coal. 

“The Burlington special making the 
test run will consist of a regular diese] 
locomotive and about eicht passeucer 
cars. Jt will leave St. Louis at 8:15 
a.m. (CDT), take the invited guests to 
the plant grounds. and return them to 
St. Louis at 6:15 p.m. (CDT). 

“The trip will call attention to an 
interesting coincidence. Both the De- 
partment of the Interior ani the Bur- 
lington are celebrating their 100th an- 
niversary this vesr—a century of con- 
servation and transportation progress.” 


Business Men Should Not 
Limit Interest in Rails 
To Freight Rates — Buford 


A business man whose interest in rail- 
roads is limited to the freight rate he 
pays is overlooking several , imvortant 
considerations, C. H. Buford, of Chicazo, 
president of the Milwaukee Road, said 
April 21. 

Speaking in Mitchell, S.D., before the 
Mitchell Chamber of Commerce, Mr. 
Buford said that a most important 
factor in marketing costs was an eff- 
cient transportation system operated by 
private owners contributing to the wel- 
fare and development of the country and 
helping to suvport local institutions in 
the communities in which they operated. 

“Should the time come when the pub- 
lic does not have sufficient confidence in 
the railroad industry to provide the new 
money needed by it to give the public 
the service it requires,” said the speaker, 
“the alternative would seem to be na- 
tionalization of the industry. The defi- 
cits, then, as during government opera- 
tion during the First World War, will 
come out of our pockets as taxpayers 
and the communities in which the roads 
operate would lose a substantial amount 
of property taxes.” 

Mr. Buford said that in 1948 the Mil- 
waukee Road took in over $250,000,000. 

“After all of our bills for 1948 wert 
paid we had left less than $5,000,000, one 
fiftieth of our gross receipts, available 
for corporate purposes including tht 
payment of dividends to stockholders,’ 
he said. “Our common stockholders have 
not received any dividend in a quarte! 
of a century. ...If a business is to con 
tinue, a way must be found to give it- 
vestors who must finance it a reasonable 
hope for a fair return upon their It 
vestment. No one can expect any 10 
dustry to be operated solely for tht 
purpose of paying its employes ané 
taxes.” 

The head of the Milwaukee Road said 
that future railroad prospects were n0! 
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bright “because we are up against a 
very serious competitive situation.” 


“Our expenses,” he said, “are going 
up and up and we are being met with a 
natural resistance on the part of ship- 
pers to necessary increases in our rates. 
Frankly, these other forms of transpor- 
tation are subsidized by the public... . 

“I feel that if the shipping public will 
try to understand our transportation 
situation and cooperate with us, we 
should be able to work out our prob- 
lems. We have the most prosperous 
country in the world. We have the best 
railroads. By running our own businesses 
with due regard for the other fellow, I 
predict we can go a long way up the 
road of national prosperity.” 


N.I.T. League’s Executive 
Group Meets at Chicago 


The executive committee of the Na- 
tional Industrial Traffic League, at a 
meeting at the Palmer House, Chicago, 
April 19, 20 and 21, discussed at length 
a number of current transportation mat- 
ters and took action on several of them. 

Evidence entered in Ex Parte 168, the 
railroads’ current general rate increase 
case, came in for review, after which 
the League’s special committee on the 
subject, Lowe Siddons, traffic manager, 
Holly Sugar Corporation, Colorado 
Springs, Colo., chairman, was instructed 
to prepare and file a brief on behalf of 
the League in line with the position 
adopted at its annual meeting in New 
York last fall. 

It was also decided to file a reply 
to the petition of the eastern railroads 
seeking reopening of Docket 29770, less- 
carload rates in Official Territory, the 
position of the League being in opposi- 
tion to the reopening. The chairman 
of the executive committee was in- 
structed to appoint a special committee 
to prepare and file the answer and to 
appear for the League should the car- 
riers’ petition be granted. 

After some discussion, in which it 
developed that there was unanimous dis- 
approval of the procedure by which the 
Civil Service Commission recently or- 
dered “separaticn” of a number of hear- 
ing examiners, including twelve on the 
Commission’s staff, from their positions, 
it was voted to leave the handling of 
that matter, so far as the League was 
concerned, in the hands of its officers. 

League counsel was instructed to 
prepare and file a petition for reconsid- 
eration in the freight forwarder case, the 
position of the committee being in op- 
position to the assembly and distribution 
rates mandated in that decision. In that 
regard, the League’s position was in op- 
position to that of forwarders, who have 
asked for reopening of the case ins»far 
as it prescribed terminal-to-terminal 
rates only. 

At the request of Arthur H. Schwietert, 
director of traffic, Chicago Association 
of Commerce and Industry, president of 
the League, who pointed out that there 
had been no increase in the elective 
membership of the executive committee 
for several years, in which time the 
League membership had increased by 65 
per cent, the committee voted to have 
him submit a proposal for an increase 
in the committee membership, in accord- 
ance with his judgment, at least 30 days 
before the date of the next annual meet- 


ing. That meeting is to be held at the 
Palmer House, Chicago, November 17 and 
18, with the next meeting of the com- 
mittee to be held November 15 and 17. 
The committee is now made up of 20 
elective members plus the chairman of 
the League’s standing committees. 
Charles H. Beard, general traffic man- 
ager, Union Carbide & Carbon Corpora- 
tion, New York, chairman of the execu- 
tive committee, presided at the meeting. 


New N.LT. League Directors 


In the course of its meeting, the 
League’s executive committee elected two 
new members of the board of directors 
of the League and one new member of 
the executive committee, to fill existing 
vacancies, 


New directors elected were O. H. 
Weaver, traffic manager, Happyvale 
Flour Mills, Griffin, Ga., and Warren B. 
Shepherd, general traffic manager, Alu- 
minum Co. of America, Pittsburgh, Pa. 


A. H. Zastrow, general traffic manager, 
A. O. Smith Corporation, Milwaukee, 
Wis., was elected to membership of the 
League’s executive committee. 


N.Y.-1.C.C. Practitioners 


Hear Moot Case by Students 


The April meeting of the Metropolitan 
New York Chapter, Association of I.C.C. 
Practitioners was given over to a full- 
scale presentation of a moot I.C.C. case 
by the senior class of the Academy of 
Advanced Traffic, New York. Sitting as 
commissioners were Walter E. Aebischer, 
commerce executive, The Great A. & P. 
Tea Company; Frank J. Clark, associate 
counsel, Lord Day and Lord; Thomas L. 





Sitting as Commissioners at the Moot Hearing 
presented by the Senior Class of the Academy of 
Advanced Traffic before the Metropolitan New York 
Chapter, Association of 1.C.C. Practitioners (Left 
to right): Walter Aebischer, Frank J. Clark, Thomas 
L. Hansen, and A. Carleton Welsh. The witness 
testifying, is J. W. Blelloch, Jr. Cross-examining 
counsel is Thomas Barry. 


Hansen, former public utility commis- 
sioner of New Jersey; and A. Carlton 
Welsh, manager traffic department, 
Brooklyn Chamber of Commerce. The 
meeting was held at the Robert Treat 
Hotel, Newark, N.J. and was attended 
by a large group of members and invited 
guests. 


The moot case, based on a hypothetical 
state of facts, was entitled Henderson, 
Sloane & Co. v. The Pennsylvania Rail- 
road Go. It involved a question of al- 
leged discrimination and undue prejudice 
arising out of the relationship of rates 
applicable on aluminum hamoers as 
against wood fiber hampers. The han- 
dling of the moot case from inception 
‘through final order of the Commission 
is a required activity for all Academy 
students. The class was divided into 
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sides, one group taking the position of 
complaining shipper and the other that 
of defendant carrier. Edward Jensen, 
Thomas Barry and Stanley Radomski 
served as counsel for complainant. Harry 
Howard, George Weigel and Walter 
Jarvis were counsel for the defendant 
carrier. Pleadings and exhibits pre- 
pared by the students and distributed to 
those present indicated the thorough- 
— of preparation by members of the 
class. 


At the conclusion of the hearing, the 
“Moot Commission” derarted from strict 
I.C.C. practice to the extent of handing 
down an “off the bench” decision and 
opinion. The Moot Commission decided 
that undue prejudice had been estab- 
lished and found in favor of the com- 
plainant-shipper. 


‘Short Form’ Bill of 
Lading to Be Published 


In Motor Classification 


A new “short form” bill of lading for 
rail and truck will be published in the 
next supplement to the National Motor 
Freight Classification, according to D. T. 
Waring, chairman of the bill of lading 
subcommittee of the National Motor 
Freight Classification Committee (see 
Traffic World, April 23, p. 18). 

According to a notice made public by 
C. F. Jackson, director of the Traffic De- 
partment of the American Trucking As- 
sociation, the supplement containing the 
“short form” is scheduled for release in 
May. Included with the publication of 
the “short form” will be an appropriate 
rule concerning its use, which says, 
among other things, that shippers who 
elect to have their own bill of lading 
forms printed may use the “short form,” 
the only stipulation being that any goods 
shipped under the straight bill of lading, 
“short form,” will be subjected to the 
same terms and conditions as they would 
have been had the goods been shipped 
under the uniform straight bill of lading. 

The action follows a joint conference 
of motor, rail, and National Industrial 
Traffic League representatives in Wash- 
ington, D. C., in March, at which time 
the recommendations of the N.M.F.C. 
committee were presented and agreed 
upon by all three interests, says A.T.A., 
adding: 

Two important aspects of the new “short 
form” are: (1) It is designated “straight bill 
of lading short form’ and does not contain 
the terms and conditions which appear on 
the back of the uniform straight bill of 
lading. These terms and conditions are in- 
corporated by reference into the so-called 
“short form.” (2) The “short form” is not 
to be furnished by the carriers, but by those 
shippers that desire to use it and supply 
their own. The regular uniform straight 
bill of lading should still be furnished by 
the carriers to those shippers who desire to 
use it; and shippers desiring to print the 
uniform bill of lading as it now appears in 
the respective classifications may do so. 

The publication of the “short form” bill 
of lading is the conclusion of prolonged dis- 
cussions surounding this matter which was 
first initiated by shipper demand for a bill 


of lading form designed for interchangeable 
use by rail and motor common carriers. 


Michigan Traffic League 


The May meeting of the Michigan 
Industrial Traffic League will be held 
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May 11 at the Hotel Tuller in Detroit, 
Mich. The league will meet with a com- 
mittee of railroad operating officials to 
discuss operating problems. Also on the 
docket is the truck detention tariff. All 
traffic men in the area are invited to 
attend the business meeting. 





O’Neill Would Draw All 
Departments into the 


Claim Prevention Program 


“Pennywise and pound foolish ideas 
are working against us in ‘our claim 
prevention program,” T. W. O’Neill, 
manager of claims, Geo. F. Alger Co., 
Detroit, declared at a Perfect Shipping 
meeting held in Cincinnati under the 
sponsorship of the Cincinnati Traffic 
Club. Mr. O’Neill, who is general chair- 
man of the national freight claim coun- 
cil, American Trucking Associations, 
urged that those charged with claim 
prevention “must do everything possible 
to sell management on the idea that 
cutting corners in packing, containers, 
marking and proper identification may 
save some dollars in one way, but for 
the long pull may be most costly from 
another viewpoint.” 

Other speakers at the meeting included 
F. E. Luebbe, general traffic manager, 
Kroger Co.; W. R. White, container engi- 
neer, Union Pacific Railroad, and Mr. 
Solsman, traffic manager, Andrew Jer- 
gens Co. The master of ceremonies was 
Mr. Perkins, of Appalachian Coals, Inc., 
chairman of.the Ohio Valley Transpor- 
tation Advisory Board. Through the 
courtesy of the Union Pacific, the motion 
picture “Who Done It?” was shown. Ap- 
proximately 225 persons attended the 
meeting. 


‘Motor Carriers Admit Mistakes’ 


Mr. O’Neill said that “we motor car- 
riers admit that we make many, many 
mistakes. We bust up the freight and 
lose it; we sign for freight that we don’t 
get; we deliver cargo without getting a 
receipt for it; we stow it improperly in 
our trucks or on our docks. Oh yes, and 
we accept a lot of freight that could not 
even be moved in the shipper’s own 
warehouse without being damaged. We 
accept lots of containers without any 
markings whatsoever.” 

The speaker declared that the “fric- 
tion” in freight loss and damage preven- 
tion was brought about by erroneous 
thinking on the part of many motor car- 
rier executives, who were willing to take 
chances on claims rather than get in- 
volved “in costly checking procedures, 
good ‘tarps’ or the right personnel to con- 
trol these factors.” 

“These executives are so cost con- 
scious,” he said, “that they are in a fog. 
Their eyes are glued to the labor con- 
tract and the. material costs, and they 
lose sight of another factor that is 
equally important if we in the trucking 
industry are to retain the ground we 
have won. Our customers have a right 
to ask us to expend money for good 
handling, good checking and good stow- 
ing, the three key words in any sound 
claim prevention program, at least from 
the carrier viewpoint.” 


Mr. O’Neill said there were many motor 
carriers, such as his own company and 





the Great Southern Trucking Co., of 
Jacksonville, Fla.,-which were doing a 
fine job and making serious attempts to 
stem the tide of freight claims. 


Would Interest Sales Managers 


He suggested that in future Perfect 
Shipping and claim prevention meet- 
ings, efforts be made to bring in the 
sales managers. 

“If we are to achieve our goal of more 
and more shipments getting through 
complete and in good order, I say, let’s 
get all departments interested in the 
problem,” said he. “Let’s bring in sales, 
production, warehousing, materials han- 
dling, packing, container selection, mark- 
ing and receiving. Let’s quit passing the 
buck. We can all gain by doing a better 
job; the shipper, the carrier and the 
consignee can gain by taking this prob- 
lem to top management. Tell him our 
story. Get him on our side. If we do 
sell this idea of departmental coopera- 
tion, I’m sure that management will pass 
along the word that something must be 
done.” 


A.T.A. Claim Meeting 


Mr. O’Neill extended an invitation to 
those present to attend the annual mem- 
bership’ meeting of the A.T.A. national 
freight claim council, May 24-27, in the 
Fort Hayes Hotel, Columbus, Ohio. The 
meeting will include a claim liability 
clinic, an open forum on claim preven- 
tion. the election of officers, and an all- 
day meeting May 27 with shippers and 
receivers of freight. Among the speakers 
at the closing session would be Robert 
J. Bayer, editor of Traffic World, he said, 
adding that the shippers’ meeting was 
open to all shippers desiring to attend. 

“We in our industry are 100 per cent in 
accord with the principle outlined by 
the members of the shippers advisory 
boards and their Perfect Shipping pro- 
gram,” he concluded. 


‘Perfect Shipping’ Session 
Held by National Distillers 


Copies of a 20-page report of the gen- 
eral traffic department of the National 
Distillers Products Corporation, on the 
subject of freight loss and damage pre- 
vention, were distributed at an April 
Perfect Shipping Campaign meeting 
conducted by the corporation April 21 
and 22 in the Gibson hotel, Cincin- 
nati, O., at which 65 men, including 
those having charge of shipping at the 
corporation’s plants and the loss and 
damage prevention representatives of 
the Association of American Railroads 
and of several individual carriers were 
present. 


The report, prepared by Charles W. 
Braden, general traffic manager of the 
N.D.P. Corporation, bore reference to 
favorable comment in the March 29, 
1949, issue of Traffic World on the ef- 
forts of National Distillers toward loss 
and damage prevention. “Johnny Care- 
ful” cards distributed by Traffic World 
were used as place cards at a dinner the 
night of April 21 in the Gibson hotel 
at which Colonel Joseph F. Haskell, of 
the National Distillers’ public relations 
department, was the speaker. 

-Other speakers at the Cincinnati 
meeting included: P. J. Barcus, chief 
packing engineer, corrugated package 
operations, Owens Ililinois Glass Co.; G. 
C. Baxter, warehouse superintendent, 
West Virginia Liquor Control Commis- 
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sion, and R. H. Gerding, warehouse su- 
perintendent of Pierce & Hebner, Inc.,, 
Baltimore, who spoke on the receiver’s 
role in the fight against loss and dam- 
age; R. A. Fasold, special representa- 
tive of the A.A.R. freight claim division; 
J. K. Dockter, district manager of the 
A.A.R. car service division at Cincinnaii; 
F. A. Kilker, freight claim agent of the 
Burlington; T. D. Williams, assistant 
superintendent of transportation, Louis- 
ville & Nashville; E. G. Overmire, as- 
sistant to manager, property protection 
and freight claim departments, New 
York Central; Robert N. Woodall, freight 
traffic manager, Southern Railway Sys- 
tem; Len Mayrisch, manager, freight 
protection and station service, South- 
ern Pacific Co.; A. B. Shaw, superin- 
tendent, stations and freight, Texas & 
Pacific, and H. E. Solsman, regional 
chairman, Ohio Valley Shippers Ad- 
visory Board. The motion picture, 
“Wheels A-Rolling,” made available by 
M. L. Lyles, assistant to the president 
of the Santa Fe, was shown at the dinner 
the night of April 21. 


Professionalization of 
Airport Management Urged 
By Dr. John Frederick 


Airport managers needed to realize 
the importance of their profession, be- 
cause the American transportation in- 
dustry stood today in a critical situation, 
Dr. John H. Frederick, professor of 
transportation, University of Maryland, 
declared April 25 before the American 
Association of Airport Executives, meet- 
ing in the Biltmore Hotel, Oklahoma 
City, Okla. Dr. Frederick, who is a con- 
sultant to the Transportation Associa- 
tion of America, said that the situation 
was critical because political and eco- 
nomic conditions were forcing trans- 
portation steadily down the road to 
government ownership and operation. 

“Unless this trend is arrested,” he 
said, “the day will surely come when 
the airlines and all other aspects of the 
transportation industry in this country 
will no longer be able to maintain them- 
selves as part of our free enterprise sys- 
tem.” 


Airport managers occupied a unique 
position in the nation’s transportation 
system, he said. 


“They are operating, as a rule, public 
facilities used by privately owned and 
operated common carriers—the airlines, 
by private and contract operators of 
planes and often by aircraft of the 
armed services—all at the same time,” 
said he. 


Urges Professionalization 


All the numerous reasons that had 
influenced any group to organize for 
professional, promotional and _ educa- 
tional work were present in airport 
management, asserted the speaker. 

Urging the airport managers to strive 
for professionalization, he said that the 
following three steps must first be taken: 

The public must be told of the im- 
portance of airport management; airport 
managers must broaden their horizons 
and extend their knowledge of aif 
transport practice, the economics of 
transportation and general management 
in order to prepare themselves for 
larger fields of service; and a_ high 
standard of ethics must be established 
and maintained. 
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The A.A.A.E., he said, had before it 
the opportunity to conduct impartial 
investigations into airport management 
problems and to publish findings for the 
benefit of the airport industry and the 
public. It also had the opportunity to 
encourage young men to enter the air- 
port management field because of the 
high standards of practice developed and 
the opportunities presented. 

While he agreed that airport manage- 
ment could never become a profession 
such as medicine and law, he said it 
did have much in common with such 
professions as engineering, architecture 
and accounting, concluding that “it is 
time ‘for the airport managers to step 
out of the job holder class.” 


C.M.F.A. Customer Luncheon 


Hears Moore, Les Allman 


Three Illinois truck drivers received 
gold watches, lapel pins and certificates 
of merit from the American Trucking 
Associations at a luncheon meeting 
April 21 in the Sherman Hotel, Chicago, 
sponsored by the customer relations 
section of the Central Motor Freight 
Association. The drivers, selected for 
their outstanding safety records as well 
as for their general deportment and 
specific acts of good judgment or per- 
sonal bravery, are: Gilbert Gruver, City 
pick-up and delivery driver for Lasham 
Cartage Co.; Elmer Russell, driver for 
Fred Olson & Son Motor Service, and 
Walter Kukla, driver for Norwalk Truck 
Lines. The awards were presented by 
Chester G. Moore, chairman of the 
board, C.M.F.A. 

Following the awards, Mr. Moore 
spoke briefly on bills now before the 
Illinois legislature to increase the state 
gasoline tax from three cents to five 
cents a gallon, and to raise truck licens- 
ing fees by aS much as 150 per cent. 

“The State of Illinois in the next four- 
year period will have almost twice as 
much money available for new highway 
construction as in any previous quadren- 
nial,” he said. “It will have, at the 
present tax rates, approximately $50,- 
000,000 each year solely for building new 
highways. We think that this amount 
is all that can be properly spent, even 
at the extremely high construction 
costs in Illinois of $70,000 a mile. 


“Money is not the bottleneck that is 
holding up highway construction. If the 
trucking industry thought that tax in- 
creases were necessary to obtain good 
roads, we would be for tax increases. But 
we have found that when a state has 
more money than it can arrange to 
spend on highway construction, it di- 
verts some of the money to other pur- 
poses, even though the money was 
Specifically earmarked for highway con- 
struction.” 


/ Allman on Sales Techniques 


Guest speaker at the luncheon was 
Les Allman, of Detroit, vice-president of 
Fruehauf Trailer Co. Mr. Allman, as- 
serting that recent economic trends had 
placed the emphasis on selling, reviewed 
a series of sales techniques which, if 
pursued, he said, would make the truck- 
ing industry more helpful to its cus- 
tomers. 

“This is still a new industry,” he said, 
urging trucking executives to “try some- 
thing new” in thinking and in selling 
their services. 

Mr. Allman called attention to a 66- 


page pamphlet on “Our National Trans- 
portation Policy,” written by John S. 
Worley, professor of transportation en- 
gineering, University of Michigan. He 
said his company considered the Worley 
pamphlet a sound ‘analysis of the na- 
tional transportation policy and would 
gladly make copies available to thos 
interested in the subject. 


Naffziger, Iselin Speak 
At Perfect Shipping 
Meeting in St. Louis 


Because 1948 claim payments for 
freight loss and damage represented an 
unusually large proportion of “backlog,” it 
was possible that carriers and shippers 
were not “really as bad in 1948 as the 
claim figures indicate,” C. A. Naffziger, 
superintendent of station and claim pre- 
vention for the Missouri Pacific Railroad, 
told a Perfect Shipping meeting held by 
the St. Louis local freight claim preven- 
tion committee of the Trans-Missouri- 
Kansas Shippers Board. 

Mr. Naffziger said that carriers and 
shippers both got behind in handling of 
claims during the war. 

“One large railroad analyzed its claim 
payments and found that in 1942 about 
98 per cent of its claim payments repre- 
sented current traffic and 2 per cent, 
backlog,” he said. “Its 1948 analysis 
showed 83 per cent of the payments rep- 
resented current traffic and 17 per cent, 
backlog. 

“However, be that as it may, $138,000,- 
000 (the estimated railroad claim pay- 
ments in 1948) paid in one year is a lot 
of money. It represents $378,487 a day, 
$15,770 an hour, $263 a minute, and $4.38 
a second. Claim payments represent 
waste. Everybody loses. They are a 
serious drain on Carriers’ revenues, and 
shippers do not profit from trading dol- 
lars. Everybody loses in loss and dam- 
age, but the claim figures do not, except 
in certain instances, ordinarily disturb 
the general public very much, if at all.” 

The speaker described the good results 
he said had been obtained from the 
claim prevention program conducted on 
his own railroad, involving operating, ac- 
counting and traffic officers, chief boost- 
ers, agents, yardmasters, car foremen 
and others. 


He quoted W. A. Patterson, president 
of United Air Lines, as having recently 
observed that the laws of aerodynamics 
were the same today as they were thou- 
sands of years ago, and that man hadn’t 
changed those laws but had merely ad- 
justed to them. 


“So, too, in perfect shipping,” conclud- 
ed Mr. Naffziger, “every single package 
and every single car that is loaded must 
be loaded to harmonize with the funda- 
mental natural laws and be handled in 
accordance with those laws. We all know 
that today’s conditions are different. But 
we cannot afford to use these conditions 
as an alibi. Today’s. conditions must 
be regarded in the light of a challenge 
for all of us to meet and overcome, 
through team play of shipper, carrier 
and consignee.” 


Program of Clay Industry 


J. C. Iselin, secretary and traffic man- 
ager, Blackmer & Post Pipe Co., also 
spoke at the meeting. Stephen Hirsch- 
mugl presided as chairman of the local 


claim prevention meeting. Mr. Iselin 
recalled that in 1948 the clay products 









Stry held a claim prevention clinic 

St. Louis. 

“We traffic men, with our executives, 
superintendents, and loading foremen, 
met with a group of the railroad claim 
prevention representatives,” he said. “We 
exchanged ideas, offered recommenda- 
tions and both the carrier and the ship- 
per felt much good was accomplished 
by having all the interested ‘cogs’ syn- 
chronizing. ... We cannot have too many 
of these industry educational cam- 
paigns.” 


Faricy Receives Award 
For A.A.R. ‘Railroad’ Hour 


The “Railroad Hour,’ musical radio 
program presented each Monday evening 
by the Association of American Railroads 
on the American Broadcasting Company 
network, April 25 received the silver mike 
award of Radio Best Magazine for “con- 
sistent excellence of performances and 
public service to radio listeners.” 

William T. Faricy, president of the 
A.AR., received the silver mike from 
Edward Bobley, editor of the magazine, 
between the acts of Victor Herbert’s 
“The Fortune Teller.” In making the 


’ award for his magazine, Mr. Bobley said 


that “bringing the treasures of musical 
literature to vast numbers of people who 
otherwise would not have the opportunity 
to hear the music in its original setting 
is a service that only radio has been able 
to perform.” 

“In the name of the Radio Best listen- 
ing panel of 100,000, in whose behalf this 





President William T. Faricy (right) and Vice- 
President Robert S. Henry of the Association of 
American Railroads examining some of the more 
than 45,000 requests for the A.A.R. “Quiz on Rail- 
roads and Railroading’ which resulted from the 
offer of the booklet on “The Railroad Hour,” the 
railroad’s musical radio program. 


award is made, we congratulate the 
American railroads for providing such 
high type entertainment for the homes 
of America, homes in cities away from 
theater centers, homes in small towns 
and farms all over the nation,” he stated. 

Mr. Faricy expressed appreciation for 
the silver mike on behalf of the 132 rail- 
roads which sponsor “The Railroad 
Hour,” and paid tribute to “the per- 
formers, writers and technicians whose 
talents and efforts brought this distine- 
tion to our program.” 

It was announced that beginning Mon- 
day, May 2, and continuing through the 
summer, “The Railroad Hour” would 
highlight the interesting story back of 
the writing of well-known works of com- 
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posers of popular music, both old and 
new. These stories will be told in dra- 
matic form with music and musical back- 
ground from the composer’s work and 
featuring singing stars Gordon MacRae 
and Lucille Norman. 





Perfect Shipping Meeting 
Held in St. Joseph, Mo. 


Among the more than 300 persons at- 
tending a recent Perfect Shipping meet- 
ing sponsored by the local freight loss 
and damage prevention committee in St. 
Joseph, Mo., were many packers, ship- 
ping room helpers and freight handlers. 


The guest speaker was J. A. MacLel- 
lan, special representative of the freight 
claim division, Association of American 
Railroads, Chicago. Robert H. Stein- 
born, local Perfect Shipping campaign 
chairman, presided. Mr. MacLellan was 
introduced by Evan J. Ehlers, chairman 
of the Trans-Missouri-Kansas Shippers 
Board, who spoke briefly on the ship- 
pers’ side of the freight loss problem. 
Two films, “Who Done It?” prepared by 
the Union Pacific Railroad, and “Wheels 
a-Rollin’,” showing the pageant on 
transportation presented at the Chicago 
Railroad Fair, were shown. Refresh- 
ments were served in the Chamber of 
Commerce recreation rooms. 

Claim prevention activities of the va- 
rious railroads were described by Mr. 
MacLellan. 

“The railroads are using every facility 
at hand and are constantly looking for 
new methods in order to find the solution 
for handling freight with the least pos- 
sible amount of delay and damage,” he 
said. 


Dr. Wilson Elected to 


British Transport Institute 


G. Lloyd Wilson, Ph.D., professor of 
transportation and public utilities, Uni- 
versity of Pennsylvania, and chairman 
of the transportation and public utilities 
department of the university, has been 
notified of his election as a member of 
the Institute of Transport, the royal 
chartered society of transportation of 
Great Britain, with headquarters in Lon- 
don. Dr. Wilson is also director of edu- 
cation of the American Society of Traffic 
and Transportation, and vice-president- 
education, Associated Traffic Clubs of 
America. 


New Orleans ‘Trade Zone’ 


To Have Fumigation Plant 


Secretary of Commerce Sawyer, as 
chairman of the Foreign-Trade Zones 
Board, has announced approval of plans 
for construction of a vacuum fumigation 
plant in the New Orleans foreign-trade 
zone, to make possible the importation 
into that zone of commodities such as 
broom corn, cotton, and others coming 
under U.S. plant quarantine restrictions. 

The Secretary’s announcement noted 
that Department of Agriculture of the 
fumigation plant, to be built by the 
Board of Commissioners of the Port of 





New Orleans, had been obtained, and 
indicated that the plant would be in 
operation by the end of August. this 
year. 

“The New Orleans zone,” Secretary 
Sawyer said, “is the first to install fumi- 
gation facilities for general public use. 
Similar facilities have been in use in the 
New York zone by the Dutch tobacco 
interests for the fumigation of their own 
tobacco. . . . The chemicals to be used 
for fumigation by the vacuum process 
are volatilized hydrogen cyanide and 
methyl bromide. The plant is designed 
to process the fumigation of about 100 
bales of cotton in one operation. The 
building 20% by 175 feet, will be con- 
structed of steel frame, corrugated as- 
— siding, with a noncombustible 
roof.” 





New Name Is Given Army 


Transportation Association 


The board of directors of the Army 
Transportation Association, a world- 
wide organization desizned to foster a 
close working relationship between the 
military and civilian transportation in- 
dustry, at a meeting in the Mayflower 
Hotel in Washington, D.C., April 25 
changed the name of the association to 
the National Defense Transportation 
Association. 

Harry F. Chaddick, of Chicago, IIl., 
president, said the move had been con- 
templated for some time in line with the 
trend toward unification of the armed 
forces. 


In a telegram to Louis A. Johnson, 
Secretary of Defense, informing him of 
the change and promising continued 
support, Mr. Chaddick said that the as- 
sociation supported unification and that 
“the world-wide membership desires to 
make it abundantly clear that a trans- 
portation association in the interest of 
national defense must encompass all 
phases of civilian transportation as well 
as all segments of our national defense 
forces.” 


Organized in the war period to per- 
petuate and further the science of mili- 
tary transportation, the association has 
38 chapters in principal cities of the 
United States as well as in: Germany, 
Japan, the Philippine Islands, Alaska, 
Guam, Hawaii, and Puerto Rico. 


N.F.A.S. Reports Merchant 
Fleet Status as of April 1 


In its April summary of the status of 
the American merchant marine, the Na- 
tional Federation of American Shipping, 
Inc., of Washington, reported that the 
privately-owned U.S. merchant fleet on 
April 1 totaled 1,209 seagoing vessels of 
1,000 gross tons or over, as against 1,214 
on March 1 this vear. It ascribed the 
decrease of five vessels in March to “the 
removal of overage dry cargo ships and 
tankers.” 


Constituting the privately-owned fleet 
on April 1, it said, were 717 dry cargo 
and combination vessels of almost 7.1 
million deadweight tons, and 492 tankers 
totaling over 7.1 million deadweight tons. 


The federation said that vessels under 
bareboat charter increased by three in 
March, “with a net of 372 such vessels 
scheduled to continue in such service.” 
It added that the vessels under general 
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agency agreement declined in March from 
22 to 15, while the “national defense, 
reserve fleet” declined by five to a total 
of 1,846, excluding tugs, cableships, mili- 
tary auxiliaries and British Liberty 
ships. 





Two Former I.C.C. Staff 


Members Die in Retirement 


Frank C. Stratton, who retired Jurie 
30, 1944, as chief of the Commission's 
Section of Dockets, died in a Washing- 
ton hospital on April 26. He was 172 
years old. Mr. Stratton joined the Com- 
mission’s staff in 1892 as a messenger 
in the section he later headed, and 
retired after 52 years of service. 

Nelson Thomas, who was a member 
of the staff of the Commission’s chief 
counsel when he retired February 29, 
1948, died at his home in Washington, 
April 25. Mr. Thomas first came to the 
Commission as an attorney in its Bureau 
of Valuation in 1925, and three years 
later moved into the chief counsel’s of- 
fice. 


Railroads Assemble Box 
Cars for ‘Old’ Grain 


More than 17,000 box cars had been 
assembled by the railroads at country 
loading stations in the southwest and the 
northwest to handle the anticipated 
heavy movement of grains on which gov- 
ernment loans expire April 30, Arthur H. 
Gass, chairman of the car service divi- 
sion of the Association of American Rail- 
roads, said April 25. 


“The railroads are prepared to move 
every bushel of grain for which storage is 
available at sub-terminal or terminal 
elevators or at ports for export,” said he. 

Mr. Gass explained that this was not 
newly-harvested wheat, but old grain 
held over from last year’s crop on farms 
and at small elevators by farmers and the 
government under purchase and loan 
agreements. 


According to Mr. Gass, extensive ar- 
rangements have been made by the rail- 
roads to move grain now being held be- 
cause government loans expire simultane- 
ously in the heavy producing areas just 
ahead of the new harvest which starts in 
mid-May. It was imperative that as 
much old grain as possible be moved 
to make room for the new crop, he added. 


Eastbound Rate Conference 


The Trans-Continental Freight Bu- 
reau, Chicago, has scheduled a confer- 
ence with interested shippers, April 29 in 
Chicago, in connection with an applica- 
tion, designated as No. 5382 and supple- 
ment 1 thereto, for establishment of 4 
carload rate of $3 a hundred pounds (not 
subject to tariffs X-162 nor X-166 series, 
but subject to tariff X-168 series) on 
fresh and frozen horse meat, for animal 
consumption, in cartons, from Los An- 
geles, Calif., and Portland and Redmond, 
Ore., to Groups A, K, K-1 and west 
thereof, tariffs 2-P and 3-S, W. H. Dana, 
chairman, has announced. No special 
minimum weight’ on the commodity is 
requested. The conference will be held 
in room 428, Union Station, Chicago, be- 
ginning at 10 a.m., central daylight sav- 
ing time. 
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San Francisco Sessions Conclude Long 
Hearings on Uniform Classification 


Committee Hears Chamber of Commerce Men and Shippers of Airplane 
Parts, Furniture, Tools, Citrus Oil and Sheet Steel Raise Objections 
To Proposals in Its Docket No. 4. No Further General Hearings Planned. 


After months of hearings in various 
cities of the country the Committee on 
Uniform Classification brought the tak- 
ing of testimony to an end, on its fourth 
and final docket, at San Francisco last 
week. 

Some hearings, it was said, might still 
be held on individual items, but, in gen- 
eral, the long series ending in San 
Francisco afforded interested shippers 
the opportunity of expressing views on 
the manner in which the committee 
planned to effect the unification of 
Classification ratings throughout the 
country as ordered in Docket 28310 of 
the Commission. 

The San Francisco sessions were held 
in the hearing room of the Pacific 
Freight ‘Traffic Association. Those in 
attendance included A. H. Greenly, 
Chairman of the Official Classification 
Committee and of the Committee on 
Uniform Classification; G. H. Dumas, 
chairman of the Western Classification 
Committee, who opened the _ sessions 
with a reading of the statement on 
behalf of the western railroads with 
which he had preceeded each of the 
earlier sessions; E. B. Hull, member of 
the Southern Classification Committee, 
and L. W. North, member of the Of- 
ficial Classification Committee. C. G. 
Jensen, director of traffic of the Com- 
mission, was also present. 


Los Angeles Chamber of Commerce 


Kenneth L. Vore, manager, trans- 
portation department, Los _ Angeles 
Chamber of Commerce, reaffirmed the 
position taken at prior hearings by the 
chamber. He stated that the chamber 
had tendered to the committee, in writ- 
ten form, its position in Docket 2. 

“We reiterated that position in Docket 
3 and we also filed a petition to reopen 
Docket 28310 with the Commission,” he 
said, “All of those statements contain 
the views of the chamber and all I in- 
tend to do at this time is to reiterate 
our position.” 

He then read a statement signed by 
W. E. Maley, president of the Los An- 
geles Traffic Managers Conference. 

“It appears”, said Mr. Maley in his 
statement, “that the carriers have 
placed too much emphasis on the state- 
ment made by the Commission in 262 
L.C.C., 506 which reads as follows: ‘Suf- 
ficient revenues to maintain and operate 
the carriers are of course essential.’ 
However, that is only part of the state- 
ment, the balance of which reads: ‘But 
their needs should not be satisfied by 
practicing undue preference and prej- 
udices in ratings such as are shown by 
the evidence. The revenues required 
should be provided by rate levels high 
enough to produce funds for their needs 
and not to resort to increases in classi- 
fication ratings that cause unlawful- 
hess.’ ” 


Changes in Uniform. Ratings 
“We have searched the record”, con- 
tinued the statement, “but we have been 
wable to find anything to the effect 
that the carriers were to change any 


present ratings that are now uniform. 

. It will be noted that it has been 
proposed to change approximately 33 
per cent of the ratings now uniform, and 
ot this 33 per cent approximately 172 
per cent of the ratings are to be in- 
creased.” 

Mr. Maley further contended that, 
although decreases in carload ratings 
appeared to favor the shipper at first 
glance, “in reality such an inference is 
misleading by reason of the fact that 
most carloads in this area, or in trans- 
continental movement, move under com- 
modity rates. There exists within the 
Mountain Pacific Territory no scale of 
rates which can be applied to the ratings 
your committee proposes.” 

The Maley statement quoted from the 
report of the Commission in Docket 28310. 
“Rates within and to and from Mountain 
Pacific Territory are not in issue in this 
proceeding, and no evidence was intro- 
duced with resvect to these rates by any 
shipper or carrier interests in that terri- 
tory.” 

“If the present rates were used,” Mr. 
Maley concluded, “it would result in some 
unusual situations due to the fact that 
some areas—for example, California, 
Arizona, New Mexico and El Paso, Texas 
—class rates do not reflect the same per- 
centage of first class as in other terri- 
tories.” 

A. W. Brown, T.M. of The Paraffine 
Companies, Inc., appeared in behalf of 
Golden Gate Paint, Varnish and Lacquer 
Assn., and filed a statement outlining 
the industry’s position with regard to 
items 35175 to 35420. 


San Francisco Chamber of Commerce 


Walter A. Rohde, manager, transporta- 
tion department, San Francisco Chamber 
of Commerce, stated that he assumed 
the statement made by the chamber in 
connection with Docket No. 3 was part 
of the record. When assured by the 
Committee that it was, he said he would 
not repeat it. 


Airplane Parts 


On behalf of Lockheed Aircraft Cor- 
poration, Burbank, California, L. J. Row- 
ley, traffic manager, directed his com- 
ments to proposed less-carload ratings 
on airplane parts because, he said. “the 
majoritv of airplane parts shipped by 
Lockheed are in less-carload quantities.” 

“T have no information to present at 
this time as to density or value,” he 
said. “A modern airliner, such as the 
Constellation, is made up of some 600,000 
parts, and the difficulty of securing that 
information as to each of so many parts 
is obvious.” 


He stated that information as to weight 
and value was being prepared and would 
be later submitted to the committee. He 
introduced an exhibit comparing rail and 
air freight rates intended to demonstrate 
“that these increases in articles now 
taking a multiple of first class will have 
a strong tendency, and perhaps give a 
decided impetus to the diversion of such 
traffic from rail movement to air freight 
by reason of the rapidly diminishing 
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difference between the respective trans- 
portation charges.” He said that the 
“tare weight of shipments prepared for 
air transportation averages better than 
50 per cent less than that on shipments 
prepared for rail transportation.” He 
said that emergency alone did not de- 
termine the use of air transportation 
but that “in addition to the saving in 
transportation charges by lower tare 
weight, we frequently encounter a far 
greater saving in the cost of packing 
for air as opposed to packing for rail 
movement.” 

He also contended that the weight 
of many airplane parts had increased 
during the last few years. The com- 
mittee requested that Mr. Rowley fur- 
nish complete information as to weights 
and values and indicated it would not 
be averse to establishing specific descrip- 
tions for articles with good transporta- 
tion characteristics at lower than pro- 
posed for airplane parts, n.o.i.b.n. 


F. E. Ruhr, assistant traffic manager, 
North American Aviation, asserted that 
the immediate function of the commit- 
tee was merely to state the proper rela- 
tionship of one article to another, so 
that each might be assigned its proper 
place in the rate structure. He opposed 
changes in ratings proposed in Docket 
4. He stated that, at the moment, he 
was interested in Item 1345, covering re- 
tractable landing gears, which had in- 
creased in weight per cubic foot in recent 
years and .had decreased in value per 
pound. He also said, “we don’t like that 
n.0.i.b.n. item,” and suggested its elimi- 
nation. The committee insisted contin- 
uation of the item was necessary because 
of rapidly changing conditions in the 
airplane industry. It said it would be 
glad to cousider the establishment of 
specific entries to cover articles now cov- 
ered by the n.0.i.b.n. description where 
transportation characteristics justified 
lower ratings. 


Furniture 


F. F. Morgan, general traffic manager, 
Furniture Manufacturers’ Association, 
Inc., of Los Angeles, an organization 
comprising 150 manufacturers located in 
the area who manufacture all types of 
wooden furniture, read a prepared state- 
ment outlining the position of that as- 
sociation. 


“Our association and its member fac- 
tories are most vigorously opposed to the 
proposed changes in the less-carload 
classification ratings as set forth in 
Docket 4, which would further increase 
the present transportation cost of new 
furniture,” said he. 


Pointing to increases in furniture rates 
resulting from ex parte proceedings in 
recent years, Mr. Morgan said: 


“It is our opinion that the saturation 
point has been reached insofar as impos- 
ing further increases in rates on furni- 
ture are concerned. To add any addi- 
tional costs, in ovroposing higher 
classification ratings or the elimination 
of exceptions, will most certainly create 
chaos in that it will further destroy the 
already completely disrupted competi- 
tive rate relationships that have existed 
for more than 20 years; which disrup- 
tions have been greatly responsible for 
shrinking the manufacturers distribu- 
tion area; which in turn, has deprived 
the rail carriers of long-haul traffic east- 
bound from the Pacific Coast. This 
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traffic, we are informed, is badly needed 
to fill cars which are returning to the 
east empty. 


Reduction of Damage Claims 


“Moreover, we do not believe that con- 
sideration has been given to the fact 
that imposing more expensive packing 
requirements on the furniture industry 
has resulted greatly in reducing the 
damage claims paid by the carriers since 
February 1, 1948, which saving should 
have an influence and be considered be- 
fore proposing further increases in rates 
on furniture. A survey has been made 
in connection with 1000 cars of furniture, 
which were loaded through our associa- 
tion pool car division since February 1, 
1948 for the purpose of determining the 
amount of damages incurred since the 
new packing specifications became ef- 
fective. Our records indicate that dam- 
ages have been reduced to the point that 
they are practically nil.” 

Mr. Morgan called the committee’s 
attention to keen competition from mo- 
tor van lines, including certificated com- 
mon carriers and contract carriers spe- 
cializing in the transportation of new 
unpacked furniture exclusively. 

“This tonnage,’ hé said, “moved in 
trucks in competition with the present 
second class rail exception, with a saving 
in packing costs of approximately 30 per 
cent.” 

He referred also to trucks owned and 
operated by manufacturers or retailers 
transporting unpacked furniture 
wrapped in blankets or vads for dis- 
tances uv to 1,000 miles. 

Asserting that “any additional in- 
creases that may be added to the pres- 
ent rates will unquestionably result in a 
further loss of furniture traffic,” he said 
that “to restrict the production and 
distribution of furniture will, likewise, 
result in a decreased movement of lum- 
ber, plywood, veneer and various other 
materials used in the manufacture of 
furniture.” 

In concluding, Mr. Morgan urged “that 
the entire matter be reconsidered by 
this committee with the view of approv- 
ing and publishing the present exception 
ratings of first-class on set-up, and sec- 
ond-class on knocked-down furniture, 
which have been in existence for nearly 
twenty years in practically all of the rate 
group territories throughout the country, 
thus, bringing about a permanent sta- 
bilization of classification ratings for 
the future.” 


Dumas on Use of Formula 


Mr. Dumas explained at length how 
the proposed ratings were determined. 
He said railroad inspectors had test- 
weighed many different types of fur- 
niture and, using these test-weights, the 
committee applied the formula which 
resulted from negotiations with the in- 
dustry following the furniture investiga- 
tion in Docket 17000. He said that this 
formula was more moderate than the one 
suggested by the Commission in that 
case. He said he hoped the reductions 
in claims, which Mr. Morgan asserted 
had taken place as a result of the new 
packing requirements, would show up 
in the rest of the country. Mr. Morgan 
said he thought they would. When 


asked whether he agreed in principle 
with the proposal of the National Fur- 
niture Manufacturers Association, that 
there should be a single less-carload 





rating for all knocked-down furniture 
and a single less-carload rating for all 
set-up furniture, regardless of what those 
ratings are, he said he did. 

Omar E. Pullen, of the Retail Furni- 
ture Association of California, went on 
record as being in support of statements 
made by Mr. Bohman, of the National 
Furniture Traffic Conference, at the 
Chicago hearing, as well as the one made 
by Mr. Morgan earlier in the day. He 
said he agreed in principle with the idea 


of having a single knocked-down and ° 


set-up rating for less-carload furniture. 


Steel Storage Cabinets 


Henry E. Manker, general traffic man- 
ager, Plomb Tool Company, Los Angeles, 
suggested that Item 19855, covering steel 
storage cabinets, be amended to provide 
specifically for class 100 for knocked- 
down cabinets not knocked down fiat. 
He stated the cabinet manufactured by 
his company, when packed for shipment, 
weighed 10.8 pounds per cubic foot. 

He said his company’s method of ship- 
ping reduced cubic displacement by 30 
per cent as against shipping set-up, and 
contended that “if you propose a 150 
per cent rating on this cabinet set-up, 
a new classification should be proposed 
for the same commodity knocked down 
and that classification should be no 
higher than first class or 100.” 


Tools 


Speaking for the Plomb Tool Company 
and its subsidiaries—J. P. Danielson Di- 
vision, Jamestown, N.Y.: Penens Cor- 
poration, Schiller Park, Ill., and the P. 
& C. Hand Forged Tool Company, Mil- 
waukee, Ore—Mr. Manker asked: (1) 
That the classification on Item 42635, 
mechanics’ hand tools n.o.i.b.n., not 
be cancelled or changed. (2) That the 
rating on Item 42165, bars, claw or crow, 
and Item 43100, wrenches without at- 
tachments, be fourth class. (3) That 
Items 42385, 42405, 42485, 43085, 43090 
and 43095 remain at third class, or 70 
ner cent of first class. Most of Mr. 
Manker’s testimony dealt with me- 
chanics’ hand tools n.o.ib.n. which 
constituted the bulk of his shipments. 

“All are forgsd steel tools; all are 
heavy tools; all are small tools,’ he 
said. 

He added that a survey made of all 
shipments in one week resulted in an 
average weight per cubic foot of 170.25 
pounds. Mechanics’ hand tools, he said. 
made exceedingly good bottom freight. 

He submitted figures showing the dis- 
tribution of tonnage by territories. and 
an analysis showing the present weighted 
average rate and the proposed weighted 
average rate, in support of his conten- 
tion that substantial increases would 
result if the proposed uniform ratings 
went into effect. He said the additional 
cost to the Plomb Tool Company and 
subsidiaries would be heavy. 

Referring to a statement made by the 
committee at the New York hearings, 
that one reason for the proposed in- 
crease on mechanics’ hand tools was 
to equalize ratings with hardware items, 
Mr. Manker produced figures on the 
weight of several hardware items in an 
effort to show why mechanics’ hand tools 
should receive more favorable treatment. 
Mr. Manker also called attention to rat- 
ings proposed on several other tool items 
having lesser weight than mechanics 
hand tools on which the committee pro- 
roses the same rating as on mechanics 
hand tools. 


D. F. McMillin, assistant manager, Ex- 
change Lemon Products Co., Corona, 
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Calif., explained the difficulties en- 
countered by producers of citrus oils 
covered by Item 34235. He said this pro- 
duction was largely a salvage operation 
which was not very remunerative. He 
also emphasized that competition from 
Italian markets was increasing. He said 
Italy was able to produce citrus oils 
cheaply enough to sell in New York for 
less than the domestic product. He also 
said a reduction in the import duty on 
citrus oils was under consideration, 
which, if effected, would handicap 
domestic producers. He urged no in- 
crease be made in the rates on citrus 
oils. 

T. C. Borden, traffic manager, Ex- 
change Lemon Products Co., read a pre- 
pared statement opposing the proposed 
ratings on citrus oils, contending that 
the proposal had “all the earmarks of 
reclassification for revenue purposes by 
forcing the careful shippers to bear the 
burden because of the willful careless- 
ness of others.” He said his company 
packaged lemon oil at Corona and ship- 
ped carloads to large eastern cities under 
transcontinental commodity rates. In 
addition to the carload movement, he 
said, there was a breakdown to many 
less-carload shipments at eastern points. 

“Our post-war damage claims on Car- 
load shipments have not been excessive,” 
he said. “In 1946 our percentage of 
damage in proportion to prepaid freight 
was 27.2, which included a car that was 
practically wrecked in transit; excluding 
this car, and freight paid on the same, 
our damage was only 0.36 per cent. In 
1947, our damage claims were 12.3 per 
cent of the freight, which included two 
cars which carried the notation of the 
delivering carrier's agent that these cars 
had been accorded very rough handling in 
transit. In 1948 our damage claims were 
only 3.64 per cent of the prepaid freight.” 

He suggested that steel drums be used 
only as single trip containers, and added 
that “we are certain that, if secondhand 
containers are eliminated from use, dam- 
age claims will diminish rapidly.” He 
offered two counter proposals, either of 
which he said would be satisfactory to the 
citrus processors and the citrus growers 
of California and Arizona: (1) That the 
item be left as now constituted with con- 
tainer specifications as follows: “In 
metal cans in wooden boxes, or cases not 
exceeding 50 pounds net weight, or in 
new steel drums U.S. Standard 18 gauge, 
or as provided in Rule 40 Section 5 of 
this Classification or in copper drums.” 
(2) That a new item, or sub-item to the 
proposed item, be added to the elassi- 
fication to read as follows: “Essential 
oils, citrus peel, natural, viz: grapefruit, 
lemon, lime, orange, or tangerine, in 
metal cans in wooden boxes or cases, not 
exceeding 50 pounds net weight per box 
or case. or in new steel drums US. 
Standard 18 gauge, or as provided in 
Rule 40 Section 5 of this classification.” 

Mr. Borden also filed statements on 
behalf of The Exchange Orange Products 
Co., Ontario, Cal., Real Gold Citrus 
Products, Redlands, Cal., and Mutual 
Citrus Products Co., Anaheim, Cal. 

In the discussion which followed, it 
developed that citrus oils were low in 
value when compared with other essen- 
tial oils. When Mr. Borden was asked 
why he objected to the principle of 1e- 
leased valuation ratings, when he could 
release the value to the lowest denomina- 
tion and rating and continue to insure 
his shipments, he said his insurance 
rates would increase substantially under 
this procedure. The Committee assured 
him that his views would receive careful 
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consideration along with other testimony 
presented on essential oils. 

N. O. Greer, traffic manager, read a 
prepared statement on behalf of Norris 
Stamping & Manufacturing Co.. Los An- 
geles, Cal.: 

“We vigorously object to the proposed 
increased less-carload rating in Item 
40445, sheet steelware, n.o.i.b.n., with 
or without copper bottoms, not nested, 


‘from class 1 or 100 per cent to class 125 


or 125 per cent of class 1,” he said. As- 
serting that utensils made by his com- 
pany were manufactured from stainless 
steel and not subject to damage except 
under abnormal conditions, he called 
attention to the fact that no change was 
proposed in the less-carload rating on 
enameled sheet steel articles, such as 
portable bathtubs, pails and buckets, and 
percolators. which, he said, were more 
susceptible to damage. He also pointed 
out that no increase was proposed in the 
less-carload rating on aluminum cooking 
utensils, Item 1540, “although such ar- 
ticles are light in weight and very sus- 
ceptible to damage.” He submitted a list 
of stainless-steel cooking utensils show- 
ing the weight per cubic foot and value 
per pound of the articles in question, “in 
order that the committee may have ac- 
curate information.” In the ensuing 
discussion, it developed 90 per cent of 
Mr. Greer’s shipments were less-carload. 
Asked whether he thought the weights 
and values submitted were typical of 
the rest of the industry, he said, “Yes.” 

N. E. Keller, traffic manager, Pacific 
Portland Cement Company, San Fran- 
cisco, objected to the committee’s pro- 
posal on shells. 

“We are producers and distributors of 
shells, crushed, ground or powdered, as 
described in Item 40505 of the classifica- 
tion, and as proposed in that item, as 
well as Item 40500,” he said. “We are in 
direct competition with the producers 
of lime rock,’ he continued. He con- 
tended that there was no material dif- 
ferences in the classification characteris- 
tics of lime rock and shells, crushed, 
ground and powdered. “The kind of 
packages used and the _ dimensions, 
weight and value of each package, are 
similar,” said he. He objected to the 
proposed ratings on shells. Insofar as 
“they would increase the revenues for 
the carriers, they are not in accord with 
and go beyond the Commission’s admoni- 
tion to produce a classification which 
will insure proper preservation of reve- 
nues,” said he. 

In addition, he objected to the pro- 
posed ratings “in comparison with the 
ratings proposed on lime rock, because 
they would assign higher classification 
ratings on shells than on lime rock.” 
He called attention to an exception on 
shells in California. 

“It would appear that the Committee 
on Uniform Classification has not taken 
into careful consideration the present 
exception to the classification on shells 
in California of 80 per cent of class E, 
minimum weight 30,000 pounds,’ he 
averred. “We believe that adequate 
justification exists for lower charges on 
shells in California and that the proper 
remedy is the establishment and codn- 
tinuance of this lawful exception to the 
Classification which has been in effect 
Since September 5, 1937. Furthermore, 
the Interstate Commerce Commission 
has decided that exceptions to the 
Classifications are not in issue in this 
Proceeding.” When asked what percent- 
age of first class class E represented in 
California, Mr. Keller said it varies, 
dependent on the measure of the first 








class rate. He asserted that his com- 
pany was not in position to agree to 
any of the proposed ratings until such 
time as “we can relate these proposals 
to dollars and cents.” 

“T haven’t argued that. I haven’t put 
that forward,” was his reply to the ques- 
tion: “Is it your thought that what you 
have in California ought to influence 
the rest of the United States?” 

R. E. Davis, of R. E. Davis and As- 
sociates, San Francisco, spoke on behalf 
of the Laher Spring & Tire Corporation, 
Oakland, Calif., regarding steel springs, 
usualiy known as “leaf-type springs,” 
covered by Item 41090. This spring, he 
said, was used on automobiles, tractors, 
trailers, trucks and busses. He gave the 
weight per cubic foot as 58 pounds and 
the value as less than 20 cents a pound. 
Mr. Davis, after stating that the springs 
were not susceptible to damage, called 
the committee’s attention to the fact 
that, on railway car or locomotive 
springs, considerably lower ratings were 
proposed. He contended automotive 
springs and railway car springs should 
be similarly rated because they had 
identical transportation characteristics. 
The committee said that railway car 
springs were in the iron or steel lists, 
whereas the automotive springs were 
not. 

Mr. A. F. Schumacher of Owens-Illi- 
nois Glass Co., San Francisco, objected 
to the proposed cancellation of the pro- 
vision permitting cast iron molds, cov- 
ered by Item 32765, to be shipped loose 
or in bundles. He also objected to the 
proposed ratings, which he said would 
result in increased transportation 
charges. He suggested a provision be 
established for molds, loose or in bundles 
weighing each 25 pounds or over at more 
favorable ratings. He compared molds 
with castings. He said his company was 
now shipping molds by truck because of 
more favorable service and rates. The 
committee said others had made similar 
objections in connection with this item 
and that Mr. Schumacher’s views would 
receive careful consideration. Asked 
whether reduced ratings would retrieve 
the traffic, he said, “there is always a 
possibility,” but intimated that rail serv- 
ice would have to be improved. 





T.W.A. 20th Anniversary 


“What aviation has accomplished in 
the last 20 years is only a prologue to 
what it can do to bring about world 
understanding’ and a better way of life 
in the next 20 years and beyond that,” 
Ralph S. Damon, president of Trans 
World Airline, declared April 26 before 
the St. Louis Chamber of Commerce. 

Mr. Damon announced that T.W.A. 
would, on July 8 of this year, celebrate 
the twentieth anniversary of the first 
transcontinental passenger service, and 
that plans were under way for a series 
of events commemorating T.W.A.’s 20 
years of continuous, regular, scheduled 
air service. 


C.M.F.A. Banquet, Roadeo 


Dates for its annual summer banquet 
and annual fall safety roadeo and motor 
equipment show have been announced 
by the Central Motor Freight Associa- 
tion, Chicago. The banquet will be held 
the evening of June 9 in the Palmer 
House, Chicago. 

The 1949 Illinois roadeo, sponsored by 
the C.M.F.A. in cooperation with the 
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American Trucking Associations, will 
be held September 16-18 on the Illinois 
State fair grounds in Springfield. 


Motor Vehicle Registration 
Reported for 1948 


More than three million private and 
commercial vehicles were added to the 
fiood of traffic on the nation’s highways 
in 1948, according to final reports re- 
ceived by the Public Roads Administra- 
tion, Federal Works Agency, from State 
authorities. 

The reports showed that 40,622,264 pri- 
vately owned automobiles and commer- 
cial vehicles were registered in the 
United States last year. This was an in- 
crease of 3,261,801, or 8.7 per cent, over 
the 1947 total. 

The number of publicly owned vehicles 
registered last year was 529,062, making 
a grand total of 41,151,326 motor vehicle 
registrations in 1948, as compared with a 
total of 37,841,498 private, commercial 
and publicly owned vehicles registered in 
1947. 

A total of 492,165 motorcycle registra- 
tions, including publicly owned ma- 
chines, also was reported. 

Commercial vehicle registrations, in- 
cluding trucks and busses, rose from 6,- 
641,611 in 1947 to a total of 7,360,810 in 
1948, an increase of 719,199. The num- 
ber of trucks registered last year was 
7,227,380, as compared with a total of 
6,512,628 truck registrations in the pre- 
ceding year. This was an 11 per cent 
increase. 

Privately owned automobiles registered 
in 1948, including taxicabs, totaled 33,- 
261,454. This was an increase of 2,542,- 
602 over the 30,718,852 automobiles and 
taxicabs registered in 1947. 

Seventeen states reported an increase 
of 10 per cent or more in private and 
commercial vehicle registrations. High- 
est percentage increases were reported by 
West Virginia, Idaho, Arizona, Wyoming 
and South Dakota in that order. The 
three States having the largest total 
registrations were California, New York 
and Pennsylvania. 

Motor vehicle travel on rural roads and 
city streets throughout the country was 
higher during the past year than in any 
previous year, and the upward trend con- 
tinued during the first two months of 
this year. 

The Public Roads Administration re- 
ported an estimated total of 14,788 mil- 
lion miles of travel on rural roads in 
February, the latest month for which 
figures were available. This was an in- 
crease of 11.2 per cent over the volume 
of travel on rural roads in February of 
last year, and was 35.6 per cent more 
than the volume reported for February, 
1941. 

Travel on city streets in February was 
up 6.1 per cent from the estimated total 
for the same month last year, and was 
27.1 per cent above the volume of city 
travel in February, 1941. 


For the first time since 1940, the quar- 
terly index of highway construction costs, 


‘compiled by the Public Roads Adminis- 


tration, showed a decline in contract 
prices in the first three months of this 
year. The index, based on 1940 prices, 
dropped from 223.5 per cent of the 1940 
average to 219.2 per cent. 












U.P. Denied 90-Mile Speed 
Without Added Safety Aids 


The Commission, division 3, in a report 
by Commissioner Patterson in No. 29543, 
Appliances, Methods and Systems In- 
tended to Promote Safety of Railroad 
Operation, Union Pacific Railroad Co., 
on further hearing has denied a petition 
of the U.P. that would permit it to op- 
erate streamline trains at 90 miles an 
hour between Julesburg, Colo., and Den- 
ver, Colo., 197 miles; between Pocatello, 
Idaho, and Huntington, Ore., 336 miles; 
and between Ogden, Utah, and Los An- 
geles, Calif., 821 miles, without installing 
an automatic train stop or train control 
system or automatic continuously con- 
trolled cab signal system. 

The requirements for the additional 
safety systems were contained in the 
Commission’s order in the original re- 
port, 268 I.C.C. 547. 

In denying the petition, the Commis- 
sion said it was apparent, considering 
the low average speeds over the involved 
lines and the time table schedules, that 
continuance of a maximum speed of 90 
miles an hour was not necessary to main- 
tain present schedules. It said if the 
maximum speed were reduced to less 
than 80 miles an hour (at which speed 
the aforementioned safety systems were 
reauired) the schedules would have to be 
lengthened very little, if at all. 

The Commission also said no satisfac- 
tory explanation was given as to why 
cab signals were not as necessary on the 
lines considered, for the most part single 
track, as on the U.P. double track 
Omaha-Ogden line, the maximum au- 
thorized speed for streamliners on all the 
lines being the same. 


Motor Special Permission 


The Commission, by Commissioner All- 
dredge, has issued an amendment to 
special permission M-64500 No. 39915, of 
January 10, limiting the authority 
granted in connection with the elimina- 
tion of the expiration date of rates pub- 
lished in connection with temporary 
motor carrier operating authority to the 
republication of rates, charges and pro- 
visions within 30 days from the date they 
expired. 

In all other respects, the special per- 
mission remains the same. 


Kansas Motor Purchase 

The purchase by Carl Logue, doing 
business as Logue Truck Lines, Wichita, 
Kan., of the motor-carrier operating 


rights of F. W. Scates, doing business as 
Central Kansas Transit, also of Wichita, 
has been approved and authorized, with 
conditions, by the Commission, division 
4, by a report and order in MC-F-4057, 
Carl Logue—Purchase—F. W. Scates. 
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I. C. C. Spells Out Its Intentions in 
Connection with Rail Motor Subsidiaries 


Questions Raised by Rock Island Motor Transit in Two Purchase 


Proceedings Made Occasion of Restatement of Purpose of I.C.C. to 


Keep Such Activities ‘Auxiliary to and Supplemental of’ Rail Service. 


On further hearing in two proceedings 
involving motor carrier rights of Rock 
Island Motor Transit, subsidiary of the 
Rock Island Railroad, the Commission 
has spelled out in detail its intention 
that operations of railroad motor carrier 
subsidiaries are to be auxiliary to, and 
supplemental of, rail service, except in 
unusual circumstances. It reaffirms its 
right to add such conditions to certifi- 
cates and meets with particularity each 
objection to its course of action raised 
by Motor Transit. 


The report and order are issued in 
MC-F-445, Rock Island Motor Transit 
—Purchase—White Line Motor Freight 
Co., Inc., et al., embracing MC-F-2327, 
Chicago, Rock Island & Pacific Railway 
Co. — Control; Rock Island Motor 
Transit Co.—Purchase—J. H. Frederick- 
son and D. H. Frederickson, and MC- 
29130 (formerly MC-49147), Rock Island 
Motor Transit Co., Common Carrier 
Application. 

Commissioner Miller wrote a brief dis- 
sent, and was joined in his expression 
by Chairman Mahaffie and Commis- 
sioner Mitchell. 


The majority affirmed the findings in 
the prior report on reconsideration, 40 
M.C.C. 457. Other prior reports were 5 
M.C.C. 451, and 15 M.C.C. 763. 


In the title case, MC-F-445, Motor 
Transit’s purchase of the White Line 
rights was approved subject, among 
others, to a condition that Motor 
Transit should not serve or interchange 
traffic at any point not a station on the 
railroad, and another reserving the right 
to impose later restrictions to insure 
service auxiliary or supplementary to 
train service, and should not unduly re- 
strain competition. 


In MC-29130, Sub. 2, Rock Island 
Motor Transit Co. Extension—Elden, Ia.. 
33 M.C.C. 349, the Commission granted 
a certificate under section 207, subject to 
several restrictions, one of them limit- 
ing the authorized service to that auxili- 
ary to, or supplemental of, rail service. 


In MC-F-2327, division 4 of the Com- 
mission authorized the purchase, in 1944, 
but the certificate was never issued, al- 
though the transaction was consum- 
mated January 22, 1945, according to the 
report. Instead, by an order of Febru- 
ary 5, 1945, the Commission, on its own 
motion, reopened the proceeding, and 
MC-F-445, to determine what, if any, 
conditions should be imposed to assure 





that service of Motor Transit was auxili- 
ary to, or supplemental of, rail service. 


Prior Report Conditions 


In a report on reconsideration, 40 
M.C.C. 457, said the Commission, it 
found its reserved power to impose re- 
strictions on the certificate in MC-29130, 
covering the operating rights acquired 
by the transaction approved in MC-F- 
445, should be exercised. It imposed 
five conditions, limiting the service to 
that supplemental of or auxiliary to, the 
train service of the railroad, Motor 
Transit not to serve or interchange traf- 
fic at any point not a station on the 
Rock Island, set up certain “key points”, 
required all contracts between the rail- 
road and its subsidiary to be reported to 
it, and reserved the right to make any 
further specific conditions it might find 
necessary in the future. The unissued 
certificate covering the operating rights 
in MC-F-2327 was to be made subject 
to the same conditions and restrictions. 


At the hearing, said the Commission, 
Motor Transit entered a special appear- 
ance solely to contest the Commission’s 
jurisdiction in assigning the proceedings 
for further hearing for the purpose indi- 
cated, presented no witnesses and offered 
no evidence to show “factually a lack 
of necessity or justification for the im- 
position of the conditions. . .. or for 
other conditions in lieu thereof.” Hence, 
the Commission said, with no new evi- 
dence (intervening motor carriers not 
having offered testimony) the only issue 
was whether the reasoning of the prior 
report on reconsideration and the con- 
clusions reached were sound in the face 
of criticisms contained in Motor Tran- 
sit’s petition for reconsideration, oral 
argument, and withdrawal of the report 
on reconsideration. 


Policy Considerations 


There followed quotations from the 
prior report in which it was said, among 
other things, that an essential element 
of the policy of Congress was to protect 
each mode of transportation from the 
suppression or strangulation that might 
follow if control were allowed to fall 
into the hands of a competing trans- 
portation agency. Also, said the Com- 
mission in the prior report, the new 
declaration of policy in the transporta- 
tion act of 1940, and the revised section 
5 (replacing section 213 in the earlier 
act) were so framed as to confirm and 
approve the manner in which those por- 
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tions of the act had been construed 
and applied by the Commission. 

In that report the Commission also 
referred to its opinion originally indi- 
cated in Kansas City S. Transport Co., 
Inc., Com. Car. Application, 10 M.C.C. 
221, 28 M.C.C. 5, that the transporta- 
tion policy required, except in unusual 
circumstances, that railroad affiliates be 
granted motor carrier authority condi- 
tioned to limit the future service by 
motor vehicle to that auxiliary to, or 
supplemental, of train service. It con- 
tinued: 

“We concluded that there could be no 
question of our authority to impose the 
restrictions above set forth on Tran- 
sit’s operations acquired in MC-F-445, 
in view of the fact that we had specifi- 
cally reserved the right to do so in grant- 
ing the authority to purchase and in the 
certificate itself. And, since no certifi- 
cate has been issued to Transit covering 
the acquisition in No. MC-F-2327, we 
found no legal obstacle to a reopening 
of that proceeding for the purpose of 
imposing such conditions.” 

While the Commission discussed the 
objections raised by Motor Transit in 
the two proceedings separately, it first 
said no discussion was required of a con- 
tention of the carrier that conditions 
prescribed in the prior report would pre- 
vent it from qualifying as a common 
carrier by motor vehicle and establish- 
ing joint rates with other motor common 
carriers. The Commission said it had 
considered and rejected similar argu- 
ments in Rock Island Motor Transit Co., 
Ext.—Omaha and Belleville, 46 M.C.C. 
362, as well as the fact that rates were 
not a factor to be considered in these 
proceedings. 

Neither was there any merit requiring 
discussion in the applicant’s contention 
that the Commission had no power in 
a finance proceeding to impose condi- 
tions altering operations previously 
found to be required by public con- 
venience and necessity or authorized 
under the “grandfather” clauses of the 
act, the Commission said, citing Falwell 
v. United States, 69 F.Supp. 71, affirmed 
per curiam by the Supreme Court. 


Applicant’s Contentions 


At the opening of its discussion of 
MC-F-445, the Commission set forth the 
applicant’s arguments as follows: 


Discussion of this proceeding will be 
simplified if Transit’s numerous arguments 
are restated and rearranged somewhat. 
Omitting the points dismissed immediately 
above as not requiring further discussion, 
it is said: (1) That division 5’s approval in 
the original report, of the purchase of the 
White Lines’ operating rights was not 
coupled with any requirement or clearly 
indicated intention that future operations 
should exclude all-motor operations not 
auxiliary to or supplemental of rail serv- 
ice; (2) that it was misled into consummat- 
ing a transaction and making expenditures 
it would not otherwise have made to such 
an extent that it should not in fairness 
now be required to observe limitations it 
did not understand or intend to accept; (3) 
that our concept of what constitutes 
“auxiliary and supplemental’ service has 
undergone a change since issuance of the 
original report in this case; (4) that our 
original concept of the meaning of the 
words “auxiliary and supplemental’ con- 
templated a geographic limitation only; (5) 
that by a “tortured construction” of these 
words as originally used we now are seeking 
to hold it to standards or. practices not 
Originally stated or clearly indicated, con- 
trary to the equities. of the situations; (6) 
that any attempt now to impose the re- 
Strictions set forth in our prior report on 
Teconsideration (construing ‘them as we do) 
would, in any event, be in excess of our 
authority and contrary to law because it 
would amount to a taking of property with- 
Out due process and because it would 
amount to a partial revocation of its cer- 
tificate in disregard of section 212 of the 


act; (7) that, if otherwise within our power, 
the imposition now of such restrictions 
would be arbitrary, unsupported by any 
evidence, and discriminatory generally 
against motor carrier affiliates of railroads. 
Each of these points will be discussed either 
sevarately or in groups. 


Original Intention 


The Commission disposed of the first 
point by quotations from the original re- 
port to show that division 5 had through- 
out the report made repeated references 
to Pennsylvania Truck Lines, Inc.—Con- 
trol—Barker M. Frt., 1 M.C.C. 101, and 
5 M.C.C. 9 and 49, as to the use of mo- 
tor trucks to improve rail service, as in- 
cating the nature of the service to be 
rendered, at rail rates only, although 
reference to rail rates was omitted. The 
Commission described the Barker case 
as the first important case requiring an 
interpretation and application of the 
intention of Congress with reference to 
acquisitions of control of motor carriers 
by railroads or their affiliates, specifi- 
cally ruling out.competition with rail 
and motor carriers generally. 

In the light of this, said the Commis- 
sion, it was impossible to accept the 
premise (point 2) that Motor Transit 
was misled into a belief it was being 
authorzed to acquire any right to con- 
duct operations not strictly auxiliary or 
supplementary to the rail service of the 
parent railroad. 

Dealing with the third point raised by 
the applicant, that the Commission since 
the original report of division 5 has 
“tightened” its concept of what was 
auxiliary to or supplemental of rail 
service, the Commission said the appli- 
cant argued that, in the Kansas City 
case aforementioned, by permitting 
service between a single key point and 
an intermediate non-key point, the 
Commission was permitting the same 
type of service at rail points as any other 
motor common carrier except to the ex- 
tent prohibited by the key-point restric- 
tion. Here, said the Commission, Motor 
Transit overlooked the restriction be- 
tween whatever points to service auxil- 
iary to, or supplemental of, rail service. 
It added there had never been any ex- 
tension of the principles approved in the 
Barker and Kansas City Southern cases. 

s to another case cited, Pacific M. 
Trucking Co. — Purchase — Valley M. 
Lines, Inc., 39 M.C.C. 441, in which di- 
vision 4 of the Commission said the 
phrase “auxiliary and supplementary to 
rail service” as used by division 5 in the 
Barker case was not intended to prohibit 
all motor carrier service directly to the 
public in addition to, in substitution for, 
and in lieu of, rail service, the Commis- 
sion said those views were at variance 
with its views as expressed in the instant 
report and in the prior report, and must 
be considered disapproved by a subse- 
quent refusal of the Commission to re- 
consider the division 5 decision. 

The Commission continued: 

“We conclude that approval of the ac- 
quisition by Transit was solely for the 
purpose of enabling Transit to perform 
a service auxiliary to and supplemental 
of rail service; that such intent or pur- 
pose was adequately evidenced by the 
report of division 5 including the reser- 
vation of a right specifically to restrict 
if need should be found; that Transit 
has no cause for any complaint that it 
was mislead to its prejudice and that 
our concept at the time of the original 
decision herein, as to what constitutes 
service auxiliary to or supplemental of 
rail service, though now described in 
greater detail, has not been revised to 
Transit’s prejudice, and that there is 
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no element of unfairness in our exercise 
now of any authority which we have to 
restrict future operations. This disposes 
of the first five points made by Transit 
as above set forth.” 


‘Due Process’ Point 


Dealing with the sixth point, the al- 
leged deprivation of property without 
due process and a partial revocation of 
the certificate, the Commission said Mo- 
tor Transit indicated the possible extent 
of its damage by saying it had invested 
$113,870 in purchasing the rights, had 
transported 188,499 tons of general 
freight producing a revenue of $1,648,087 
in the year of the purchase, employed 
363 persons and had an annual payroll 
of $1,006,258. Motor Transit claimed the 
findings in the prior report would dam- 
age it to the extent of $500,000 or more 
in annual revenue. 


The exercise of a specifically reserved 
right subject to which investments had 
been made did not amount to a depriva- 
tion of property or any other right with- 
out due process, said the Commission, 
adding it did not amount to partial revo- 
cation. The certificate by its terms al- 
ways had been subject to the Commis- 
sion’s right to impose specific restric- 
tions, it said. 


Evidence for Action 


On the seventh charge made by Motor 
Transit, that the imposition of restric- 
tions would be arbitrary and discrimi- 
nate against rail motor affiliates, the 
Commission said it was apparently but 
another way of saying that, assuming 
the Commission’s power, there was no 
evidence of record justifying the action. 
It continued by saying Motor Transit’s 
tariffs held out an 11-motor service not 
connected with rail service and at motor 
rates different from rail rates and freely 
admitted performance of service unre- 
lated to rail service on an extensive 
scale. The possible damage of $500,000 
a year indicated the importance of “the 
invasion by the railroad of the field of 
all-motor service,” said the Commission. 
It also observed that Motor Transit had 
not taken the opportunity of the further 
hearing to present evidence concerning 
the restrictions. The inference from the 
fact that Motor Transit opposed the fur- 
ther hearing for any purpose was that 
“it is unable to refute the need for the 
restrictions and that those imposed in 
the prior report on reconsideration are 
acceptable in form provided any must 
be accepted,” the Commission asserted. 


As to alleged discrimination generally 
against rail motor carrier affiliates 
“hardly merits mention,’ the Commis- 
sion said, adding the act itself imposed 
a special burden of proof on railroad or 
railroad affiliates seeking to acquire 
motor carriers. 


The Frederickson Purchase 


The Commission then turned to MC- 
F-2327, in which it said division.4 found 
the transaction would enable the rail- 
road to use service by motor vehicle to 
public advantage in its operations and 
would not unduly restrain competition. 
No restrictions or conditions were im- 
posed specifically limiting the future op- 
erations to an auxiliary or supplemental 
service, the Commission observed. The 
two considerations that differentiated 
somewhat the issues from those in MC- 
F-445, it added, was approval without 
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any reservation of a right later to re- 
strict, but that no certificate had been 
issued when the proceeding was re- 
opened and the restrictions imposed. 

Motor Transit argued that the cer- 
tificate having been issued and the time 
for filing petitions for reconsideration 
having passed, the issuance of a certif- 
icate was a “mere ministerial act.” The 
Commission said section 212 of the act 
by its terms was operative only in re- 
spect of certificates, permits, and licenses 
and quoted from section 5 of the act, 
paragraph (9), as saying the Commission 
might from time to time, for good cause 
shown, make orders supplemental to 
orders made under paragraph (2) as it 
might deem necessary or appropriate. 
The order authorizing the Frederickson 
purchase, the Commission observed 
had been issued pursuant to paragraph 
(2) of section 5. After other citations 
from the act, the Commission quoted the 
Supreme Court as saying “with implied 
approval” in United States v. Seatrain 
Lines, 292 U.S. 424: 

“_ . But, as the Commission has said 
as to motor carrier certificates, while the 
procedural ‘orders’ antecedent to a water 
carrier certificate can be modified from 
time to time. the certificate marks the 
end of that proceeding.” 


Power to Reopen 


The Commission continued: 

“In Crescent Express Lines v. US. 
320 U.S. 401, the court, citing section 
221(b), held that the so-called com- 


pliance order involved therein remained 


under our control, and sustained our 
action in authorizing by subsequent order 
the issuance of a certificate more lim- 
ited in scope than the one issuance of 
which was originally authorized by the 
compliance order. In McArthur v. 
United States, 44 Fed. Supp. 697, af- 
firmed per curiam in 315 U.S. 787, the 
lower court held that a compliance order 
authorizing the issuance of a certificate 
was not a final order and by its own 
terms and within the lawful authority of 
the Commission could be set aside and 
vacated with or without notice to the 
applicants, and it sustained the sub- 
sequent order of the Commission deny- 
ing the application involved. In Sprague 
v. Woll, 122 F. 2d 128, (certiorari de- 
nied, 314 U.S. 669) the court held that 
under section 16a [reenacted in Sep- 
tember 1940 as section 17(6)] our power 
to reopen orders was not limited to in- 
stances where petitions therefor are re- 
ceived, but must include the power to 
do so on our own motion when such 
action appears necessary. Division 5 
reached a similar conclusion in Carpen- 
ter Common Carrier Application, 32 
M.C.C. 580... .” 

The Commission said its power to re- 
open the Frederickson proceeding and to 
issue supplemental orders was conferred 
by the statute itself, and Motor Transit 
must be presumed to have been aware 
of that power when it consummated the 
transaction. The fact that, in reliance 
on the original order, it made expendi- 
tures it would not otherwise have made, 
did not operate as a bar to exercise of the 
power, said the Commission. Motor 
Transit could have protected itself by 
placing the payments in escrow until 
a certificate was issued, or by providing 
payments be refunded should no certifi- 
cate be issued. 

In a discussion of the failure to impose 


specific restrictions, which the Com- 
mission said might be said to be im- 
material since it had reopened the pro- 
ceeding while it was still in the Com- 
mission’s control, it said the decision of 
the division showed the acquisition was 
approved solely to enable Motor Transit 
to perform an auxiliary and supplemen- 
tary service, and examined in some de- 
tail the discussion in the report of the 
division. 
No Change of Views 

As to the charge that the Commis- 
sion’s present views reflected a changed 
or “tortured construction” of its origina] 
concept of auxiliary or supplementary 
service, the Commisison said the report 
of the division approving the Frederick- 
son purchase, followed by more than 22 
months a report in the Texas and Pacific 
case, 41 M.C.C. 721 “in which there was 
spelled out in detail the limits and de- 
tails of auxiliary and supplementary 
service.” It asserted every expenditure 
the applicant made in acquiring or oper- 
ating the Frederickson rights had been 
made with full notice of the purpose for 
which the acquisition was authorized 
and without any possible misunderstand- 
ing. 

Route Key Point Ruling 

One further point dealt with was the 
contention of the applicant in connec- 
tion with the Frederickson purchase only, 
that the designation in the prior report 
on reconsideration of key points located 
off the particular routes involved was 
and would be improper. The practice 
was not a new one, and the applicant’s 
objection appeared based on the errone- 
ous assumption that naming of a key 
point on a connecting route off of the 
particular route intended to be restricted 
would have the effect of restricting also 
operations over the connecting route. 
said the Commission. It added this was 
not the result. The naming of what 
might be called an off-route key point 
did not operate as a limitation or dimu- 
nition of the authorized operations over 
the connecting routes on which such 
points might physically be located, but 
solely as a limitation on the service 
that might be performed over the routes 
directly involved when used in connec- 
tion with such other routes, the Com- 
mission asserted. 

The keypoints named in the report 
were Omaha, Neb., Des Moines, Ia., and 
collectively Davenport and Bettendorf, 
Ia., and Rock Island, Moline, and East 
Moline, Ill. These were in connection 
with the certificate issued in MC-29130 to 
the extent it embraced the rights ac- 
quired in MC-F-445. In MC-F-2327, the 
Commission also affirmed prior findings 
modifying the order of division 4 so as 
to make the operations under the cer- 
tificate to be issued covering the Fred- 
erickson operating rights to the condi- 
tions and restrictions set forth in the 
findings in MC-F-445. 


Dissent Calls Action Revocation 


Commissioner Miller said he dissented 
for reasons generally set forth in his 
dissenting expression in the prior re- 
port on reconsideration. No new evi- 
dence had been received, he said and 
that, while the Commission’s authority 
to impose conditions under section 5 was 
broad, the action of the majority was 
“not a prescription of conditions to ap- 
proval of these two section 5 matters; 
it is a direct revocation of a portion of 
the certificates . . . in a manner other 
than as authorized in section 212.” He 
added the action was taken in order to 
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execute a “new policy” and was not dis- 
tinguishable from the action condemned 
by the Supreme Court in the Seatrain 
case. 


No Routing Restriction in 
Transit Rule Saves Lower 
Through Rate, Says I.C.C. 


Because a transit rule did not specifi- 
cally prohibit transit on shipments over 
routes as to which no proportional rates 
were published, the Commission has re- 
fused to permit collection of alleged 
undercharges claimed under provisions 
of the rule that no basis lower than pro- 
portional rates from points from which 
such rates were published to a transit 
destination would apply. 

By a report and order in No. 29910, 
Hart-Bartiett-Sturtevant Grain Co. v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al., the Commission, division 3, 
has found the charges collected ap- 
plicable, the charges sought to be col- 
lected inapplicable, and dismissed the 
complaint. 

The complaint involved shipments of 
corn from various points in Kansas and 
Nebraska to Carrollton, Mo., with transit 
at St. Joseph, Mo. The corn moved to 
St. Jesech, where it was stored under 
transit arrangements, and subsequently 
forwarded to complainant’s elevator at 
Carrollton. From St. Joseph the ship- 
ments moved as routed by complainant 
over a line of the Missouri Pacific, or the 
Rock Island, to Kansas City, thence 
over a line of the Santa Fe to Carrollton. 

Charges were collected, said the Com- 
mission, based on combinations of the 
local (flat) rates from the origins to, and 
a 7-cent proportional rate beyond, Kan- 
sas City. It said the charges sought 
to be collected were based on combina- 
tions of the iocal rates to, and an 8.5- 
cent proportional rate beyond St. Joseph. 
Rates from the origins were in all in- 
stances the same to St. Joseph as to 
Kansas City, added the Commission, so 
the claimed undercharges amounted to 
1.5 cent a 100 pounds. 

The complainant said tariffs of defend- 
ant permitted transit at St. Joseph, that 
it did everything required by the tariffs, 
and contended it was entitled to the 
through rates from points of. origin to 
Carrollton over the routes of movement. 
The combinations originally charged over 
the routes of movement, it said, were the 
through rates. 

Defendants’ position that the higher 
St. Joseph combinations were the ap- 
plicable through rates on the shipments 
was based primarily on a tariff rule gov- 
erning transit at St. Joseph and other 
points, reading as follows: 

“From points from which proportional 
rates are published to the transit destina- 
tion, no basis lower than such propor- 
tional rates will apply under transit.” 

Complainant conceded, said the Com- 
mission, that St. Joseph was a point from 
which a proportional rate was published 
for application over the Santa Fe and 
the Burlington to Carrollton. However, 
continued the Commission, the shipments 
moved over the M.P. or the Rock Island 
to Kansas City, thence Santa Fe. AS 
there was no proportional rate published 
over the routes of movement, the com- 
plainant asserted the rule did not gov- 
ern the rates otherwise applicable on its 
shipments. 

Defendants, on the other hand, con- 
tended the rule by its terms or by impli- 
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cation did not depend for application on 
the routing of a shipment or on the 
applicability of a proportional rate over 
the route of movement. They urged, said 
the Commission, that the rule be in- 
terpreted as a minimum rate provision 
that governed the rates over all routes. 
Otherwise, they said, it must be con- 
strued as a transit rule that was not 
complied with, thereby requiring col- 
lection of the combinations of the local 
(flat) rates into and out of St. Joseph. 

The Commission said the suggestion 
that the rule be considered as a mini- 
mum rate provision was not acceptable. 
The 8.5-cent rate from St. Joseph to Car- 
rollton, it observed, was subject to spe- 
cific routing over the Santa Fe or the 
Burlington. In connection therewith, it 
added, the tariff contained the usual rule 
to the effect that rates would not apply 
where no routing was shown, and, where 
routing was provided, the rates named 
would apply only over the route or routes 
specified. The foregoing specific routes 
and rule might not be ignored, said the 
Commission, and continued: 

“Nor does it appear that the disputed 
rule should be construed as a transit 
rule that was not complied with. That 
rule gave precedence to the proportional 
rate that was published to apply from 
St. Joseph to Carrollton. Therefore, on 
shipments over the Santa Fe or the Bur- 
lington, the 8.5-cent rate was the ex- 
clusive basis to apply. This was in ac- 
cordance with the Commission’s admoni- 
tion in the general western district grain- 
rate investigation, that proportional rates 
from rate-break points were not to be 
defeated. But the quoted rule did not, 
by its terms or by implication, prohibit 
transit on shipments over routes as to 
which no proportional rates were pub- 
lished. No proportional rate was pub- 
lished from St. Joseph to Carrollton 
over the routes which the complainant’s 
shipments traversed.” 


Further Support for Complaint 


The Commission said the complainant 
also was entitled to the Kansas City 
combination rates under the principle 
enunciated in California Cotton Oil Corp. 
v. Alton R. Co., 264 1.C.C. 5. After quot- 
ing from that case, the Commission con- 
tinued: 

“Insofar the shipments here under 
consideration are concerned, the defend- 
ants maintained rates from the respec- 
tive origins to Kansas City, over the 
routes these shipments traversed with 
transit permitted at St. Joseph. The de- 
fendants also maintained a proportional 
rate of 7 cents from Kansas City to Car- 
rollton over the route of movement sub- 
ject to no restriction. Combination rates 
made by use of the described factors 
result in through rates lower than the 
through rates sought to be applied by 
the defendants. The conclusion is war- 
ranted that the lower aggregates of in- 
termediate rates were the applicable 
rates. Furthermore, the through rates 
sought to be applied by the defendants 
are higher than the aggregates of the in- 
termediate rates. Among other things, 
section 4 of the interstate commerce act 
provides that it shall be unlawful to 
Charge any greater compensation as a 
through rate than the aggregate of inter- 
mediate rates. 


Water Operation Exempted 


By a report and order in W-983, 
Dewey Bryant Contract Carrier Applica- 
tion, the Commission, division 4, has 
found the freighting and towing opera- 


tions of Dewey Bryant, Cairo, Ill., ex- 
empt from regulation under the inter- 
state commerce act and has dismissed 
the application. 

The Commission said Bryant sought 
authority to operate as a contract car- 
rier by water, by towing vessels and by 
non-self-propelled vessels with the use 
of separate towing vessels, in the trans- 
portation of logs, and logging equip- 
ment, between ports and points along 
the Ohio and Mississippi Rivers, be- 
tween Paducah, Ky., Cape Girardeau, 
Mo., and Memphis, Tenn., including 
those ports. Exemption under the pro- 
visions of section 303(g)(2) of the act 
was claimed, it said. 


D. T. & C. Granted Right 
To Serve 2 City Zones 


The Commission, division 5, has is- 
sued to D.T. & C., Inc., Columbus, O., 
a certificate authorizing transportation 
by motor carrier of general commodities, 
with specified exceptions, serving points 
in the Columbus and Detroit, Mich., com- 
mercial zones as intermediate or off- 
route points in connection with presently 
authorized regular route operations be- 
tween Columbus and Detroit. 

In its report and order in MC-108152, 
Sub. 1, D.T. & C., Inc., Extension—Wil- 
low Run, Mich., to which Commissioner 
Lee noted a dissent-in-part, the Com- 
mission also admonished the carrier to 
discontinue immediately certain “unau- 
thorized operations” in connection with 
an interchange arrangement with Great 
American Transport System, Inc., for 
portion of its operation between Dear- 
born, Mich., and Willow Run. 

It said D.T. & C. transported an esti- 
mated average of 85,000 pounds of 
freitzht a month from Columbus for 
Kaiser-Frazer Motor Car Co., at Willow 
Run, and the Dearborn-Willow Run op- 
eration was “said to be performed” un- 
der Great American’s operating author- 
ity pursuant to an interchange agree- 
ment and so-called equipment lease. 

D.T. & C., it said, sought authority. 
among other things, to transport general 
commodities, with specified exceptions. 
between Dearborn and Willow Run, and 
return, over a specified route. 


The Commission said that while the 
record was not complete with resvect to 
arrangements whereby D. T. & C. ren- 
dered direct service to Willow Run, 
there were sufficient facts to support a 
conclusion there was neither a bona fide 
interchange of traffic nor a bona fide 
lease of equipment. 


It said Great American did not take 
physical possession of a vehicle nor of 
its cargo and the “fiction of possession 
runs only to a, portion of the vehicle’s 
content.” It said that although Great 
American allegedly assumed responsibil- 
itv for the movement from Dearborn to 
Willow Run, it apparently assumed none 
of the return trip, at least when other 
shinments of D.T. & C. were in the 
vehicle. 


“The assertion that Great American 
controls and supervises the movemert of 
the vehicle during the run from Dear- 
born to Willow Run and return, can be 
given little weight in view of the testi- 
mony of its president that he was un- 
aware until the hearing that during this 
run the vehicle also carries Detroit- 
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bound shipments of applicant,” said the 
Commission. 

“We have said in other proceedings 
of this nature that the question to be 
determined is who is in legal contem- 
plation of the actual operator of the 
vehicle. Here the operations to and 
from Willow Run are being conducted 
by the applicant over a route and to 
a point not authorized in its certificate, 
accompanied by certain formalities and 
payments to a carrier which holds ap- 
propriate authority. There is in effect 
a leasing of Great American’s route to 
the applicant without the necessary ap- 
proval under the act. Not only is ap- 
plicant transporting to Willow Run 
without proper authority, but in so 
doing, it is also carrying Columbus-to- 
Detroit traffic via Willow Run over a 
route different from those described in 
its certificate. These unauthorized op- 
erations should be discontinued imme- 
diately.” 


Section 4 Relief Modified 
On Pulpwood Traffic From 
Florida to North Atlantic 


The Commission, division 2, has modi- 
fied fourth-section relief previously 
granted in a proceeding involving pulp- 
board from southern ports to eastern 
ports, saying that approximately 65 per 
cent ‘of the pulpboard traffic from Pan- 
ama City, Fla., to north Atlantic ports is 
being handled by Pan-Atlantic Steam- 
ship Corporation. 

It has issued a report in FS.A. No. 
17729, Pulpboard from Southern Ports 
to Eastern Ports, embracing F‘S.A. Nos. 
18933, 19312, 27714 and 23846, and an 
order effective July 18, in FS.O. No. 
16296. Temporary modified relief had 
been granted by F.S.O. Nos. 14419 and 
15788. 


The relief involved orders reopened at 
the request of the Maritime Commission 
in 1946, when the Commission required 
the applicants to show cause why such 
relief should not be cancelled. The Mar- 
itime Commission and the coastal and 
intercoastal water carriers alleged that 
outstanding fourth-section relief to the 
railroads originally granted by reason of 
water-carrier competition, made it im- 
possible for the water carriers to resume 
services interrupted when the govern- 
ment requisitioned ships in the war 
period. 

The Commission concluded, on the 
facts presented at the further hearing, 
that water competition from Panama 
City was “actual and compelling,” and 
that an actual water-competitive status 
existed at Port St. Joe, Fla., and George- 
town, S.C. 


Relief Authorized 


The applicants are authorized to con- 
tinue, or establish and maintain, over 
existing all-rail routes for transportation 
of pulpboard, single carloads, minimum 
50,000 pounds, from Panama City, Fila., 
to New York, Brooklyn, Glendale, Long 
Island City, Maspeth, Bushwick and 
Piermont, N.Y., Jersey City, Newark, Ho- 
boken, North Bergen, Waverly, Ridge- 
field Park, Elizabeth, South Kearney, 
Marion, New Brunswick, Whippany, Bay- 
onne, Clifton, Fish House, Babbitt and 
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Paterson, N.J., Philadelphia, Pencoyd, and 
Manayunk, Pa., and from Port St. Joe to 
Babbitt, and on pulpboard or fibreboard, 
in carloads, from Georgetown to Babbitt, 
Brooklyn, Bushwick, Glendale, Hoboken, 
Jersey City, Long Island City, Manayunk, 
Marion, Maspeth, New York, North Ber- 


gen, Pencoyd and Philadelphia, rates not’ 


lower than those constructed on the basis 
of a differential of six cents over the 
contemporaneous all-water rates to New 
York (Manhattan Island), Hoboken and 
Port Newark, N.J., and to Philadelphia 
from Georgetown, Panama City and St. 
Joe, plus truck rates contemporaneously 
in effect from Manhattan piers, Hoboken, 
or Port Newark, according to the port at 
which the traffic is unloaded by the 
water lines, and from Philadelphia, for 
movement to the aforementioned des- 
tinations, with conditions. 

The order provides that (1) if the 
water-truck rates, or either the water 
rates between the ports or the truck 
rates beyond the ports, are increased, an 
equal increase shall be made in the all- 
rail rates, or if either of these rates is 
reduced an equal reduction may be made 
in the all-rail rates, and (2) the tariffs 
naming the increased or reduced all- 
rail rates shall at the time of filing with 
the Commission be accompanied by a 
detailed memorandum showing the bases 
on which the rates are constructed and 
setting forth the factors of the water 
and truck rates on which they are based. 

The order also authorizes maintenance 
of higher rates from, to, and between 
intermediate points, with specified con- 
ditions, and provides that the relief 
authorized shall not apply to rates lower 
than 14 per cent of the first-class rate 
prescribed or approved in the Southern 
Class-Rate Investigation for application 
over the all-rail routes from and to the 
same points, plus increases subsequently 
authorized in general increased rate pro- 
ceedings. 


Relief in Prior Reports 


The Commission said that in the prior 
reports (238 I.C.C. 67, and 246 I.C.C. 223) 
the applicants were authorized to estab- 
lish and maintain on this traffic from 
Georgetown and Charlestown, S.C., 
Savannah, Ga., Jacksonville, Panama 
City, and Port St. Joe, Fla., to New York 
(Manhattan Island), Brooklyn, Glendale, 
Long Island City and Maspeth, N.Y., 
Jersey City, Newark, Hoboken, North 
Bergen, Waverly, Ridgefield Park, Eliza- 
beth, South Kearney, Marion, New 
Brunswick, and Whippany, N.J., Phila- 
delphia, Pencoyd and Manayunk, Pa., 
and Baltimore, Md., from Georgetown to 
Paterson, N.J., (1) over all-rail routes, 
rates not lower than rates constructed 
on the basis of a differential of six cents 
over the contemporaneous all-water or 
water-truck rates, with conditions, and 
(2) over rail-and-water routes, rates 
made two cents. lower than the con- 
temporaneous all-rail rates, without ob- 
serving the long-and-short-haul provi- 
sion of section 4 of the interstate com- 
merce act. 

The relief, it said, was subject to con- 
ditions, among others, permitting in- 
creases and reductions in the all-rail and 
rail-water rates to correspond with like 
changes as might be made in the water 
or water-truck rates, except that such 
relief would not apply to rates lower 
than 14 per cent of the concurrent first- 
class rate prescribed or approved in the 


Southern Class-Rate Investigation, in- 
creased as authorized in March, 1938. 


It said that later the applicants, by 
F.S.A. Nos. 19312 and 227.14, requested 
modification of the prior reports and 
order No. 13776, as supplemented, so as 
to accord similar relief in all-rail rates 
on pulpboard from Georgetown to North 
Somerville, Mass., and Babbitt, N. J., from 
Panama City to Bayonne, Clifton, Bab- 
bitt, Fish House, and Paterson, N. J., 
Bushwick and Piermont, N. Y., and North 
Somerville, and from Port St. Joe to 
Babbitt and Bushwick. 

It said that by F.S.A. No. 23846, filed 
subsequently to the further hearing, car- 
riers parties thereto applied for author- 
ity to establish and maintain over their 
all-rail routes, for the transportation of 
pulpboard and fibreboard, in carloads, 
from Georgetown to Babbitt, Brooklyn, 
Bushwick, Glendale, Hoboken, Jersey 
City, Long Island City, Manayunk, 
Marion, Maspeth, New York, North Ber- 
gen and Philadelphia, rates constructed 
on a basis of a six-cent differential over 
the contemporaneous water-truck rates 
from and to the named points. It said 
the proposed rates became effective De- 
cember 10, 1948 fourth-section relief hav- 
ing been granted temporarily by order 
No. 16206. 

“The truck rates beyond the piers at 
the north Atlantic ports were not sub- 
jected to general increases in 1948, and 
the normal all-rail rates from George- 
town so increased became higher than 
the combined water-truck charge plus 
the six-cent differential, hence the re- 
establishment of competitive rates from 
Georgetown to these destinations,” said 
the Commission. 

The Commission said that although 
Pan-Atlantic Steamship Corporation in- 
tervened in opposition to the continuance 
of existing relief the evidence at the fur- 
ther hearing showed that it had no ob- 
jection to the relief sought provided the 
six-cent differential was not disturbed. 





Yuletide Bonus Listed as 


Expense in Rail Note Case 


Christmas bonuses for employes, pur- 
chases of cross-ties, and payment of a 
debt are listed as cash expenditure items 
of the High Point, Thomasville & Den- 
ton Railroad in a report and order of 
the Commission, division 4, in Finance 
No. 16520, H.P., T. & D. Railroad Co. 
Note. 

The Commission granted the H.P., T. 
& D. authority, on surrender for can- 
cellation of a void note for $30,000. to 
issue, and to renew from time to time 
within two years from April 20, an un- 
secured promissory note for $35,000, pay- 
able to the Wachovia Bank & Trust Co., 
High Point, N.C., to evidence a loan in 
an equal amount to be used to reimburse 
its treasury for certain corporate ex- 
penditures. 

It said the H.P., T. & D. stated it had 
expended $35,097.84 in cash from its 
treasury for the following purposes: To 
purchase cross-ties, $19,000; final cur- 
tailment of a note for $35,000 as author- 
ized by the Commission, $5,000; and pay- 
ment of Christmas bonuses to employes, 
$11,097.84. 

“On February 3, 1949,” said the Com- 
mission, “the ‘applicant issued a note for 
$30,000 without our authorization first 
having been procured, presumably to ob- 
tain the funds for part of such expendi- 
tures. It. proposes, upon surrender and 
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cancellation of the void note, to issue 
an unsecured promissory note for $35,000 
to evidence a loan to be used to reim- 
burse the treasury for funds expended 
for the aforesaid purposes.” 

The Commission said an understand- 
ing would be had with the bank that 
the railroad would not be required to 
reduce the note by more than $5,000 
every 30 days. 





Ziffrin Rights Extended 
In Cincinnati Zone 


The Commission, division 5, by a re- 
port and order in MC-2510, Sub. 8, 
Ziffrin Truck Lines, Inc., Extension— 
Cincinnati Zone, has granted Ziffrin, of 
Indianapolis, a certificate authorizing 
transportation of general commodities, 
with exceptions, serving points in the 
Cincinnati commercial zone as _ inter- 
mediate or off-route points in connection 
with presently authorized regular-route 
operations to and from Cincinnati. 

It said that Ziffrin, in connection with 
its operations into and out of Cincinnati, 
had for many years served points in the 
zone without proper authority from 
the Commission. By its application, the 
Commission said, Ziffrin sought au- 
thority to continue to serve all points 
in the zone. It might, of course, said 
the Commission, lawfully serve certain 
points in the zone either because they 
were authorized intermediate points on 
its regular routes into Cincinnati or be- 
cause they were unincorporated munici- 
palities within two miles of Cincinnati. 

Intervening motor carriers, it said, 
argued that Ziffrin’s admitted past op- 
erations to and from points within the 
zone, without Commission authority, 
constituted a bar to additional operating 
authority. 

“We have repeatedly held, however,” 
said the Commission, “that while un- 
authorized past operations are not to be 
condoned, the mere fact thereof, stand- 
ing alone, is insufficient to warrant the 
denial of an application for authority 
to perform a service shown to be needed 
by the public. We adhere to that doc- 
trine in the instant proceeding.” 

The Commission said that for a large 
regular-route intercity carrier such as 
Ziffrin, operating a substantial number 
of vehicles into and out of Cincinnati 
daily, the zone constituted a logical base 
area. It added: 

“We have long recognized the fact that 
the commercial limits of a city fre- 
quently exceed the defined municipal 
boundaries and further that shippers 
and receivers of freight situated within 
the commercial limits but beyond the 
municipal limits of a particular city 
should not be penalized merely because 
the municipal boundaries have not kept 
pace with the commercial development 
thereof. In any event, we are of the 
opinion that shippers and consignees in 
the zone are entitled to the continued 
use of applicant’s service, and that its 
service at all points in the zone will have 
little, if any, adverse effect upon the 
opposing motor carriers.” 


Transport for Navy Teams 


West Shore Lines, Annapolis, Md., en- 
gaged in transporting the US. Naval 
Academy’s athletic teams on charter bus 
trips, has been granted a certificate by 
the Commission, division 5, authorizing 
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transportation of passengers and bag- 
gage in round-trip charter operations 
from points in Calvert and Anne Arundel 
counties, Md., over irregular routes, to 
U.S. points. It says West Shore desires 
to be in a position to render a complete 
charter service for the academy teams. 
It has issued a report and order in MC- 
108642, Sub. 2, West Shore Lines, Inc., 
Extension—Charter Operations. 


Dixie Greyhound Purchase 


The Commission has authorized, by a 
report and order in MC-F-4093, Grey- 
hound Corporation — Control; Dixie 
Greyhound Lines, Inc.—Purchase (Por- 
tion)—Belleville-St. Louis Coach Co., 
purchase by Dixie, of Memphis, Tenn., 
of certain operating rights of Belleville- 
St. Louis Coach Co.,-.of Belleville, IIl., 
and control of the rights by the parent 
Greyhound Corporation. Duplications 
are eliminated, and it is required that 
concurrently with consummation of the 
authority temporary authority granted 
Dixie in MC-1506, Sub. 16TA between 
junction of Illinois highways 13 and 43 
and Sparta, Ill., be cancelled. 


Motor Sale Plea Denied 


The Commission, division 4, has denied 
an application of Holland Transporta- 
tion Co., Inc., Boston, Mass., for purchase 
of the’motor-carrier operating rights of 
Thomas Apicella, doing business as Fast 
Trucking Co., Lyndhurst, N. J. It has 
issued a report and order in MC-F-3965, 
Philip Rosenberg and Anna Rosenberg— 
Control; Holland Transportation Co., 
Inc.—Purchase— Thomas Apicella. It 
has also denied application of Philip 
Rosenberg and Anna Rosenberg for au- 
thority to acquire control of the rights 
through the prposed purchase. Commis- 
sioner Mitchell entered a _ dissenting 
opinion. 


I. C. Branch Line Approved 


Construction by the Illinois Central of 
a 9.45-mile branch railroad line extend- 
ing from a point near Bois, Perry county, 
Ill., to a point near Waterville, Jefferson 
county, Ill., has been approved by the 
Commission, division 4, by a report and 
certificate in Finance No. 16439, Illinois 
Central Railroad Co. Construction. 

In its application, the I.C. said the 
extension would connect with its St. 
Louis division to serve a mine of the 
Chicago, Wilmington & Franklin Coal 
Cc., and other coal lands expected even- 
tually to produce about 264,000,000 tons 
of No.6 coal. The I.C. said parts of the 
line would be constructed, owned and 
operated jointly with the Missouri Paci- 
fic and the Burlington. 


Rails Told to Guard Traffic 


In reports following investigations of 
two railroad accidents, the Commission 
has recommended that the Chicago & 
North Western and the Boston & Albany 
Provide adequate block-signal protection 
or, in the case of the B. & A., train-order 
Protection for the movement of track 
motor-cars on its line. 

The report in investigation No. 3236 
described a rear-end collision betwen two 
freight trains on the C. & N. W. near 
Deerbrook, Wis., which resulted in the 


death of one employe. The Commission 
found the accident was caused by failure 
to provide protection for the preceding 
train. 


In No. 3238 there was involved a rear- 
end collision between a track motor-car 
and a freight train on the B. & A. near 
Huntington, Mass., which resulted in the 
death of one maintenance-of-way em- 
ploye. It was found the accident was 
caused by failure to provide adequate 
protection for the movement of the 
motor car. 

The reports were written by Commis- 
sioner Patterson. 


Missouri Motor Purchase 


Purchase by L. A. Tucker Truck Lines, 
Inc., Cape Girardeau, Mo., of the motor- 
carrier operating rights and certain prop- 
erty of Semo Freightways, Inc., St. Louis, 
Mo., and acquisition of control by H, G. 
Schmitz, also of Cape Girardeau, of the 
rights and property through the pur- 
chase, have been approved and author- 
ized, with conditions, by the Commission, 
division 4. It has issued a report and 


order in MC-F-4074, H. G. Schmitz— 
Control; L. A. Tucker Truck Lines, Inc.— 
Purchase—Semo Freightways, Inc. 


Oregon Motor Merger 


The Commission, division 4, has ap- 
proved the acquisition by Mt. Hood 
Stages, Inc., Bend, Ore., of control of 
Santiam Stages, Inc., also of Bend, 
through: purchase of capital stock, also 
merger of the operating rights and prop- 
erty of Santiam into Mt. Hood for 


. ownership, management and operation. 


It has also approved acquisition of con- 
trol of the rights and property by Myrl 
P. Hoover, of Bend, through the acquisi- 
tion of control and merger. 

A report and order have been issued 
in MC-F-3933, Myrl P. Hoover—Control; 
Mt. Hood Stages, Inc.—Control and 
Merger—Santiam Stages, Inc. 

The Commission said that if the trans- 
action were consummated Mt. Hood 
would be entitled to a certificate cover- 
ing operating rights confirmed in MC- 
52234 and Same, Sub. 1, and that these 
rights were authorized to be unified with 
rights otherwise confirmed in that com- 
pany, with duplications eliminated. 


Oil Field Rights Clarified 


On reconsideration, the Commission, 
division 5, has modified findings in prior 
report, 48 M.C.C. 383, in MC-3102, Sub. 
8, W. C. Shaw Extension—Oil Field 
Equipment, in order to make clear that 
the carrier was granted authority for the 
stringing or picking up of pipe and re- 
lated commodities in connection with 
pipe lines other than main pipe lines. 
Issuance of a certificate is condition on a 
written request by the applicant for 
cancellation of the certificate now held. 

The authority now granted authorizes 
operation as a common carrier (1) of 
machinery, equipment, materials and 
supplies used in, or in connection with, 
the discovery, development, production, 
refining, manufacture, processing, stor- 
age, transmission, and distribution of 
natural gas and petroleum and their 
products and by-products, and (2) of 
machinery, equipment, materials and 
supplies used in, or in connection with, 
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the construction, operation, repair, serv- 
icing, maintenance, and dismantling of 
pipe lines, including the string and pick- 
ing up thereof, except in connection with 
main pipe lines, between points in 
Kansas, over irregular routes. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 


Hardwood Lumber 


No. 29997, W. H. Mason Lumber Co. 
v. Baltimore & Ohio et al. By the 
Commission, division 3. Found not 
shown to have been or to be unreasona- 
ble or unduly prejudicial to complain- 
ants, maintenancé of assailed combina- 
tion rate (class rate of 26 cents a 100 
pounds from Elkins, W.Va., to Green- 
ville Piers, N.J., and a proportional rate 
of 6.5 cents from Greenville Piers to 
Brooklyn, N.Y.) on carloads of hardwood 
lumber from Elkins to Brooklyn in two- 
year period prior to June 9, 1948. Ship- 
ments, except one specified car, found 
misrouted by Baltimore & Ohio. Repa- 
ration awarded. 


Beef and Pork Fats 


No. 30002, Albert F. Goetze, Inc. v. 
Baltimore & Ohio Railroad Co. By the 
Commission, division 3. Found applicable 
and not shown to have been unreason- 
able, rates (commodity rates applicable 
on “meats, fresh, n.0.i.b.n., in Official 
Classification; meats, fresh, not salted, 
leaf lard (not rendered); loose or in 
packages,” minimum 21,000 pounds) 
charged on fats, in carloads, from Chi- 
cago and National Stock Yards, IIll., and 
Cincinnati, O., to Baltimore, Md., be- 
tween June 7, 1946, and August 17, 1946. 
Complaint dismissed. 


Hand Trucks 


MC-C-868, Easy Washing Machine 
Corporation v. Red Star Express Lines 
of Auburn, Inc. Rate of $2.93 a 100 
pounds, three times first class, charged 
on two less-truckload shipments of 
hand trucks with rack bodies, from 
Bendix, N.J., to Syracuse, N.Y., found 
inapplicable. Applicable rate found to 
have been $1.95, double first class, on 
hand trucks, n.0.i., with fixed bodies, and 
proceeding closed. The Commission 
said defendant should refund the out- 
standing overcharges. 


Cement 


Fourth Section Application No. 23311, 
Cement from Metaline Falls; Wash., and 
Fourth Section Order No. 16301. By the 
Commission, division 2. Applicants au- 
thorized to establish and maintain 
through rates on cement, in bulk or in 
sacks, in carloads, minimum 50,000 
pounds, from Metaline Falls, Wash., to 
destinations in Oregon, Washington, 
Montana, and Idaho wtihout observing 
aggregate-of-intermediates provision of 
section 4 of the interstate commerce act 
in those instances where the aggregate- 
of-intermediate rates are lower than the 
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through rates because of the use as an 
intermediate factor of a rate of six cents 
a 100 pounds, plus general increases the 
same as authorized June 30, 1946, from 
Metaline Falls to Spokane, Wash., and 
intermediate points; provided that the 
present through rates shall not be in- 
creased except as authorized by the Com- 
mission. 


Bowling-Pin Blocks 


No. 29955, Brunswick-Balke-Collender 
Co. v. Milwaukee railroad, et al. By the 
Commission, division 3. Found not 
shown to have been unreasonable, rates 
charged on approximately 21 carloads of 
unfinished wooden bowling-pin blocks, 
shipped from Viroqua, Wis., to Muskegon, 
Mich., in the period from March 1, 1946, 
until April 21, 1947, inclusive. The Com- 
mission said that when this traffic origi- 
nated, unfinished wooden bowling-pin 
blocks, in carloads, were rated sixth class, 
and on shipments originating prior to 
June 20, 1946, the applicable sixth-class 
rate of 31 cents a 100 pounds, minimum 
36,000 pounds, was charged. On shipments 
originating on and after that date, it 
said, the applicable sixth-class rate, plus 
the authorized increases, were charged. 
It said the complainant contended the 
rates charged were unreasonable to the 
extent that they exceeded commodity 
rates on lumber and related articles con- 
temporaneously in effect in the area 
within which these shipments moved. 
The applicability of the sixth-class rates 
was not questioned, nor was it contended 
that the class rates, as such, were ex- 
cessive, said the Commission. 


Clamps 


No. 29911, Isadore Schneiderman, Louis 
Schneiderman and Meyer Schneiderman, 
dba Myers Tire Supply Co. v. Akron, 
Canton & Youngstown, et al. By the 
Commission, division 2. Found applica- 
ble and not shown to have been unrea- 
sonable, charges collected or sought to 
be collected on shipments of clamps made 
in October, 1947, from Grand Prairie, 
Tex., and Wichita, Kan., to Akron, O. 
Complaint dismissed. The report said the 
clamps were surplus war stock and ap- 
parently were originally intended for use 
in assembly of airplanes. They were 
purchased by the complainants for re- 
sale to the automotive and hardware 
trade for use primarily as hose clamps, it 
said. The circumstances in this case, 
said the report, warranted conclusions 
similar to those in other proceedings in 
which the Commission said a general 
rule followed by the carriers and the 
Commission for many years was that 
second-hand articles should be charged 
the same rates and accorded the same 
classification ratings as new articles un- 
less they had reached the junk stage. 


RAILROAD ABANDONMENTS 


i. ¥. 


By an application in Finance No. 
16539, the Lehigh Valley Railroad Co. 
asks authority to abandon its Hum- 
boldt branch, Crystal Ridge branch and 
a portion of its Cranberry Colliery 


branch, in Luzerne county, Pa., totaling 
about one mile. The applicant said 
Cranberry Colliery had been abandoned 
and was being dismantled, and that the 
Lehigh Valley Coal Co. had bought the 
property and requested removal of the 
tracks for stripping operations. 


N.Y.C. 


Abandonment by the New York Cen- 
tral Railroad Co. of 11.4 miles of railroad 
line extending from a connection with 
another N.Y.C. line at Watertown Junc- 
tion, N.Y., to the end of the line at 
Sackets Harbor, all in Jefferson county, 
N.Y., has been permitted by the Com- 
mission, division 4. 

It issued a certificate of abandonment 
effective 40 days from April 18, in Fi- 
hance No. 16297, New York Central Rail- 
road Co. Abandonment, subject to two 
conditions. 


One condition was for protection of 
employes affected under the same con- 
ditions as prescribed in Chicago, Bur- 
lington & Quincy Railroad Co. Aban- 
donment, 257 I.C.C. 700. 

The second condition was that the 
N.Y.C. sell the line, or any portion there- 
of, to persons offering within 40 days 
from April 18, to purchase it for con- 
tinued operation at a price not less than 
its fair net salvage value. 

The Commission said the Coal By 
Rail Committee, a protestant, requested, 
among other things, that in the event 
of abandonment no certificate be issued 
until a reasonable time had been allowed 
for filing of a proceeding before the 
Commission for authority to lease or 
purchase the line for continued opera- 
tion by other interested persons. 


The name of a group interested in 
purchasing or leasing the line was not 
disclosed, said the Commission It added 
that operation of the line under lease 
was a matter of agreement with the ap- 
plicant and it had not expressed a wil- 
lingness to enter into such an arrange- 
ment. 

“However,” it continued, “if such 
group is willing to purchase the line or 
any portion thereof, and undertake its 
operation, it should have the opportu- 
nity to do so. In this connection it should 
be noted that acquisition and operation 
of the line in interstate and foreign 
commerce by a new interest could not 
be accomplished lawfully without first 
securing our permission.” 

The abandonment application, it said, 
was based principally on the grounds 
that gross revenues from the traffic 
handled over the line were less than its 
cost of handling; that other adequate 
and convenient modes of transporta- 
tion were available; and that public 
convenience and necessity did not re- 
quire the N.Y.C. to bear the financial 
burden of maintaining and operating the 
line. 

The Commission said the tributary 
territory’s main industry was farming 
and the Socony-Vacuum Oil Co. had a 
plant consisting of large storage tanks 
on a private siding at Sackets Harbor. 
In normal times, the Commission said, 
Socony - Vacuum received petroleum 
products by water and shipped out- 
bound by rail or truck. 

Protestants introduced evidence that 
the town of Hounsfield and the village 
of Sackets Harbor donated substantial 
sums for construction of the line, and 
urged that such evidence be considered 
in any ultimate disposition of the line, 
such as in respect to reparation to the 
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donors in the event of abandonment, 
said the Commission. 


“The fact of public donations is no 
of controlling importance in abandon- 
ment proceedings,” said the Commis- 
sion. “Carrier obligations under charter 
or contract are matters which we cannot 
undertake to decide, and which cannot, 
in any event, operate to restrict our 
jurisdiction under the act to consider 
and determine questions of public con- 
venience and necessity.” 

It cited International-Great Northern 
Railroad Co. Abandonment, 202 I.C.C. 91. 


Canton & Carthage 


The Canton & Carthage Railroad Co., 
in Finance No. 16545, asks authority to 
abandon operations between Lake City 
(or River Junction), Madison county, 
Miss., and Carthage, Leake county, Miss., 
over its own line of railroad, and be- 
tween Carthage and McAfee, Miss., under 
trackage contract with King Lumber In- 
dustries, leaving in operation its line of 
railroad between Canton and Lake City 
(River Junction) and operations over a 
leased line between Lake City and Koch, 
Miss. The applicant said King Lumber 
Industries discontinued its logging camp 
at McAfee in 1948 because of exhaustion 
of available timber, and that present 
traffic at “that in sight” was not suffi- 
cient to enable it to operate, except at 
a loss. 


COMMISSICN MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-109630, Sub. 1, Jack E. Bryson, 
dba City Bus Co., Asheville, N.C. Cer- 
tificate granted. Passengers and bag- 
gage, season April 15-November 15, both 
inclusive, each year, in special opera- 
tions consisting of round-trip sightsee- 
ing or pleasure tours beginning and 
ending at Hendersonville, N.C., and ex- 
tending to Gatlinburg, Tenn., and re- 
turn, over a described route, with pick- 
up of passengers only at Hendersonville. 


MC-106241, Sub. 5, Crawford Trans- 
port Co., Inc., Huntington, W.Va. Cer- 
tificate granted on_ reconsideration, 
Chairman Mahaffie and Commissioners 
Aitchison and Patterson noting dissent. 
New automobiles, new trucks, and new 
chassis, in initial movements, in drive- 
away and truckaway service, from De- 
troit, Mich., to Lexington, Ky., over 
irregular routes, in addition to author- 
ity granted in prior report. 

*“MC-5888, Sub. 10, Mid-American 
Truck Lines, Inc., St. Joseph, Mo. Cer- 
tificate denied. Packing-house products 
and other products from St. Joseph to 
specified points in Ind., O., Wis., Mich., 
Pa., and N.Y., over irregular routes. 

*MC-93941, Sub. 1, W. G. MeVicker, 
Belle Fourche, S.D. Certificate denied. 
Commodities requiring special equip- 
ment or handling, and related contrac- 
tors’ materials and supplies when trans- 
ported in connection with such com- 
modities, between points in four states 
within 200 miles. of Belle Fourche, in- 
cluding Belle Fourche, over irregular 
routes. 

*MC-108604, Clarence Obert (Richard 
J. Obert, Administrator), Toledo, 0., 
common carrier. Certificate granted. 
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Over irregular routes, (1) new and_.used 
furniture and kitchen ranges from 
Toledo to specified Mich. points and 
from Wayne county, Mich., points to 
Toledo, and (2) retail department store 
merchandise, other than new and used 
furniture and kitchen ranges, from 
Toledo to points in four Mich. counties, 
conditioned on coincidental revocation of 
permits MC-18609 and Same, Sub. 3. 

* MC-19867, Sub. 1, William A. Kelly, 
dba W. A. Kelly, Brighton, Mass. Cer- 
tificate granted. Horses, other than or- 
dinary, and stable supplies and equip- 
ment, mascots, and personal effects of 
attendants, trainers, and exhibitors, over 
irregular routes, between points in 10 
states. 

* MC-55870, Sub. 67, Floyd B. Noerr and 
Clair B. Noerr, dba F. B. Noerr & Son, 
Lewistown, Pa. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
tween Huntingdon and Lewistown, Pa., 
over U.S. highway 22, serving Mount 
Union, Pa., as an off-route point. 

* MC-84537, Sub. 1, Abraham Gulko, 
New York, N.Y. Permit granted. Waxed 
paper from Bridgeport, Conn., to New 
York and Mt. Vernon, N.Y., and Newark, 
Paterson, Jersey City and Hoboken, N.WJ., 
over irregular routes. 

* MC-101803, Sub. 2, Quimby & Guski, 
Inc., Clermont, N.Y. Certificate granted. 
Over irregular routes, jams, jellies, proc- 
essed fruits, and fruit juices, from Cler- 
mont to New York, N.Y., points on Long 
Island, N.Y., and points in Conn., Mass., 
N.J., and Pa., and empty containers for 
such commodities, from points in the des- 
tination territory to Clermont, on return. 

* MC-94430, Sub. 4, Alvin Weis, Mongo, 
Ind. Certificate granted. Petroleum 
products, in bulk, in tank vehicles, from 
points in three Mich. counties to points 
in La Grange county, Ind., over irregular 
routes. 

* MC-105380, Sub. 20, Floyd M. Hall 
and Gynther C. Tessum, dba S. & S. 
Freight Lines, Oakland, Calif. Certif- 
icate granted. General commodities, with 
exceptions, from site of Stockton Gen- 
eral Depot at or near Lathrop and Lyoth, 
Calif., to Alameda, Oakland, Berkeley, 
Richmond, and San Francisco, Cailif., 
over irregular routes. 

* MC-108006, Sub. 1, Noah Maislin, dba 
Maislin Bros., Montreal, Quebec, Canada. 
Certificate granted. General commodi- 
ties, with exceptions, serving points in 
N.Y. and NJ. within 15 miles of New 
York, N.Y., as off-route points in con- 
nection with presently authorized reg- 
ular-routes operations between New York 
City and the U.S.-Canada boundary near 
Rouses Point, N.Y., restricted to traffic 
originating at, or destined to, points in 
Canada. 

* MC-108412, Sub. 2, James C. Seebold, 
dba Watsontown Trucking Co., Watson- 
town, Pa. Certificate granted. Over 
irregular routes, iron and steel castings 
from Watsontown to Cleveland, O. 


* MC-109393, Big Four Transportation 
Co., Inc., Brooklyn, N.Y., contract carrier. 
Permit denied. Stoves and new furniture, 
with exceptions, (1) from New York, N.Y., 
to points in 10 states, and (2) from 
points in three states to New York City, 
over irregular routes. 


* MC-109637, Sub. 3, Gasoline Trans- 
port Co., Louisville, Ky. Certificate 
granted. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from Law- 
renceville, Ind., to points in a described 
Ky. area, with no service to points on a 
described line bounding the area, over 
Irregular routes. 

*MC-7777, Sub. 17, Jack Rosenstein, 


dba Rose Line Transportation Co., Des 
Moines, Ia. Permit granted. Carpets, 
rugs and linoleum and materials and 
supplies used in the installation of car- 
pets, rugs, and linoleum, from specified 
points in Mass., N.J., Pa., and N.Y., to 
specified points in Ia., Minn., and Neb., 
and from specified Mass., N.J., Pa., and 
N.Y. points to Omaha, Neb., and Des 
Moines, Ia., over irregular routes. 

* MC-22454, Sub. 333, Nu-Car Carriers, 
Inc., Chester, Pa. Certificate denied. 
Over irregular routes, motor vehicles, 
new, used, unfinished, and/or wrecked, 
restricted to secondary movements, in 
driveaway service, between specified 
points in 18 states and Washington, D.C., 
with restrictions. 

* MC-106914, Sub. 1, Harold Fine and 
Ruth Fine, dba American Cartage Co., 
Cleveland, O. Certificate denied. Gen- 
eral commodities between points in the 
Cleveland commercial zone, on the one 
hand, and, on the other, points in de- 
scribed areas of Pa. and Mich., and be- 
tween points in the Pa. and Mich. ter- 
ritories, and iron and steel, and iron and 
steel products between Warren, O., and 
Sharon, Pa., on the one hand, and, on 
the other, Chicago, Ill., and points in 
the Chicago commercial zone and Mil- 
waukee, Wis. 

* MC-109279, A. H. Ballinger, Augusta, 
Kan., common carrier. Certificate de- 
nied. Buildings, complete, knocked 
down or in sections, and all component 
parts and materials used in assembling, 
erection, or completion of such buildings, 
when shipped with same, moving on 
U.S. Government bills of lading, between 
points in Kan., Mo., Colo., Okla., and 
Nebr. 


* MC-55905, Sub. 12, West Coast Fast 
Freight, Inc., Los Angeles, Calif. Cer- 
tificate granted. (1) General commodi- 
ties, with exceptions, serving Klamath 
Falls, Ore., as an intermediate point in 
connection with now authorized regular- 
route operations, with restrictions; (2) 
fresh and frozen fruits and vegetables, 
and fresh and frozen fish, from specified 
points in Ore., and Wash., to all points 
in Calif. on and south of US. highway 
50, with exceptions, over irregular routes; 
and (3) fresh fruits and vegetables from 
points in Calif. on and south of US. 
highway 50 to points in Ore. and Wash.., 
over irregular routes, with duplications 
eliminated. 


* MC-109797, Lee Stafford, dba Lee 
Stafford Truck Line, Talihina, Okla., 
common carrier, embracing MC-109764, 
Sub. 1, Tom Lunsford, dba Lunsford 
Truck Lines, Fort Smith, Ark., common 
carrier. Certificate denied in MC-109797; 
granted in MC-109764, Sub. 1. General 
commodities, with exceptions, between 
Fort Smith, Ark., and Hugo, Okla., over a 
described route, serving specified inter- 
mediate and off-route points. 

* MC-109863, Verreault Transport, Ltd., 
Grandby, Quebec, Canada, common car- 
rier, embracing MC-7257, Sub. 5, Pro- 
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vincial Transport Co., Montreal, Quebec, 
Canada. Certificate granted in MC- 
109863; denied in MC-7257, Sub. .5 Pas- 
sengers and baggage between a point on 
the U.S.-Canada boundary north of 
North Troy, Vt., and Newport, Vt., over 
Vt. highway 105, serving all intermediate 
points. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16521, Chi- 
cago & Western Indiana Railroad Co. Bonds, 
granting authority to pledge and repledge 
from time to time, within a period of 2 
years from the date of the order herein, 
as collateral security for any note or notes 
that may be issued by applicant within the 
limitations of section 20a(9) of the inter- 
state commerce act, all or any part of $780,- 
000 of first and refunding mortgage bonds, 
series D, now held in applicant’s treasury; 
such pledge to be in the ratio of not ex- 
ceeding $125 of bonds to $100 of notes. Ap- 
proved. 


Report and order in F.D. No. 16529, 
Coastal Tank Lines, Inc. Stock, granting 
authority to issue not exceeding 1,356 shares 
of common capital stock of the par value 
of $100 each, to be distributed pro rata to 
the stockholders as a stock dividend, con- 
dition prescribed. Approved. 


Supplemental report and order in F.D 
No. 16042, Union Belt Railway of Oakland 
Control, approving and authorizing pur- 
chase by the Southern Pacific Co. of the 
railroad property of the Union Belt Rail- 
way of Oakland, conditions prescribed 


MOTOR FINANCE CASES 


MC-F-3855, Greyhound Corporation—Con- 
trol: Northland Greyhound Lines, Inc.— 
Control and Merger—Midland Coach Lines. 
Acquisition by Northland Greyhound Lines, 
Inc., of Minneapolis, Minn., of control of 
Midland Coach Lines, of Burlington, Wis., 
through purchase of capital stock and 
merger of the operating rights and property 
of the latter into the former for ownership, 
Management, and operation, and acquisition 
of control of the operating rights and prop- 
erty by the Greyhound Corporation through 
such control by and merger into NorthJand 
Greyhound Lines, Inc., approved and author- 
ized, subject to condition. 

MC-F-4141, Ben Leventhal, et al.—Control; 
Roosevelt Cartage Co.—Purchase—Checker 
Express Co. Application for authority under 
section 210a(b) of Roosevelt Cartage Co., of 
Chicago, Ill., for temporary operation of 
motor-carrier rights and _ properties of 
Checker Express Co., of Milwaukee, Wis., 
granted, with conditions. 


MC-F-4128, Tira M. Duff—Control; Duff 
Truck Line, Inc.—Purchase—H. O. Kline. 
Application for authority under section 
210a(b) of Duff Truck Line, Inc., of Lima, 
O., for temporary operation of motor-carrier 
rights of H. O. Kline, dba H. O. Kline 
Transfer & Storage, of Columbus, O., 
granted with conditions. 


MC-F-4130, Robert T. Herrin—Control; Her- 
tin Transportation Co., Inc.—Purchase— 
Mobile Express, Inc. Application for author- 
ity under section 210a(b) of Herrin Trans- 
portation Co., Inc. of Houston, Tex., for 
temporary operation of the motor carrier 
rights of Mobile Express, Inc., of New 
Orleans, La., denied. 


ORDERS 


Reduction of Greyhound 
Obligations Approved 


By supplemental orders in four Grey- 
hound note and security issue proceed- 
ings, the Commission, division 4, has 
approved the reduction of a total of 


$1,365,000 in the amount of obligations 
involved. The reduction is from $3,862,- 
500 in obligations previously approved to 
$2,497,500 as requested by the respective 
Greyhound companies. 

In each instance, according to the 
Commission orders, the respective com- 
pany said it had assumed obligation and 
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liability in the lesser amount stated and 
the authority granted to assume obliga- 
tion and liability for the balance would 
not be exercised. 

The Commission modified its prior 
orders so as to limit the total amount of 
the obligations as follows: 

Finance No. 16166, Greyhound Corpo- 
ration Securities, $2,745,000 installment 
notes to be issued by 14 affiliated com- 
panies, limited to $1,642,500. 

Finance No. 16333, Pennsylvania Grey- 
hound Lines, Inc. Notes, installment 
notes of $630,000 limited to $562,500. 

Finance No. 16179, Atlantic Greyhound 
Corporation Notes, installment notes of 
$300,000 limited to $225,000. 

Finance No. 16226, Central Greyhound 
Lines, Inc. of New York Notes, install- 
ment notes of $187,500 limited to $67,500. 





Reduced Motor Rates on 


Tobacco Items in Effect 


The Commission refused to suspend, at 
the request of southern railroads, sched- 
ules filed by the Southern Motor Car- 
riers Rate Conference to become effec- 
tive April 25, reducing from 80 cents a 
100 pounds, volume minimum weight 
20,000 pounds, to 76 cents a 100 pounds, 
volume minimum weight 21;000 pounds, 
on cigarettes and plug, twist and smok- 
ing tobacco, from Durham, Reidsville 
and Winston-Salem, N.C., to Atlanta, 
Ga., and Birmingham and Montgomery, 
Ala. 

In justification of the reduction, the 
conference said the proposed rates were 
necessary to afford respondent motor 
carriers an opportunity to compete with 
the protestant rail carriers who, the 
conference said, recently reduced their 
rates between the points involved. The 
conference also asserted the rates were 
compensatory and not unlawful in any 
respect. 





Time Extension Granted in 
Burlington Mills Case 


The Commission has further extended 
until April 28, the time within which 
petitions for reconsideration, rehearing, 
or reargument may be filed in MC-C-906, 
Burlington Mills Corporation—Transpor- 
tation for Compensation. It says replies 
to petitions may be filed by any party 
of record on or before May 9. 

The action is by an order of the Com- 
mission, by Commissioner Lee, dated 
April 21, and made public April 26. 

Motor-carrier operations of Burling- 
ton Mills, a Greenville, N.C. textile com- 
pany and 24 related or subsidiary com- 
panies, were found by the Commission, 
division 5, to be “not those of either a 
common or contract carrier by motor 
vehicle” (see Traffic World, Dec. 18, 1948, 
p. 31). 





Pacific Electric Mail Rates 


By an order in No. 29834, Increased 
Mail Pay Rates, Pacific Electric Railway 
Co., the Commission, division 3, has 
amended its order of November 5, 1948, 
to the extent necessary to permit the 


carrier and the Postmaster General to 
adjust compensation by applying an in- 
crease of 87.34 per cent to the rates in 
effect prior to June 27, 1947, instead of 
increasing the compensation at the in- 
creased rates fixed by the order. 

The carrier and the Post Office Depart- 
ment had arrived at the adjustment by 
negotiation. 





Ind. Chamber Intervenes 


In Eastern Bulwinkle Case 


The Commission has permitted the 
Indiana State Chamber of Commerce to 
intervene in the eastern railroads’ rate 
agreement proceeding filed under provi- 
sions of the Reed-Bulwinkle act (section 
5a, interstate commerce act). 

An order of the Commission to that 
effect, by Commissioner Alldredge, was 
issued in Section 5a Application No. 3, 
Eastern Railroads—Agreements. 

The Indiana chamber said in general 
it supported and endorsed the eastern 
rails’ application and the procedures to 
be set up, although it might submit some 
modifications of detail for consideration 
by the railroads and the Commission. 


Section 5a provides immunity for car- 
riers from antitrust action in making 
rates under the conference method, if 
the agreements embodying the proce- 
dures have Commission approval. 


COMMISSION ORDERS 


Finance 15784, Application of P. & M. P. 
for authority to construct and operate an 
extension of its line of railroad from Mt. 
Pleasant in Titus Cty, Tex., to Daingerfield 
and Veals in Morris Cty, Tex. Proceeding 
assigned for further hearing at a time and 
place to be fixed. 

W-75, G. B. Zigler Co., contract carrier 
application. Effective date of corrected 
amended permit and order of June 7, 1948 
further postponed to May 25 instead of April 
25, insofar as said corrected amended permit 
and order would authorize applicant to per- 
form towing and freighting operations along 
Gulf Intrascoastal Waterway west of Port 
Arthur, Tex. 

No. 29481, Foster Bros. Manufacturing Co. 
v. N. Y. C. Time for filing petitions for re- 
consideration extended to May 2. Order of 
January 24 further modified to become effec- 
tive July 25 instead of June 30. 

No. 30131, Vernon Lumber Co. v. A. T. & 
S. FP., et al. Defendants’ motion for dis- 
missal of complaint overruled pending devel- 
opment of more adequate record. 

No. 30172, The Lackawanna Beef & Provi- 
sion Co. v. D. L. & W. Defendant’s motion 
to make complaint more definite and certain 
overruled. 

MC-F 3839, Steve Zwarycz, control; Admiral 
Truck Lines, Inc., lease (portion), J. Austgen. 
Application dismissed. 

MC-F 3663, George H. Blewett, et al., con- 
trol; T. S. C. Motor Frt. Lines, Inc., pur- 
chase (portion), Rivers Truck Lines. Peti- 
tion of T. S. C. Motor Frt. Lines, Inc., G. 
H. Blewett, L. W. Harper, and M. L. Martin, 
for reconsideration, denied. 

MC-F-3968, W. Rietveld, lease (portion), 
R. N. Ellsworth. Application dismissed. 

MC-F 3982, W. M. Chambers, purchase, W. 
F. Truax. Petition of applicants for recon- 
sideration of order of October 18, 1948, de- 
nied. 

MC-F-4067, Joe V. Bowman, Jr., purchase 
(portion), Pittsburgh-Wheeling Truck Serv- 
ice, Inc. Application dismissed. 

MC 43067, Sub. 3, Hemeon Motor Coach 
Service, Inc., extension, several states. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed. 

MC 110390, Leonard J. Brown, common 
carrier application. Proceeding reopened for 
further hearing at a time and place to be 
fixed. 

W-967, Sub. 2, Herod Gorsage, common 
carrier application and W-967, Sub. 4. 
Steamer Avalon, Inc., extension, Lower 
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Mississippi River, Second amended certifi- 
cate and order of March 25 modified to be- 
come effective April 26 instead of April 29. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 





I. and S. No. 5649, Lifschultz Fast 
Freight—New York to Chicago, on the 
Commission’s motion, from April 21, to 
and including November 20, schedules 
as published in tariff I1.C.C.-F.F. No. 
3 of Ida Lifschultz, Samuel E. Lifschultz, 
Bernice Brown, Nora Bergman, Rose 
Grossman and Sidney B. Lifschultz, a 
partnership dba Lifschultz Fast Freight. 
The suspended schedules propose to 
establish class rates and minimum pack- 
age charges for forwarder express serv- 
ice from New York, N.Y. to Chicago, Ill. 

I. and S. M-3023, Paper Towels— 
Chambersburg, Pa. to Maryland Points, 
from April 25, to and including Novem- 
ber 24, certain schedules published in 
tariff MF-I.C.C. No. A-256 of Middle 
Atlantic States Motor Carrier Confer- 
ence, Inc., Agent, Washington, D.C. The 
suspended schedules propose to estab- 
lish less-truckload commodity rates on 
paper towels from Chambersburg, Pa., 
to Baltimore, Cumberland, Frederick, 
and Hagerstown, Md., to apply only over 
the line of Charlton Bros. Transportation 
Co., Inc. 


I. and S. M-3021, Tire Fabric and Cord 
—Southeast to Northeast, from April 25, 
and later, to and including November 
24, certain schedules published in 
Supplements 5 and 7 to tariff MF-I.C.C. 
No. 445 of Southern Motor Carriers Rate 
Conference, Agent, Atlanta, Ga. To 
destinations in New England and trunk- 
line territories the suspended schedules 
propose increased motor common-car- 
rier truckload commodity rates on rayon 
tire fabric or tire cord, minimum 30,000 
pounds, from points in Georgia, on tire 
hose and belting cord or fabric and hose 
yarn, minimum 30,000 pounds, from 
points in Alabama, Georgia, North Caro- 
lina and South Carolina, and on the 
same commodities minimum 20,000 and 
30,000 pounds, from Clemson and Winns- 
boro, S.C. 


I. and S. M-3022, Petroleum Products 
—Arrowhead Freight Lines, Ltd., from 
April 25, to and including November 24, 
MF-I.C.C. No. 7 of Arrowhead Freight 
Lines, Ltd., Los Angeles, Calif. The sus- 
pended schedules propose new local com- 
modity rates on liquid petroleum prod- 
ucts, in bulk, in tank trucks, from Salt 
Lake City, Utah to points in southern 
Idaho. 


I. and S. No. 5650, Loading and Un- 
loading Livestock at Texarkana, from 
April 25, to and including November 24, 
schedules as published in Texarkana 
Stockyards (Inc.) tariff I.C.C. No.1. The 
suspended schedules propose to estab- 
lish increased charges for loading and 
om livestock at Texarkana, Ark.- 

ex. 


I. and S. M-3024, Waste Paper—Phila- 
delphia, Pa. to Montville, Conn., from 
April 27, to and including November 26, 
certain schedules published in tariff MF- 
I.C.C. No. 5 of Rapid Transit Co., Inc., 
Jewett City, Conn. The _ suspended 
schedules propose to establish a new 
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commodity rate of 33 cents, minimum 
16,000 pounds, on waste paper from 
Philadelphia, Pa., to Montville, Conn., 
in lieu of a higher class rate. 

I. and S. M-3025, Gin or Whiskey— 
Peekskill, N.Y.-New Jersey, from April 
27, to and including November 26, cer- 
tain schedules published in tariff MF- 
I.C.C. No. 57 of Bernard Baron, Inc., 
Newark, N. J. The suspended schedules 
propose to establish a commodity rate 
of 27 cents per 100 pounds, minimum 
20,000 pounds, on gin or whiskey, be- 
tween Peekskill, N. Y. and Newark, Jer- 


sey City, Hackensack, Paterson and 
Bayonne, N. J. 

I. and S. M-3026, Oleomargarine from 
Norwalk, O., to Syracuse, N. Y., from 
April 27, to and including November 26, 
contract-carrier minimum rates and 
charges published in supplement No. 13 
to MF-I.C.C. No. 76, of the Emery Trans- 
poration Co., Chicago, Ill. The suspended 
schedule proposes new minimum rates 
and charges of 50 cents per 100 pounds 
on oleomargarine, minimum 20,000 
pounds, from Norwalk, O., to Syracuse, 
N. Y. 


APPLICATIONS 


AND PETITIONS 





Transport Association 
Seeks to Intervene in 


Reparation Cases 


The Transportation Association of 
America, in a petition filed with the 
Commission for leave to intervene in 
No. 29572, United States vs. Ahnapee 
and Western, and the sixteen cases 
joined with it, in which the Department 
of Justice seeks reparation from the 
railroads on shipments of government 
property moved in the period of World 
War II, alleges that payment of the 
reparation asked, which it says it is ad- 
vised will rise to more than $2,000,000,- 
000, would “seriously and adversely af- 
fect the economic stability of the rail- 
roads and their ability to render proper 
transportation service, and through such 
effect upon the railroads would under- 
mine the economic stability of the coun- 
try as a whole.” 

These “economic and financial dis- 
locations,” it continues, “might well 
lead to government ownership and op- 
eration of the railroads,” which, in turn, 
would be “contrary to the public in- 
terest, to the interest of the petitioner 
and its members, and to the national 
transportation policy... .” 

The association describes itself in the 
petition as a non-profit organization, 
with 8,200 members, 75 per cent of which 
are shippers and the rest carriers of 
various kinds, investors, “and others 
interested in transportation problems.” 

Its objects, it says, include “fostering 
and promoting the development and co- 
ordination of all instrumentalities for 
the transportation of persons and prop- 
erty under individual private enterprise 
subject to the proper regulation in the 
public interest, the development and ad- 
vocacy of sound national transportation 
policies, and the preservation of con- 
structive competition in the transporta- 
tion field—all to the efid that the gov- 
ernment of the United States of America 
and all shippers, passengers, consumers 
and investors may enjoy the benefit of 
efficient, low-cost but profitable trans- 
portation under private ownership and 
management.” 

The petition asserts that the shipments 
on which reparation is sought were han- 
dled by the railroads at the same or lower 
rates than similar traffic handled for the 
Public generally, and adds that “a large 
Portion of the charges paid has already 
been returned to complainant through 
the payment by the railroads of large 
Wartime income and_ excess profits 
taxes.” In the war years, it adds, the 
railroads earned “an average of only 
497 per cent annually on their invest- 
ment,” 


The association wants the opportunity 
of being heard in the cases, the petition 
says, because “serious questions of law 
and procedure” are expected to arise in 
connection with them, “including prob- 
lems as to the application of various 
substantive provisions of the interstate 
commerce act to the provisions here in- 
volved and as to the applicability to the 
complainant herein of the statutes of 
limitations governing similar claims by 
other shippers.” 

In a statement issued at the time the 
petition was filed, Donald D. Conn, execu- 
tive vice-president of the association, 
said that the anti-trust division of the 
Justice Department seemed “perfectly 
willing to deliver a body blow to the 
enterprise system, and is not in the 
least disturbed by the prospect of driv- 
ing the transportation system into gov- 
ernment ownership.” The proceedings, he 
added, had “all the earmarks of a deliber- 
ate attempt to undermine the system of 
private capital.” 

The division, he asserted, first tried to 
“slap down the shippers . . . by objecting 
to the intervention petition of the Na- 
tional Industrial Traffic League.” It then 
“waxed indignant,” he added, when the 
Brotherhood of Locomotive Engineers 
tried to intervene, and proposed the ex- 
clusion of farmers by opposing the peti- 
tion of intervention of the California 
Farm Bureau Federation. 

“The public be damned, seems to be 
the attitude of the anti-trust division,” he 
says. “But this association insists that 
the public has a stake in the enterprise 
system and in these cases. We propose to 
represent the public interest, just as we 
are in our continuing program to assure 
sound transportation policies. 

“Should the reparations cases be lost, 
the cause of free enterprise will have suf- 
fered a body blow.” 





D. of J. Opposes Water 


Carrier Bulwinkle Pacts 


The Department of Justice has asked 
the Commission to withhold approval of 
section 5a application No. 8 of the In- 
land Water Carriers’ Freight Associa- 
tion, and application No. 10 establishing 
the Waterways Freight Bureau. 

These are applications filed with the 
Commission under the Bulwinkle act, 
which became section 5a of the inter- 
state commerce act, authorizing the 
Commission to approve agreements of 
common carriers embodying procedures 
for the conference method of making 
rates, and relieving the carriers of anti- 
trust prosecution for such activities if 
the agreements have been so approved. 

The Department of Justice advances 
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reasons similar to those it put forth in 
asking the Commission to withhold ap- 
proval of rail rate conference agree- 
ments. It asserts the Commission lacks 
jurisdiction to approve the agreements 
because “the free and unrestrained right 
to take indepedent action required by 
section 5a is not accorded.” It also as- 
serts the agreement does not show that 


.it is in furtherance of the national 


transportation policy, and that the Com- 
mission cannot properly find immunity 
from the anti-trust laws should be 
granted. 

The final point involves an argument 
that the Commission must balance the 
transportation policy and the anti-trust 
laws and determine whether advantages 
to the public interest flowing from the 
national transportation policy would be 
so substantial and certain as to out- 
weigh the disadvantages to the public 
interest and the anti-trust laws were 
designed to prevent. It is asserted that 
the applications set forth no facts on 
which such a determination may be 
made. 





D. of J. Objects to Having 
Shippers in War Cases 


The Department of Justice has filed 
objections with the Commission to pe- 
titions of the Phoenix (Ariz.) Chamber 
of Commerce and the Hutchinson (Kan.) 
Chamber of Commerce to be allowed to 
intervene in No. 29572, United States of 
America v. Ahnapee & Western Railway 
Co., et al., and other cases in - which 
the government is seeking reparation 
from the railroads on wartime ship- 
ments. 

The department said it relied on the 
points made in objections it has filed 
to petitions of intervention by other 
shipper groups. 

In voicing objection to the Phoenix 
petition, the department had this also 
to say: 

“In arguing that the questions pre- 
sented in these proceedings can only be 
determined on the basis of the reason- 
ableness of all transportation charges 
paid by the government, petitioner is 
apparently: urging that a different rule 
be applied to the government than that 
applied to its members. Petitioner’s 
members include industries and mer- 
cantile houses shipping or receiving vari- 
ous commodities and items from various 
sources and at various rates. Thus a 
wholesale grocer might receive sugar 
from New Orleans and from Colorado, 
flour from Montana, fruit from Cali- 
fornia, canned goods from the east, 
shortening from the southeast, etc. Such 
a member could never receive repara- 
tion even though charged excessive 
rates on a shipment if the rule urged 
to be applied to the government be ap- 
plied to such wholesaler, for such a bur- 
den could never, as a practical matter, 
be met.” 


FINANCE APPLICATIONS 


MC-F-4163, Associated Truck Lines, Inc., 
of Grand Rapids, Mich., asks authority to 
purchase certain operating rights of John 
C. and Robert E. Adams, dba Adams Motor 
Express, of Saginaw, Mich. 

MC-F-4164, Allen J. Schware, dba Valley 
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Transfer & Storage, of Allentown, Pa., asks 
authority to purchase certain operating 
rights of Edwin E Clarke, dba Clarke Motor 
Express, also of Allentown. 


MC-F-4165, John M. Sweeney, dba J. M. 
Sweeney Transfer Line, of Dubuque, Ia., 
asks authority to purchase certain operating 
rights of C. A. Conklin Truck Line, Inc., of 
Adrian, Mich. 

MC-F-4166, Highway Transport, Inc., of 
Knoxville, Tenn., asks authority to purchase 
certain operating rights of Gasoline Trans- 
port Co., of Louisville. Ky. 

MC-F-4167, Smith & Solomon Trucking 
Co., of New Brunswick, N.J., asks authority 
to purchase certain operating rights of 
Hoffman’s Motor Transportation, of Belle- 
ville, N.J. 

Finance No. 14921, supplemental. The 
Rio Grande Southern Railroad Co. receiver 
asks modification of order in proceeding for 
authority to extend the maturity of re- 
ceiver’s certificates of indebtedness num- 
bered 1, 2, and 3, from May 1, 1949 to May Il, 
1951 on terms and conditions specified by 
the Reconstruction Finance Corporation. 
The certificates amounted to $60,000, and 
$1,000 of the indebtedness has been paid, 
according to the application, which said 
R.F.C. had agreed to the extension. 


Finance No. 11804, supplemental. Browns- 
ville & Matamores Bridge Co. Notes. Appli- 
cant asks authority to extend from May 31, 
1949, to May 31, 1954, date of maturity of 
$100,000 of unsecured non-interest-bearing 
promissory notes originally issued in 1939 for 
a total of $200,000. It is said it proposed to 
pay $100,000 of the notes but did not have 
sufficient funds to pay more. 

Finance No. 16544, Chicago Great Western 
Railway Co. asks authority to issue $7,020,000 
of first equipment trust of 1949 trust certifi- 
cates. The certificates will be dated May l, 
to be paid in 27 semi-annual installments. 
The proceeds will be used to refund out- 
standing conditional sales contracts on 21 
diesel electric locomotives already in use, 
and to meet 95 per cent of the cost of 21 
new diesel electric locomotives and 75 cov- 
ered hopper cars. The certificates have been 
offered for competitive bids, which are due 
at the Chicago offices of the company on or 
before noon of May 5. 

Finance No. 16547, The New York Cen- 
tral Railroad Co. asks authority to issue $10,- 
725,000 of equipment trust certificates, to be 
dated May 15 and to mature in 15 annual in- 
stallments, bearing dividends at a rate to be 
determined by competitive bidding. The 
proceeds will be used to meet about 80 per 
cent of the cost of 56 diesel road freight 
and switching locomotives, and 900 steel 

ondola cars, estimated to cost $13,734,360. 

ids are due at the New York Offices of 
the railroad by noon of May 5. 


MC-F-4168, Loyd Pulis, dba Western 
Refrigerator Truck Line, Oklahoma City, 
Okla., asks authority to purchase certain 
operating rights of Hugh Breeding, Inc.. 
Tulsa, Okla. 

MC-F-4169, Industrial Transport, Inc., 
Lansing, Mich., asks authority to purchase 
and temporarily operate, certain rights of 
Vern R. Jenks, dba Vern R. Jenks Drive- 
away, Lansing. 


Finance No. 16548, Washington (D.C.) 
Terminal Co. asks authority to issue and sell 
$1,600,000 of first mortgage bonds, Series 
B, to be guaranteed by the Philadelphia, 
Baltimore & Washington Railroad Co., and 
the Baltimore & Ohio, owners of the ter- 
minal company stock. The bonds will be 
dated May 1, and will mature May 1, 1974, 
to bear interest at the rate named under 
competitive bidding. Bids are due at the 
offices of the company in Philadelphia by 
noon of May 11. 

Finance No. 16548, Sub. 1. The Phila- 
delphia, Baltimore & Washington Railroad 
Co., and the Baltimore and Ohio, ask au- 
thority to assume liability in connection 
with the $1,600,000 first mortgage Series 
B bonds of the Washington Terminal Co. 
in Finance No. 16548. 


PETITIONS FOR REHEARING 


MC-F 4114, Alabama Mineral Land Co., et 
al., control; Malone Frt. Lines, Inc., lease 
(portion), Safety Transportation Corp. All 





common carriers by motor vehicle operating 
in same general territory covered by certifi- 
cate of Safety Transportation Corp. ask for 
eapecene duces tecum. 


M-3002, Roofing from Elizabeth, 


N.J., to Norwood, Mass. Petitioner, Hugh 
F. McGoldrick of Boston, Mass., asks to 
vacate order entered March 22, discontinue 
. 8. proceeding and allow MFICC 11 
to become effective. 

9200, Railway mail pay. Graysonia, Nash- 
ville & Ashdown asks for increase in rates 
of Sane for transportation of U. 8S. 
mail, 


No, 30024, Tex. intrastate rates. Texas In- 
dustrial Traffic League, American Liberty 
Oil Co. The Champion Paper & Fibre Co. 
and Tex. Agricuiture Limestone Ass’n. ask for 
modification and reconsideration of decision 
of March 11. 


NEW COMPLAINTS 


No. 30133, Sub. 34, L. Sonneborn Sons, Inc., 
New York, N.Y., v. B. & O. et al. 
Alleges rates on numerous carloads of 
fullers earth, from Attapulgus, Ga., to 
Petrolia, Pa., as representative but not ex- 
clusive, January 1, 1947, to May 5, 1948, in 
violation of section 1 to the extent the 
charges contained increases exceeding a 
maximum of 6 cents a hundred pounds 
made effective May 6, 1948. Asks repara- 
tion. (Harry S. Elkins, 930 Munsey Bldg., 

Washington, D.C.) 
No. 30214, Sub. 1, Burt Produce Co., Hous- 
ton, Tex., v. Santa Fe, et al. 

Allege rates in 1947, 1948, and 1949 on 
carload shipments of lettuce, tomatoes, 
carrots, and other vegetables, from Cali- 
fornia and Arizona to Texas, Oklahoma, and 
Louisiana destinations, in violations of sec- 
tions 1 and 6. Ask reparation of $60,000. 
(Cyril J. Smith, 923 City National Bank 
Bldg., Houston 2, Tex.) 

No. 30214, Sub. 2, E. A. Brown Produce Co., 
Houston, Tex., et al., v. Sante Fe, et al. 

Allege rates on shipments of tomatoes, 
originating in Mexico and destined to Texas 
and Oklahoma points, in the two years 
preceding complaint, and pendente lite, in 
violation of sections 1 and 6. Ask repara- 
tion of $75,000. (Cyril J. Smith, 923 City 
National Bank Bldg., Houston 2. Tex.) 


No. 30221, Dwyer Lighterage Rates—Platts- 
burg and Burlington. 

Investigation instituted by the Commis- 
sion, division 2, on its motion, concerning 
rates and charges, and rules, regulations and 
practices affecting such rates and charges, 
applicable to transportation of cement, 
fertilizer, and fertilizer materials between 
various ports and points in New York and 
New Jersey, on the one hand, and Platts- 
burg, N.Y., and Burlington, Vt., on the other 
hand, as set forth in items Nos. 5, 10 and 
25 of Dwyer Lighterage, Inc.—Harbor Tow- 
boat Co., Inc. tariff I.C.C. No. 11. 


No. 30222, Dixie Carriers, Inc., Rates and 
Allowances 

Investigation instituted by the Commis- 
sion, division 2, on its own motion, into the 
lawfullness of rates, charges and allowances 
named in items 2000, 2020, 2040, 4180, 4190, 
4200, 4210, 4390, and 4395 on page 7 of Agent 
James P. Kenny’s tariff I.C.C. A-15, appli- 
cable to transportation of various commodi- 
ties when loaded in shipper’s barges from 
and to points named in the items over 
routes of Dixie Carriers, with particular ref- 
erence to whether, in performance of the 
transportation pursuant to the tariff provi- 
sions, respondent would be engaged in per- 
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forming towage subject to part III of the 
act. 
No. 30223, C. A. Waite Co., Pittsburgh, Pa 
v. Chesapeake & Ohio Railway Co., et al. 
Alleges rates on hot rolled steel bars, car- 
loads, in 1946 and 1947, from Port Toledo, O., 
to Pittsburgh, Pa., in violation of part I 
Asks cease and desist order, rates, and 
reparation. 


No. 30224, Meyer Furnace Co., Peoria, Ill. v. 
oe Carloading & Distributing Co, 
ne. 

Alleges rates on “heater elements’, less- 
carload, from San Francisco, Calif., to 
Peoria, in violation of section 404. Asks 
cease and desist order and rates. (R. L. 
a Sed First National Bank Bldg., Peoria 


No. 30225, Southwest Steel Rolling Mills, Los 
Angeles, Calif. v. Apache Railway Co., 
et al. 

Alleges rates on badly worn and broken 
railroad rails having no recognized com- 
mercial use or value except for recovery of 
ferrous metal content, from specified points 
in Wash., Ore., and Ida., to Los Angeles, 
within two years of April 4, 1949, and prior 
to January 1, 1949, in violation of sections 
1, 3, and 6. Asks cease and desist order, 
rates, and reparation. (F. W. Turcotte, 656 
S. Los Angeles Street, Los Angeles 14, Calif.) 


No. 30226, Republique Francaise French 
Supply Council Transit Division, New 
York, N.Y. v. Pennsylvania railroad. 

Alleges refusal to allow free time and as- 
sessing of ground storage on knocked-down 
railway cars, and parts thereof, carloads, 

September, 1946, until September, 1947, from 

Butler, McKees Rocks and Berwick, Pa., 

through ports of Baltimore and Philadelphia, 

in violation of sections 1, 2, 3, and 6. Asks 
cease and desist order and reparation. (Wil- 
liam D. Cavanaugh, 230 Seaman Ave., New 

York 34, N.Y.) 


MC-F-4160, Arthur C. Carlson et al.—In- 
vestigation of Control—St. Louis-Indi- 
anapolis Freight Lines, Inc., Middlewest 
Freightways, Inc., and Union Transfer 
Co., Inc. 

Investigation instituted by the Commis- 
sion, division 4, on its motion, relative to 
alleged possibility of control or management 
of Union Transfer Co., Inc., Terre Haute, 
Ind., in a common interest with the other 
aforementioned carriers. 


MC-C-1047, Asbury Park-New York Transit 
Corporation v. Bingler Vacation Tours, 
Inc., et al. 

Alleges defendants transported passengers 
and their baggage between New York, N.Y., 
and Oceanport, N.J., in June, July, and 
August, 1948, and between New York City 
and Asbury Park, N.J., in July, August, 
and September, 1948, at fares less than 
those charged by complainant, without au- 
thority from the Commission, and without 
tariffs covering the service. Asks cease and 
desist order. (Edward W. Currie, 123 Main 
St., Matawan, N.J.) 


MC-C-1048, Coopers, Inc., Kenosha, Wis., et 
al. v. Central Motor Lines, Inc., Char- 
lotte, N.C., et al. 

Allege rates on numerous shipments of 
cotton yarn, between points in North and 
South Carolina, on the one hand, and, on 
the other, Minnesota and Wisconsin, in 
violation of sections 217(b) and 216(d). 
Asks administrative determination of law- 
ful rates and charges. (L. V. Brandt, 1811 

S. Prairie Ave., Chicago 16, Ill.) 


PROPOSED REPORTS 


Toledo Transit Proposals Bring I.C.C. 
Examiner's Suggestion for Transit Probe 


Justification of Condemned Carload Rates on Outbound L.C.L. 
Shipments at Toledo Resting on Transit Practices at Other Points 


Indicates Need for General Investigation, Says Examiner. 


Examiner Arthur R. Mackley, of the 
Commission, in a proposed report in I. 
and S. No. 5592, Transit on Foodstuffs at 
Toledo, Ohio, has recommended that the 
Commission reject the transit schedules 
on various food and other products in- 
volved as proposed by nine railroads 
serving Toledo, and has made a general 
recommendation with respect to transit. 





He said the report’s facts and conclu- 
sions presented an appropriate back- 
ground for a comprehensive survey of 
transit, “perhaps overdue”, and should 
afford a basis for “thorough and con- 
structive discussion in exceptions and on 
oral argument.” 

Mr. Mackley said he recommended re- 
jection of the proposed schedules because 
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(1) they did not meet the publication re- 
quirements of section 6(1) of the inter- 
state commerce act, and (2) they had 
not been shown to be just and reason- 
able under other sections. 

The considered schedules (B. T. Jones, 
Agent; I.C.C. No. 4140; supplement No. 
1 to I1.C.C. No. 4140; filed to become ef- 
fective July 22, 1948; suspended by or- 
der until February 21, 1949, and volun- 
tarily suspended by the railroads until 
disposition of the proceeding), were de- 
signed to permit the shipment of various 
foodstuffs, beverages and laundry com- 
pounds from multiple origins in Official 
Territory to Toledo, in straight carloads, 
for storage in transit and outbound ship- 
ment to transit destinations in Western 
Trunk Line and Southwestern Freight 
Bureau territories, he said, the shipments, 
he said, would be in straight or mixed 
carloads, on a basis of the applicable 
joint carload rates from the respective 
origins to final transit destinations, plus 
a transit charge of 5.25 cents a 100 
pounds, subject to a minimum transit 
charge of $16.25. 


Transit Survey Needed 


The examiner said the conclusions 
reached in his report were not to be 
viewed as a general criticism of all 
transit, and added: 

“The importance of legitimate transit, 
properly authorized, needs no elabora- 
tion here. This record indicates, how- 
ever, that the carriers have frequently 
been lax in meeting the publication re- 
quirements of section 6(1), and that 
transit has spread to a point where the 
necessity for its practice in many in- 
stances should be the subject of closer 
consideration by the carriers, and by the 
Commission. The facts and conclusions 
in this report present an appropriate 
background for a comprehensive survey, 
perhaps overdue, of the general subject 
of transit, and should afford an appro- 
priate basis for thorough and construc- 
tive discussion in exceptions and or oral 
argument.” 

Examiner Mackley said that with some 
changes, designed to meet the criticisms 
of the Commission, division 3, in I. and 
S. 5470, Transit and Mixing Rules on 
Foodstuffs, 270 I.C.C. 157, the proposed 
schedules were of substantially the same 
purport as the schedules condemned in 
that case. 

“They are published,” he said, “like the 
schedules previously filed, only for the 
account of the Toledo lines granting the 
transit, but are supplemented by the 
inclusion in rule 1 of note A, designed 
to satisfy the requirements of section 
1 of rule 14 of the governing classifica- 
tion as to carload shipments.” 


Example of Permitted Transit 

As an example of the proposed transit 
in the instant proceeding, he said that 
on a straight carload shipment outbound 
from Toledo the through basis of charge 
would be the straight carload rate from 
origin to final transit destination. On a 
mixed carload shipment outbound from 
Toledo, of, for example, 40,000 pounds 
to Minneapolis, Minn., consisting of 8,- 
000-pound lots of tonnage from each of 
five straight carloads of 40,000 pounds 
Shipped into Toledo from as many 
origins, the respondent railroads sought 
to make applicable the carload rates 
from the five origins to Minneapolis, ap- 
plied to the actual weights of the re- 
Spective 8,000-pound lots, subject to the 
aforementioned transit charge, he said. 


The present basis of through charge, 
he said, would be the combinations of 


carload rates to Toledo, and less-than- 
carload rates, or rates subject to an ex- 
ception to rule 10 of the Consolidated 
Classification, beyond. He said section 
1 of rule 10 provided for the application, 
on a mixed carload shipment, made at 
one time by one consignor to one con- 
signee and destination, of the straight 
carload rate applicable to the highest 
classed or rated article contained in the 
carload, subject to the highest carload 
minimum weight provided for any article 
in the carload. The exception, he said, 
provided for the application on such a 
car of the straight carload rates applica- 
ble to the respective articles contained 
in the car, to be applied on actual 
weights of those articles, subject to the 
highest minimum carload weight pro- 
vided for any article in the car. 


Would Supplant More Direct Routes 


He said that although the proposed 
schedules would apply generally on 
shipments of the commodities from all 
Official Territory origins, the tonnage 
routed through Toledo would be con- 
fined, as a practical matter, to ship- 
ments from seven origins at which the 
particular commodities were manufac- 
tured or processed by General Foods 
Corporation, the applicant for the 
transit, and the only shipper that would 
be in a position to use it on the con- 
sidered commodities. He said that if 
the suspended schedules were permitted 
to become effective, the route through 
Toledo would be used, in many instances, 
in preference to more direct routes now 
employed in connection with the pres- 
ent method of distribution. 

The examiner said the proposed sched- 
ules also had the support of H. J. Heinz 
Co., Standard Brands, Campbell Soup 
Co., and others and were opposed by the 
Southwestern Industrial Traffic League 
and the Texas Industrial Traffic League 
(except two members of the Texas 
league), and several state commissions, 
wholesale grocers’ associations, cham- 
bers of commerce and traffic associa- 
tions. 


Opposition to the schedules, he said, 
was based both on alleged present and 
potential effects. One illustration of the 
present effect, he said, was the operation 
of a coffee importer of New Orleans 
shipping green coffee in carloads to 
Omaha, Neb., where it was roasted and 
distributed to points beyond in less- 
than-carload lots, compared with Gen- 
eral Foods’ opportunity, under the pro- 
posed schedules, to ship roasted coffee 
from some north Atlantic port to Toledo, 
in carloads, for storage and mixing with 
other commodities in outbound ship- 
ments to western destinations on a basis 
of carload rates on less-than-carload 
quantities from origin to final transit 
destination. He said an alleged poten- 
tial danger to the protestants was the 
possibility of General Foods’ changing 
its present policy of shipping only to 
pool-car distributors, and “by-passing” 
the protestant wholesalers by shipping 
to retailers direct. 


Transit and Rate Relationship 


The examiner said the railroads re- 
iterated their contention made in I. and 
S. 5470, that transit might be lawfully 
authorized in schedules published only 
by the lines granting it, this because 
transit was a practice local to the ljne 
performing the transit service. The ex- 
aminer, citing Central Railroad of New 
Jersey v. US., 257 U.S. 247, said it was 
true transit was to be so viewed, and 
that a transit schedule, confined merely 
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to a grant of transit in connection with 
an established joint rate which the 
transit provision itself did not purport 
to change, need be concurred in only by 
the granting line. 

“But any change made by the transit 
schedule of that line in the joint rate 
in connection with which the transit 
is granted,” he continued, “requires the 
definitely shown acquiscence of all car- 
riers participating in the joint rate. As 
stated, the only basis of through charge 
applicable on shipments of the kind here 
contemplated, from multiple origins to 
a transit destination beyond Toledo, is 
the combination of local rates to Toledo 
and less-than-carload rates or stream- 
lined rule 10 rates, beyond. A grant of 
transit on this combination through 
charge would be a mere waste of words.” 

The respondent railroads, therefore, 
he continued, sought to provide transit 
on a different basis of through charge, 
namely, carload rates from the multiple 
origins of the inbound shipments to To- 
ledo, applied to the actual weights of 
the commodities shipped outbound from 
Toledo in mixed carloads. He said that 
manifestly, transit schedules for such a 
basis would change the application of 
the joint rates themselves, from origins 
to final transit destinations, thereby af- 
fecting the interests of all of the car- 
riers participating in the joint rates, 
and requiring an appropriate concur- 
rence of all such carriers. 


Rule 10 Discussion 


The examiner observed that in I. and 
S. No. 5470, division 3 found not un- 
lawful, for application on the same 
commodities from O.T. to W.T.L. and 
S.W.F.B. territories, an exception to the 
aforementioned rule 10 of the classifica- 
tion. He said the respondent railroads 
regarded the so-called “streamlined rule 
10” that resulted from the exception, as 
necessary to adequate authorization of 
the mixed-carload shipments outbound 
from Toledo under the proposed transit. 

Streamlined rule 10, said the examiner, 
would govern a mixed carload shipment 
from Toledo, or any other single origin, 
but not a mixed-carload shipment from 
a transit point comprised of a tonnage 
taken from carload shipments from 
multiple origins. Thus, he continued, 
under that rule, supported by an appro- 
priate tariff provision, a mixed carload 
shipment originating at Hoboken could 
be stopped in transit at Toledo, and a 
mixed carload shipment originating at 
Toledo could be stopped in transit at an 
intermediate point. However, he con- 
tinued, an outbound mixed carload ship- 
ment from Toledo under transit, consist- 
ing of parts of inbound carload ship- 
ments to Toledo from, for example, five 
different origins, could not be authorized 
in connection wtih the rule. In the last 
mentioned situation, he said, the origin 
of the outbound shipment, under the 
through-rate fiction of transit would not 
be the single origin, Toledo, but a com- 
posite of multiple origins, with which 
streamlined rule 10 could have no law- 
ful connection. Nor could this deficiency 
be supplied, he said, by note A of the 
considered schedule, designed to satisfy 
the requirements of section 1 of rule 14 
of the governing classification with re- 
spect to carload shipments. 


“In the first place,” continued the ex- 
aminer, “note A unlawfully purports to 
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give to the Toledo transit lines authority 
to change, by their independent action, 
a rule of the classification, which is the 
creation of all carriers participating in 
the joint rates. Moreover, note A un- 
lawfully attempts to make a fact that 
which obviously is not a fact, namely, 
that the outbound mixed carload ship- 
ment from Toledo originates there, rather 
than at the multiple origins of the car- 
load shipments into Toledo, which must 
be reckoned with under the fiction of 
transit. In their application of stream- 
lined rule 10 respondents would indulge 
the fiction of transit to warrant the out- 
bound shipment in mixed carloads, but 
would abandon it for the inbound part 
of the transportation, in order to escape 
the fact of inbound shipments from mul- 
tiple origins.” 


Change in Rule Necessary 


Streamlined rule 10, in order to ac- 
complish the respondent railroads’ pur- 
pose, said the examiner, would have to 
be further revised to provide specifically 
for outbound shipment from transit 
point of mixed carload shipments con- 
Sisting of portions of inbound carload 
shipments from multiple origins. He 
said that under such a rule, resulting 
from an exception to the classification 
concurred in by all carriers participat- 
ing in the joint-rate tariffs, the de- 
sired transit could be lawfully authorized 
by the transit schedules of the granting 
lines. However, he continued, a provi- 
sion for this basis of transit, if incor- 
porated in the transit tariff itself, such 
as rule 6(b) of the transit tariff pro- 
posed, would require a proper cross-ref- 
erence between the joint-rate tariff and 
the transit tariff. Such a connection, 
he said, would not be lawfully established 
by an omnibus rule, but would require 
concurrence in the transit tariff of all 
carriers participating in the joint-rate 
tariff, plus a specific reference by the 
joint-rate tariff to the transit tariff. 


Section 6 Disposition 


From this analysis, said the examiner, 
it must be concluded that the finding 
of division 3 in I. and S. No. 5470, with 
respect to the inadequacy of publication 
of the proposed transit schedules, was 
sound. He said this conclusion was 
reached after thorough consideration of 
Fort Worth Grain & Cotton Exchange 
v. M-K-T Railroad Co., 201 I.C.C. 135, 
in which division 4 refused to condemn 
as void a provision in a transit tariff 
for the inclusion in outbound mixed car- 
load shipments from the transit point, 
on a basis of the carload rates from the 
transit point, of cottonseed and its prod- 
ucts, which were not included in the 
grain and grain-products list of com- 
modities published in the rate tariff. He 
said the Commission, in the instant pro- 
ceeding, was being asked to approve, in 
advance of its publication, a practice 
which it condemned in the cited case 
after publication, and which was the 
subject of admonition to the carriers for 
the future. 

Examiner Mackley said rejection of the 
proposed schedules under section 6(1) 
of the act would dispose of the present 
proceeding, but, “in anticipation of a 
third submission of this same issue to 
the Commission under other sections, 
in case of conformance of the schedules 


to the publication .requirements of sec- 
tion 6(1), it becomes necessary to discuss 
the propriety of the proposed transit un- 
der other sections.” 

He said it seemed to be established 
of record, as contended by the respond- 
ents, that transit on the proposed basis 
at Toledo was widely practiced at various 
points, on different commodity groups, 
throughout ail the territories described. 
He said the specific authority for these 
other transits did not definitely appear 
of record. Apparently, he said, the pur- 
ported basis of the other transits was a 
general provision for transit on ship- 
ments in straight carloads, plus stream- 
lined rule 10. That rule, however, he 
said, could not lawfully authorize this 
kind of transit on shipments from mul- 
tiple origins in these other situations 
any more than it could in the Toledo 
situation. 

The question arose, he said, with re- 
spect to whether the transit proposed 
at Toledo, on a basis that did not meet 
the publication requirements of section 
6(1), must nevertheless be granted, be- 
cause of the widespread practice of similar 
transit on other commodity groups 
throughout the _ affected territories, 
“which are subject to the same inade- 
quacy as to publication.” 

“Such a conclusion is not warranted,” 
said the examiner. “The conclusion 
should rather be in the form of a sug- 
gestion that the Commission look into 
the question of lawful authorization of 
these other transits, under the section 
mentioned, which have been voluntarily 
published by the carriers over a period 
of years, but not passed on by the Com- 
mission in individual instances. That 
general question is so sharply suggested 
in this proceeding that it cannot be 
lightly disposed of, in the interest of 
expediency.” 

Mr. Mackley said it seemed clear from 
the record the proposed transit was not 
subject to the same competitive in- 
fluences as some of the other cited tran- 
sits, such as that on grain. He said the 
“real contention” of the respondents 
seemed finally to be that the proposed 
transit should be approved not so much 
in response to a competitive necessity 
directly affecting General Foods Cor- 
poration, as on a comparison of transits 
on commodities generally throughout the 
affected territories. 


Rail v. Shipper Advantages 


“A sound appraisal of the proposed 
Toledo transit,” said the examiner, “re- 
quires that the unquestioned benefits 
that would result to the corporation 
[General Foods] be carefully weighed 
against the more speculative advantages 
to respondents, and the comparative 
disadvantages to protestants, who would 
continue on the present basis of charge 
in their commodity distribution. The 
record as a whole is not persuasive of the 
justness and reasonableness of the pro- 
posed transit under such a test.” 

He said the record did not dispose of 
the criticism of this same kind of transit 
voiced by the Commission in Rudy- 
Patrick Seed Co. v. Abilene & Southern 
Railway Co., 206 I.C.C. 355, discussed in 
the report in I. and S. 5470. He said 
that in Larabee Flour Mills Co. v. 
C.B. & Q. Railroad Co., 223 I.C.C. 55, 
also cited by division 3 in its report, a 
proceeding in which reparation was 
sought in a situation selected to test the 
Rudy-Patrick case doctrine, this criti- 
cism was not withdrawn by the Com- 
mission, nor had it since been. 

The examiner concluded that the 
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present record as a whole did not war- 
rant a recommendation that division 
3’s findings in I. and S. 5470, under sec- 
tions of the act other than 6(1), that 
the proposed transit was not shown to 
be just and reasonable, should be re- 
versed. 


Petroleum Exemption for 


Seatrain Lines Proposed 


The Commission’s Bureau of Water 
Carriers and Freight Forwarders has 
recommended that the Commission issue 
a certificate of exemption for a proposed 
service by Seatrain Lines, Inc., which 
would use the side tanks on its vessels 
to make available space for smaller ship- 
pers of petroleum from Texas City, Tex.., 
and New Orleans, La., to the Port of 
New York. 

The recommendation is contained in a 
proposed report in W-543, Sub. 1, Sea- 
train Lines, Inc., Exemption Application 
—Oil. 

The bureau said the applicant’s four 
“seatrain” type of vessels, which permit 
the transportation of loaded freight cars, 
had 10 side banks available for carrying 
petroleum and petroleum products, each 
vessel having a capacity of 8,000 barrels. 
Seatrain, it said, had for years been un- 
successful in its efforts to obtain common 
carrier cargo for those tanks and the 
space on its ships had not been utilized. 

The bureau said the service should be 
found exempt under section 303(e) of the 
interstate commerce act by reason of the 
requirement of special equipment. That 
section declares it to be the policy of 
Congress to exclude from regulation 
transportation by contract carriers by 
water which, by reason of the inherent 
nature of the commodities, their require- 
ment of special equipment, or their ship- 
ment in bulk, is not actually and sub- 
stantially competitive with transporta- 
tion by any common carrier subject to 
part I, II, or III of the act. 

The bureau observed that the traffic 
involved was handled almost exclusively 
by carriers in bulk, ocean tankers ac- 
counting for practically all of the move- 
ment of petroleum or its products from 
Gulf Coast ports to Atlantic Coast ports, 
those tankers being exempted under 
section 303(d) of the act. 


Recommends Denial of 


Dual Rights Control 


Examiner C. R. Engelhart, in a pro- 
posed report in MC-F-4014, Joseph A. 
Langer—Control— Transport Operators 
Co., Inc., has recommended denial of an 
application by Joseph A. Langer, of Jer- 
sey City, N.J., for authority to acquire 
control of Transport Operators Co., Inc., 
of Hoboken, N.J., through purchase of its 
entire outstanding capital stock. 

The examiner said Langer controlled 
Langer Transport Corp., a common car- 
rier, serving plants of Westinghouse Co. 
other than that served as a contract 
carrier by Transport Operators in the 
transportation of escalators, requiring 
specially built equipment. In some pro- 
ceedings, he said, the Commission had 
found it possible to conditions approval 
of common control of common and con- 
tract carrier rights so as to eliminate 
or materially minimize the more objec- 
tionable aspects of dual operations, but 
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this could not be done here. Under the 
instant proposal, he said, a common car- 
rier and a contract carrier would be 
brought under common control for the 
first time should the application be ap- 
proved. He said there was no convinc- 
ing evidence that such control would 
best serve the public interest. 

There was nothing in the record to 
show that the shipper was dissatisfied 
with the contract carrier service of 
Transport Operators under the existing 
control, that it would desire or need ad- 
ditional service, or that the shipping 
public generally would benefit by having 
the two carriers under common control. 


Special Equipment Motor 
Right Denial Proposed 


Examiner Francis A. Clifford, by a 
proposed report in MC-F-4019, H. J. 
Jeffries — Purchase (Portion) — Illinois- 
California Express, Inc., has recom- 
mended denial by the Commission of an 
application of H. J. Jeffries, doing busi- 
ness as H. J. Jeffries Truck Line, Okla- 
homa City, Okla., of certain irregular- 
route motor-carrier operating rights of 
Illinois-California Express, Inc., Denver, 
Colo. 

The examiner said the principal issue 
for determination was whether to per- 
mit the purchase and institution by Jef- 
fries of what, in all practical effects, 
would be an entirely new service in the 
transportation of commodities requiring 
special equipment in a territory where 
Tllinois-California admittedly had con- 
ducted no operations over a period of 
years. He said approval of the trans- 
action would not be in the public in- 
terest and would not foster sound eco- 
nomic conditions. 

The application, he said, was protested 
by Watson Bros. Transportation Co., 
Inc., Watson Bros. Van Lines and 
Heavy Hauling Co., Sturm Freightways, 
Union Freightways, Aero-Mayfiower 
Transit Co., Inc., Bekins Van Lines Co., 
Ford Van Lines, Inc., National Van 
Lines, Inc., and North American Van 
Lines, Ine. The examiner said Riss & 
Co., Inc., appeared as an interested 
party. 





Water Service for Air Base 


The Commission’s Bureau of Water 
Carriers and Freight Forwarders, in a 
proposed report in W-985, Sub. 4, Nel- 
seco Navigation Co. Extension—Quon- 
set, has recommended that the Commis- 
sion authorize the applicant to trans- 
port, as a common carrier by self-pro- 
pelled vessels, passengers and commodi- 
ties generally between Fall River, Mass., 
and Quonset and Davisville, R. I. 

The Bureau said the applicant pro- 
posed to offer daily service between Fall 
River, and Quonset and Davisville, 
transporting Fall River residents em- 
ployed at the Quonset Point Naval Air 
Base, about 300 of whom live in the 
area and work at the air base. 





Browning Freight Rights Sale 


Examiners Lacy W. Hinely and Joseph 
M. Zurlo, in a proposed report in MC- 
F-3906, John Manlowe—Control; United 
Truck Lines, Inc.—Purchase—Browning 
Freight Lines, Inc., have recommended 
approval of purchase by United Truck 


Lines, Inc., of Wash., of the operating 
rights and certain property of Brown- 
ing Freight Lines, Inc., of Salt Lake 
City, Utah, with conditions. 

The major conditions are that United 
shall not, in conducting operations by 
virtue of unification authorized, trans- 
port to, from, or between, or interchange 
at, points otherwise served as a result 
of the unification, commodities tendered 
for transportation by or through Gen- 
eral Carloading Co., Inc., commonly con- 
trolled, at other than the applicable 
charge for transportation of such com- 
modities had they been tendered directly 
to United by the shipper for immediate 
handling and without the intervention 
of General Carloading. 


Examiner Rules Against 
Grain, Oil, Water-Rail 


Differential in Northwest 


A recommendation that the Commis- 
sion find establishment of joint differen- 
tial water-and-rail rates for the trans- 
portation of grain and petroleum prod- 
ucts between Portland, Ore., Vancouver 
and Longview, Wash., and points in Ore- 
gon, Washington, Idaho and Montana 
is not necessary or desirable in the public 
interest, has been made by Examiner 
Howard Hosmer in a proposed report in 
No. 29458, Inland Navigation Co. v. Big 
Creek & Telocaset Railroad Co., et al. 
He recommends dismissal of the com- 
plaint. 

The case involves a proposal by In- 
land Navigation Co., Vancouver, Wash., 
operating on the Columbia River and its 
tributaries, that differentials for grain be 
made 1.5 cents a 100 pounds via The 
Dalles, Ore., and four cents via other 
ports, and that differentials on petro- 
leum be made 3.5 cents via The Dalles 
and four cents via other ports. 

The examiner said that since Inland 
was not interested in obtaining rail- 
barge rates based on “narrower differen- 
tials or none”, it was unnecessary to 
make a finding with respect to whether 
such rates were necessary or desirable 
in the public interest. 

He also recommended that the Com- 
mission find a requested construction of 
railroad lines at Umatilla, Ore. and 
Kennewick, Wash., ports of interchange 
with the railroads, not reasonably re- 
quired in the interest of public ‘con- 
venience and necessity. 

A further recommendation was that 
no violation of section 3(4) of the in- 
terstate commerce act had been shown. 
The examiner said Inland alleged the 
defendant railroads violated that sec- 
tion because they did not interchange 
freight with each other at a larger num- 
ber of specified points where they had 
track connections that could be utilized 
in transporting freight over through 
routes sought by Inland. 

Tidewater-Shaver Barge Lines, Umatil- 
la, Ore., the U.S. Department of Agri- 
culture and various others intervened 
in support of the complaint, said the 
examiner, adding that it was opposed 
by the Washington Department of 
Transportation, the Seattle and Tacoma, 
Wash., chambers of commerce, and 
others. 

The object of Inland’s complaint 
originally, he said, was to obtain estab- 
lishment of through routes and joint 
rates with connecting rail carriers on 
classes and commodities. He said it 
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was later amended to include routes and 
rates only on petroleum and its products 
and on grain, both in bulk. 

“With respect to petroleum,” said the 
examiner, “complainant seeks routes and 
rates from Portland, Linnton, and Willi- 
bridge, Ore., and Vancouver, all in the 
Portland district, to points in Idaho and 
in Oregon and Washington east of the 
Cascade Range. From the latter terri- 
tory and in addition so much of Mon- 
tana as would be on or west of a north- 
and-south line through Billings, routes 
and rates on grain to Portland, The 
Dalles, Ore., Vancouver, and Longview, 
Wash., are sought. The proposed routes 
would apply via The Dalles and Umatilla, 
Ore., and Pasco and Kennewick, Wash., 
as ports of interchange with defendants, 
which are the railroads within the terri- 
tory above outlined. 

“In order to interchange petroleum 
with complainant’s oil tanks at Umatilla 
and grain elevator at Kennewick it would 
be necessary for certain of the defend- 
ants to construct spur tracks at those 
points to serve complainant’s terminals, 
and complainant asks that they be re- 
quired to do so. At present there are 
adequate rail connections with the river 
terminals at The Dalles and Pasco and 
a grain elevator on the river bank at 
Umatilla as well as other oil terminals 
at the latter point. 

“To accord complainant the relief 
which it seeks the Commission would 
have to’ exercise powers under sections 
307(d) and 6(11) (a) of the interstate 
cemmerce act [relating, respectively, (1) 
to through routes, joint classifications, 
and rates and reasonable differentials 
with all-rail service, and (2) physical 
connections between rail lines and 
docks].” 

Section 6(11) (a) appeared to have 
been used by The I.C.C. only once since 
1912, said the examiner. 

The examiner said Inland ascribed the 
lack of movement on the present differ- 
ential rates to the narrowness of the 
differential. It seemed fnore likely, how- 
ever, he said, that truck transportation 
of the relatively small amount of petro- 
leum consumed in the sparsely settled 
destination territory was more desirable 
than barge-rail, and that all-rail trans- 
portation of grain was preferred by the 
grain producers in that part of Oregon. 

“Whatever the reason may be,” he con- 
tinued, “there is no evidence that com- 
plainant has ever made any serious effort 
to solicit traffic on the present joint 
barge-rail rates.” 


Grain Differentials 


The proposed differentials on grain, he 
said, were equivalent to 20 per cent of 
the all rail rates between the inter- 
change points and Portland, “apparently 
having been suggested by the plan 
originally followed in determining joint 
differential barge-rail rates for applica- 
tion over the Federal Barge Line on the 
Mississippi River.” He said that although 
Inland prayed for establishment of grain 
rates to The Dalles there was no evidence 
ne related to that point as a destina- 

on. 


“Since there are facilities for the in- 
terchange of rail and barge traffic at 
The Dalles, Umatilla, and Pasco, through 
routes for such traffic are already in ex- 
istence,” said the examiner. “Complain- 
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ant is not interested in the establishment 
of joint rates on the all-rail basis, and 
therefore the issue as to rates is practi- 
cally confined to the justification for dif- 
ferentials.” 


Trucks and Tank Cars 


In discussing the petroleum traffic, the 
examiner quoted Inland as saying that 
“if the rates proposed in this proceed- 
ing are established, it seems reasonable 
that a substantial part of this traffic 
now moving by motor truck will be re- 
captured by the rail carriers.” He said 
the likelihood of that possibility was the 
reason for the intervention of the Pa- 
cific Inland Tariff Bureau, an organiza- 
tion of motor carriers operating in Ore- 
gon, Washington, Montana, and Idaho. 

He said the record in I. and S. No. 4614, 
Petroleum Between Washington, Oregon, 
Idaho and Montana, 234 I.C.C. 609, in- 
cluding testimony of a witness for In- 
land, showed that for military purposes 
truck transportation of gasoline had an 
important advantage over rail service in 
that it could be more readily adjusted 
to fluctuating needs. 

“The same considerations,” he contin- 
ued, “also bear on complainant’s argu- 
ment that its proposal is intended to 
coordinate water and rail transportation 
and thereby to meet the needs of com- 
merce and the national defense. Early 
in the war it was recognized that com- 
plainant’s barge line afforded possibili- 
ties for conserving the supply of tank 
cars, which were then in heavy demand. 
The motor carriers, however, were neces- 
sary partners in the undertaking, and the 
coordination thereby achieved should not 
now be weakened by supplanting motor 
transportation through more extensive 
use of tank cars, which in the event of 
another war no doubt would again prove 
undesirable.” 

The examiner said the practical im- 
portance of fostering “sound economic 
conditions in transportation and among 
the several carriers” and encouraging 
“the establishment and maintenance of 
reasonable charges for transportation 
services, without unjust discriminations, 
undue preferences, or advantages, or 
unfair or destructive competitive prac- 
tices” was never more clearly shown than 
in the decision in I. and S. No. 4614. 
He said the stabilization accomplished 
in that proceeding “would certainly be 
undone if the differential rates on pe- 
troleum products by complainant were 
to be prescribed.” 


‘Novel Question’ Seen 


He said the issue with respect to the 
petroleum rates in the instant proceed- 
ing presented a “novel question,” namely 
the justification for differential barge- 
rates that would be based on minimum 
all-rail rates. 

“In determining the latter rates 10 
years ago the Commission took the ap- 
proved or prescribed truck rates as the 
minimum amount to cover all-rail trans- 
portation beyond the upriver ports,” he 
said. “In the case of the Spokane rate 
. . . that amount was fixed at 19 cents 
from Umatilla, since increased to 23 
cents. As the railroads are not per- 
mitted to charge less than 23 cents for 
their service from Umatilla to Spokane 
when the transportation from Portland to 
Umatilla is by rail, it is impossible to 
understand how they could now be re- 
quired to charge less than that amount 








when the inbound haul is by water. This 
being so, there is no justification for the 
proposed differential rate of 30 cents 
unless the barge lines are in a position 
to accept a division of seven cents, the 
difference between 30 cents and 23 cents. 
Clearly they are not in that position.” 


Grain Car Shortages 


The examiner said a number of grain 
shippers among Inland’s witnesses com- 
plained of car shortages, the effects of 
which, in their opinion, would be allevi- 
ated by greater use of barge transporta- 
tion. He said it was suggested that 
grain cars might be assigned specially 
to a regular “shuttle” railroad service 
between the barge ports and interior 
elevators. He added that the defendant 
railroads’ evidence cast doubt on the 
feasibility of such a plan. 

Barge transportation of grain on the 
proposed rates, he said, would be subject 
to at least three disadvantages, which 
would limit its value to shippers. He 
said: (1) The rates could not profitably 
be used except on grain intended for 
ocean shipment or local consumption at 
the port cities, since the cost of reship- 
ping it by rail to domestic markets in 
the form of either wheat or flour would 
be prohibitive in competition with grain 
shipped into those cities by rail, to which 
transit arrangements would apply; (2) 
rail-barge movement would involve an 
expense for interchange, usually in the 
form of an elevator charge; and (3) the 
cost of unloading barge grain at the 
Portland and Vancouver elevators was 
excessively high because of certain labor 
conditions, which the elevator operators 
were unable to remedy. He said these 
disadvantages of barge transportation 
might explain why its use for grain so 
far had been comparatively limited. 

The examiner said the intervention of 
the Department of Agriculture appeared 
at least in part to have been influenced 
by a request for its assistance from the 
North Pacific Grain Growers, Inc., 
which believed in the economic value of 
barge transportation, “of which, how- 
ever, it seems to have made little use 
thus far.” He said the intervention of 
Portland, Vancouver, and Longview com- 
mercial organizations and municipal 
agencies reflected “historic pride in the 
traditional advantages enjoyed by these 
communities through their location on 
the Columbia River and the hope of fur- 
ther exploitation of those advantages 
through the recent revival of river com- 
merce.” 

No Joint Water-Rail Movement 

He said the history of grain rates as 
disclosed in the Commissions’ decisions 
showed there was no important move- 
ment of grain anywhere in the United 
States on joint water-rail rates, and 
added: 

“To the extent that water and rail 
carriers participate in anything which 
may be regarded as unified transporta- 
tion of grain the applicable rates are 
separately established rate _ factors, 
usually proportional rates either by 
name or nature. Hence there are no 
precedents for determining joint rail- 
barge rates on grain. It would be un- 
sound to say that such rates should 
necessarily be less than the correspond- 
ing all-rail rates because of a presumed 
economy of water transportation in gen- 
eral or, on the other hand, that they 
should not be less than all-rail rates 
without evidence in the form of cost 
studies comparing water costs with rail 
costs. The determining consideration 
should be the ability and the willingness 
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of a water carrier to accept a smaller 
sum for its service between two given 
points than a competing rail carrier.” 

The examiner said that from facts 
developed in his report it would be ap. 
parent in this case as well as others 
recently considered there was much rea- 
son to believe that to a considerable ex- 
tent high interchange and terminal costs 
tended to make rail-barge transportation 
uneconomical. 

The examiner: said the fact that the 
barge lines apparently were not in a 
position to bear the shrink in the all- 
rail rates that would be represented by 
the proposed differentials far outweighed 
the contention that, unless differentia] 
rates were prescribed, the public would 
never receive any return on the large 
sums spent by the government for im- 
provement of navigation on the Colum- 
bia River “after the army engineers 
predicted about 10 years ago that a re- 
sult of these expenditures would be the 
establishment of water-rail rates lower 
than all-rail.” He said the principle, 
recognized by the Commission, that a 
navigable river was a public highway 
whose advantages should be used to the 
fullest extent, might not be applied in 
disregard of the rights of participating 
carriers to just compensation for their 
services. 





Liquefied Chlorine Gas 


No. 30068, Tennessee Products and 
Chemical Corporation v. Nashville, 
Chattanooga & St. Louis Railway, et al. 
By Examiner C. B. Gray. Recommended 
that Commission find not shown to have 
been unreasonable, rate charged on 20 
tank-car loads of liquefied chlorine gas 
shipped between February 21 1947. and 
July 30, 1947, inclusive, from Huntsville 
Arsenal, Ala., to Chattanooga, Tenn. 
Dismissal of complaint recommended. 
The report said charges were collected 
at applicable fifth-class rate of 43 cents 
a 100 pounds. A commodity rate of 36 
cents became effective August 7, 1947, 
and it was to that basis, it said, that 
reparation was sought. It said the as- 
sailed rate, at the level of 45 per cent of 
first-class, was the basis prescribed in 
Mathieson Alkali Works v. Ahnapee & 
Western Railway Co., 174 I.C.C. 494. 
This, it said, had been the measure of 
maximum reasonableness on_ which 
awards of reparation had been made in 
subsequent cases and it was currently 
recognized as the normal basis of rates 
on this traffic. The report cited Liqui- 
fied Chlorine Gas to St. Louis and Kan- 
sas City, Mo., 273 I.C.C. 142. The com- 
plainant, it said, relied on comparisons 
with commodity rates below that level. 
The report said, however, that voluntar- 
ily established lower rates constituted 
no proof that the rate established in 
conformity with the Commissions pre 
scription was thereby rendered unrea- 
sonable. 


Concrete Slabs, Etc. 


No. 30023, Lastik Products Co., Inc. V. 
Pennsylvania Railroad Co., et al. by EX 
aminer C. B. Gray. Recommended that 
Commission find complaint barred by 
statute of limitations with respect to 4 
representative mixed carload shipment 
of concrete slabs, asphaltum, wedges 
(shims), roofing clips, engines, drums, 
contractors’ outfits, wooden booms, and 
trucks from Wampum, Pa., to Stamford, 
Conn., originating May 8, 1946, and n0 
showing that other shipments of same 
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April 30, 1949 


commodities from Wampum to various 
Official Territory destinations have been 
subjected to overcharges. Dismissal of 
complaint recommended. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 


stated), become effective unless exceptions 
have been filed within the 20-day period 


or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’”’ type, with name 
of town or city following.) 





Missouri (St. Louis) —-MC-2306, Sub. 1, 
Kelleher Motor Freight Lines, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, serving site of Ford 
Motor Co. plant near Robertson, Mo., 
as an off-route point in connection with 
regular route operations to and from St. 
Louis, Mo., no traffic to be transported 
between Chicago, Ill, and the Ford 
plant. 

New Jersey (Newark)—MC-1756, Sub. 
3, Peoples Express Co. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Newark, N.J., 
and points in Morris, Mercer, Monmouth, 
Hunterdon, Sussex and Warren counties, 
N.J., over irregular routes. 

Ohio (Portsmouth)—MC-1222, Sub. 9, 
Reinhardt Transfer Co. Certificate pro- 
posed. General commodities, with ex- 
ceptions, Between named Ohio and 
Kentucky points and road junctions, 
over specified highways, and clay, from 
Bond Clay, O., to points in Ind., Ky., 
and W.Va., and those in a described 
Mich. area. 

Illinois (Chicago) —-MC-105988, Sub. 2, 
Northern Limited, Inc. Denial of cer- 
tificate proposed. Passengers, baggage, 
newspapers, express, and mail over regu- 
lar routes in the lake region of southern 
Wis. 

Minnesota (St. Paul) —MC-103947, Sub. 
ll, Terminal Transport Co. Denial of 
certificate proposed. Petroleum prod- 
ucts, in bulk, in tank vehicles, from Su- 
perior, Wis., to points in four Minn. 
counties, over irregular routes, and re- 
jected shipments on return. 

Michigan (Detroit)—MC-100148, Sub. 
ll, Thomas E. Buber. Permit proposed. 
Clay products between specified points in 
Mich., O., and Ind. 

New York (Wellsville) -MC-90764, Sub. 
14, Arthur Robert Erwin and A. G. Er- 
win, dba Erwin’s Trucking Service. De- 
nial of certificate for want of prosecution 
proposed. Heavy machinery, air pre- 
heaters and repair parts for air pre- 
heaters, from Wellsville to points. in N.Y., 
NJ., Va., W.Va., Pa., O., and Md.; iron 
and steel from points in Pa., O., and W. 
Va., to Wellsville, N.Y.; and rejected 
shipments from aforementioned destina- 
tions to origin points, on return, over 
regular routes. 

Kentucky (Louisville) —MC-86725, Sub. 
1, Alvin Owsley, dba Owsley Van Service. 
Certificate proposed. Over irregular 
Toutes, race horses and show horses and 
stable supplies and equipment, and per- 
Sonali effects of attendants between points 
in 21 states and Washington, D.C., on the 


one hand, and points in Ky., on the other. 


Maryland (Federalsburg)—MC-75185, 
Sub. 116, Service Trucking Co., Inc. Cer- 
tificate proposed. Over irregular routes, 
Pickles in barrels, from specified points 
in Del., Md., and Va., to points in Mass., 


R.I., and described areas of Pa., N.Y., 
and Conn., and empty barrels from des- 
tination territory points to origin terri- 
tory points. 

Wisconsin (Sheboygan) — MC-64310, 
Sub. 20, Hensel Transfer & Warehouse 
Co. Certificate proposed. Over irregular 
routes, (1) new furniture, uncrated, from 
Sheboygan, Wis., to points in three 
states, and from Port Washington, Wis., 
to points in 23 states and Washington, 
D. C.; (2) new furniture and new store 
and office fixtures, uncrated, from Osh- 
kosh, Wis., to points in aforementioned 
destination area; (3) new furniture, un- 
crated, from Milwaukee, Wis., to points 
in 19 states and Washington, D. C.; and 
(4) damaged and defective shipments 
from destination area points to origin 
points. 

Missouri (Weston)—MC-59707, Sub. 3, 
G. B. Moore, dba Love Transfer. Certif- 
icate proposed. Household goods _ be- 
tween Weston, Mo., and points within 10 
miles thereof, on the one hand, and, on 
the other, points in Kan., over irregular 
routes, and general commodities, with 
exceptions, serving Rushville, Mo., and 
points within five miles of Rushville, as 
intermediate and off-route points in 
connection with presently authorized 
routes between St. Joseph, Mo., and Ar- 
mour, Mo., and between Atchison, Kan., 
and Weston, Mo., in MC-59707. 

Arizona (Phoenix)—MC-57275, Sub. 3, 
Schade Transfer & Storage Co., Inc., 
common carrier. Denial of certificate 
proposed. (1) Meat and meat products, 
meat by-products, dairy products, and 
articles distributed by meat packing 
houses from Phoenix to points in three 
Ariz. counties, with return of empty con- 
tainers and rejected shipments; (2) gen- 
eral commodities between points within 
25 miles of Phoenix, including Phoenix, 
and between points within 25 miles of 


Casa Grande, Ariz., including that point; - 


(3) household goods between specified 
points in Ariz., and (4) heavy machinery 
and ore between specified Ariz. points, 
over irregular routes. 

Michigan (Cement City)—MC-110639, 
Donald J. Avery and Maurice J. Sander- 
son. Permit proposed. Seed corn in period 
between February 1, and June 1, each 
year, between Tipton and Flora, Ind., on 
the one hand, and on the other, points 
in lower Mich. peninsula, over irregular 
routes. 


Michigan (Detroit)—MC-110632, Thom- 
as C. Newell, contract carrier. Permit 
proposed. (1) Chemicals, paint and paint 
materials, synthetic resin, resin com- 
pound surface coating, ester gum, paint 
oil, varnish, glycerine, and liquid glue, 
in bulk, in tank vehicles, between Fern- 
dale, Mich., on the one hand, and, on the 
other, points in 17 states; and (2) vege- 
table oils, paint thinners, and solvents, 
in bulk, in tank vehicles, from points in 
the 17 states to Ferndale, over irregular 
routes. 


Colorado (Grand Junction) — MC- 
110232, Sub. 1, J. W. Hayden and Wesley 
E. Hayden, dba Uintah Stage Line. Cer- 
tificate proposed. Over regular routes, 
general commodities, with exceptions, be- 
tween Rangely, Colo., and junction Colo. 
highway 64 and U.S. highway 40, near 
Wileys Resort, Colo., and return, over 
a described route, serving all inter- 
mediate points; also serving all inter- 
mediate points on specified presently au- 
thorized regular routes. 

Missouri (St. 


Sub. 31, Crouch Bros., Inc. Denial of per- 
mit proposed. Packing-house products 


Joseph) — MC-106942, 
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and supplies between St. Joseph and 
Memphis, Tenn., over irregular routes. 

Missouri (St. Joseph) — MC-106942, 
Sub. 29, Crouch Bros., Inc. Permit pro- 
posed. Serum and virus from St. Joseph 
to Tallahassee, Fla., over irregular 
routes. 

Kansas (Beloit)—-MC-101476, Sub. 5, 
K. H. Thiel. Permit proposed. Over ir- 
regular routes, (1) cement from Superior, 
Neb., to specified Kan. points; (2) gyp- 
sum building material from Fort Dodge, 
Ia., and points in Ia. within 10 miles of 
Fort Dodge, to points in a described Kan. 
area, conditioned on applicant main- 
taining a system of accounts covering his 
operations as a carrier-for-hire' com- 
pletely separate from that covering his 
other activities, and on not transporting 
commodities as a private carrier at the 
same time and in the same vehicle with 
those transported as a carrier-for-hire. 
The report said the applicant was en- 
gaged in buying, selling, and storage of 
grain. 

Texas (Fort Worth)—MC-70330, Sub. 
20, J. Tom Miller, dba Miller Truck Line. 
Permit proposed. Over irregular routes, 
(a) meats, meat products, and meat by- 
products, (b) articles distributed by 
meatpacking houses, and (c) advertis- 
ing matter used in promoting the sale 
of aforementioned commodities, between 
Fort Worth, on the one hand, and, on 
the other, points in La., with specified 
exceptions. 

Michigan. (Detroit) —MC-102376, Sub. 
14, Art Brockman, Inc. Certificate pro- 
posed. Contractors’ equipment, heavy 
machinery, and commodities requiring 
special equipment or handling, between 
points in Mich., O., Ind., and IIl., over 
irregular routes. 

Michigan (Detroit)—MC-10761, Sub. 
23, Transamerican Freight Lines, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, serving points 
within two miles of Kalamazoo, Mich., 
as intermediate and off-route points in 
connection with applicant’s authorized 
regular-route operations to and from 
Kalamazoo. 

New Jersey (Kenvil)—MC-9050, Sub. 
28, Seeger Brothers. Permit proposed. 
Dangerous explosives and similar danger- 
ous articles and empty containers be- 
tween Port Ewen, N.Y., and points within 
five miles of Port Ewen, on the one 
hand, and, on the other, points in 11 
states and Washington, D.C., and points 
in N.J., with exceptions, over irregular 
routes. 

Illinois (Chicago) —-MC-4405, Sub. 227, 
Dealer’s Transport Co. Certificate and 
dual operations proposed. Trailers, semi- 
trailers, and trailer chassis, other than 
those designed to be drawn by pas- 
senger automobiles, in initial move- 
ments, in truckaway and driveaway serv- 
ice, from Warren, Pa., and points within 
five miles thereof to all U.S. points, over 
irregular routes. 

Kansas (Topeka)—MC-1007, Sub. 9, 
A. W. McCarter and P. E. McCarter, dba 
McCarter Truck Line. Permit proposed. 
(1) Packing-house products and fresh 
meats, and advertising matter and sta- 
tionery, incidental to the sale and dis- 
tribution of packing-house products, be- 
tween specified points and over de- 
scribed routes in Colo., and Okla., and 
Fresh fruits and vegetables, minimum 
5,000 pounds in the season from June 1, 
to November 30, both inclusive, between 
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Colorado Springs and Denver, Colo., over 
US., highway 85, as alternate routes 
for operating convenience only in con- 
nection with otherwise authorized reg- 
ular-route operations, with no service at 
intermediate points. 

Illinois (Chicago) —MC-4405, Sub. 226, 
Dealer’s Transport Co. Certificate pro- 
posed, and approval of dual operations. 
Trailers, semi-trailers, and _ trailer 
chassis, other than those drawn by pas- 
senger autos, in inital movements, 
driveaway and truckaway, from Kenton, 
O., and points within 5 miles thereof, 
to all points in the U:S., and trailer and 
truck bodies, from the same O. area to 
all points in the U.S., over irregular 
routes. 

Arizona (Phoenix)—MC-23980, Arizona 
Express, Inc., common carrier, embracing 
Sub. Nos. 1 and 3, and MC-46021 and 
MC-73201. Certificate proposed. Con- 
tinuance in operation in MC-23980, and 
Sub. 1, MC-46021, and MC-73201, general 
commodities, with exceptions, between 
specified Ariz. points, over irregular 
routes, serving named intermediate and 
off-route points; in MC-23980, general 
commodities, with exceptions, over reg- 
ular routes, between Phoenix and Tuc- 
son, Ariz., serving no intermediate points 
and between Cochise and Willcox, Ariz. 

Wisconsin (Seymour)—MC-28990, Sub. 
2, Seymour Transfer Lines, Inc., common 
carrier. Certificate proposed. General 
commodities, with exceptions, over regu- 
lar routes, between specified Wis. points. 

Michigan (Detroit)—MC-57778, Sub. 3, 
Michigan Refrigerated Trucking Service, 
Inc., common carrier. Certificate pro- 
posed. Perishable commodities, in me- 
chanically refrigerated equipment, from, 
to, and between designated points in 
Mich., Ill., O., and Ind., over irregular 
routes. 

California (Los Angeles)—MC-76572, 
Asbury Transportation Co., common car- 
rier, embracing MC-23939, Sub. 31, Same. 
Continuance of operation in MC-76572, 
oilfield commodities,* between specified 
Calif. areas, over irregular routes, and 
application in MC-23939, Sub. 31, denied 
by reason of aforementioned grant of 
authority. 

Pennsylvania (Hungerford)—MC- 
107975, Sub. 2, Kenneth E. Allison. Cer- 
tificate proposed. Canned foods, from 
Hungerford to Chicago and specified 
points in Conn., Mass., Mich., and Ind., 
and raw onions, from Zeeland, Mich., 
and points within 50 miles thereof, to 
Hungerford. 

Pennsylvania (Carlisle) —-MC-2858, Sub. 
15, Paul W. Snyder, Inc. Certificate pro- 
posed. Over irregular routes, new auto- 
mobiles, new trucks, and new chassis, in 
initial movements, truckaway, and new 
cabs and new bodies, from points in 
Wayne county, Mich., to points in a 
territory bounded by ‘a line beginning at 
Md.-Pa. state line near Hancock, Md., 
north on U. S. highway 522 to junction 
U. S. highway 22, north and east on 
U. S. highway 22 to Delaware River, 
south along the river to New Castle, Del., 
west along U. S. highway 40 to Susque- 
hanna River, northwest along the river 
to Md.-Pa. line to point of beginning in- 
cluding points in indicated portions of 
highways. 

Michigan (St. Joseph)—MC-1732, Sub. 
5, Lake Shore Motor Transit, Inc. Cer- 


tificate proposed. General commodities, 


with exceptions, betwen named Mich. 
points, over specified routes. 

Missouri (Joplin)—-MC-623, Sub. 5, 
Harvey M. Messick, dba H. Messick. Per- 
mit proposed. Dangerous explosives, be- 
tween points in Jasper county, Mo., and 
Turck, Kan., on the one hand, and, on 
the other, points in Ill., Mich., Wis., Minn. 
N.D. and S.D., over irregular routes, with- 
out duplication of present authority. 

Iowa (Denison) —MC-85882, Sub. 1, 
Paul Crouse, dba Crouse Cartage Co. 
Certificate proposed. General commodi- 
ties, with exceptions, between specified 
points in Ia. and Neb., over regular 
routes, serving specified intermediate 
points. 

Kentucky (Mount Sterling) —MC- 
102624, Sub. 7, Ivan B. Conyers. Permit 
proposed. Cotton piece goods, butter 
and cheese, from and to specified points 
in Ky., N.C., S.C., and Va., over irregular 
routes. 

Ohio (St. Marys)—MC-105706, Sub. 3, 
Donald S. Miller, dba Miller Trucking 
Co. Certificate proposed. Petroleum 
products, in containers, from St. Marys, 
W.Va., to St. Marys, O., and empty con- 
tainers on return. 

New Jersey (Kenvil)—MC-105946, Sub. 
3, Joseph Kowaski, dba Superior Car- 
riers. Certificate proposed, and approval 
of dual operations. Animal, vegetable, 
fish or sea animal oils, fatty acids of 
such oils, glycerine tallow, liquid soaps 
and liquid soap products, textile soften- 
ers, vegetable oil shortenings, plastici- 
zers, and castor oil, in bulk, in tank ve- 
hicles, between Boonton, NJ., on the 
one hand, and, on the other, points 
within 300 miles of Boonton in Me., Va., 
and DC. over irregular routes. 

Minnesota (Oklee)—MC-109705, Sub. 2, 
Ingvald Olson. Certificate proposed. 
Groceries, from Fargo, N.D., to Oklee, 
Minn., and empty containers, on return, 
over irregular routes. 

North Dakota (Valley City)—MC-109- 
713, DeMar Meyer, contract carrier. Per- 
mit proposed. (1) milk, in bottles, and 
butter, cheese, and ice cream, from 
Moorhead, Minn, to Valley City, N.D., 
and (2) milk and cream, in cans, and 
empty containers, on return, over U. S. 
highway 10, serving no intermediate 
points. 

Minnesota (New Brighton)—MC-109- 
760, Sub. 3, Nygren Transportation Co. 
Certificate proposed. Residual oils, in 
bulk, in tank vehicles, from Minneapolis 
and St. Paul, Minn., and points within 5 
miles of St. Paul, to named S.D. points. 
over irregular routes. 

Ohio (Cleveland)—MC-110590, More- 
land Trucking Co., contract carrier. Per- 
mit proposed. Millwork, wood, wood and 
metal combined, and glazed or imglazed; 
paint and paint materials; and insulating 
materials, between Cleveland, on the one 
hand, and, on the other, points in de- 
scribed areas of Pa. and W.Va., over ir- 
regular routes. 


Indiana (Albany)—MC-55811, Sub. 9, 
Craig Trucking, Inc. Certificate pro- 
posed. Over irregular routes, brick and 
clay products between specified points in 
O., Ind., Ill., Mich., and Ky. 

Pennsylvania (Easton) — MC-110700, 
Gilbert C. Dalrymple, dba Gilbert C. 
Dalrymple Motor Express, contract car- 
rier. Permit proposed. Groceries, meats, 
and tobacco, from Bethlehem and 
Easton, Pa., to points in Warren, Sussex, 
and Morris countries, N.J., over irregular 
routes. 

Pennsylvania (Stewartstown) — MC- 
108014, Sub. 2, Clarence J. and William 
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E. Brown, dba Maryland Motor Lines. 
Certificate proposed. Passengers and 
their baggage, express and newspapers, 
over specified regular routes (1) between 
Madonna, Md., and Wylie Station, Pa., 
and between Stewartstown and York, Pa, 

Indiana (Mongo)—MC-94430, Sub. 38, 
Alvin Weiss. Certificate proposed. Over 
irregular routes, cement, in bulk, in tank 
vehicles, and in containers, from Toledo, 
Bainbridge, Sandusky, and Osborn, 0., 
and from Bay City, Port Huron, Jackson, 
Holland and Muskegon, Mich., to points 
in Noble, Allen, La Grange, and Stue- 
ben counties, with empty containers on 
return. 

North Carolina (Winston-Salem) — 
MC-90822, Sub. 9, William Austin Fishel, 
Permit proposed. Commodities classified 
as dairy products, from Christianburg, 
Va., to Miami, West Palm Beach, Tampa, 
and St. Petersburg, Fla., over irregular 
routes and return of empty containers, 


Pennsylvania (Gradyville)—-MC-76472, 
Sub. 1, Elmer E. Miller. Certificate pro- 
posed. (1) Sand, in bulk, in dump trucks, 
(a) from points in New Castle county, 
Del., to points in named Md. and Pa. 
counties; (b) from points in named NW. 
counties to points in the Pa. counties; 
(2) sand and stone, in bulk, in dump 
trucks, between points in Del., those in 
the named Md. and Pa. counties, and 
those in named N.J. counties, over ir- 
regular routes. 


Nebraska (Omaha)—MC-62380, Sub. 3, 
Interstate Transit Lines, Inc. Certificate 
proposed. Passengers and their baggage, 
newspapers, express, and mail, between 
Junction Ill. highways 2 and 78 near 
Prophetstown, Ill., and Prophetstown, 
over Ill. highway 178, serving all inter- 
mediate points. 


Virginia (Peters bur g)—MC-44401, 
Sub. 4, David Leslie Maitland, dba Mait- 
land Bros. Transfer. Certificate pro- 
posed. Meats, meat products, meat by- 
products, dairy products, and articles 
distributed by meat-packing houses, from 
Petersburg, Va., over U.S. highway 301 to 
Emporia, Va., U.S. highway 58 to South 
Hill, Va., Va. highway 47 to Chase City, 
Va., Va. highway 49 to Victoria, Va., Va. 
highway 137 to Kenbridge, Va., Va. high- 
way 40 to Blackstone, Va., U.S. highway 
460 to Petersburg, and return over the 
same route, serving all intermediate 
points. 


Pennsylvania (Quarryville)—-MC-18117, 
Sub. 2, W. B. Hogg. Certificate proposed. 
Floor covering, and materials and sup- 
plies used to install them, and bottle 
caps, over irregular routes, between Lan- 
caster, Pa., on the one hand, and, on the 
other, Miami and Tampa, Fila. 


Massachusetts (Winchendon) — MC- 
16137, Sub. 3, Fred Oates, dba L & O 
Transportation. Certificate proposed. 
Over irregular routes, new furniture, 
from Winchendon to Baltimore, Md., 
Cleveland and Toledo, O., Detroit, Mich., 
Hartford, Conn., New York, N.Y., Phila- 
delphia, Pa., and Washington, D.C. 


Florida (Tampa)—MC-6922, Sub. 1, 
D. E. Hunt. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Haines City, Fla., and Lake Placid. 
Fla., over Fla. highway 25, serving all 
intermediate points and named off-route 
points. 


Montana (Plentywood) — MC-110798, 
Sub. 1, James C. Bussinger, dba Wil- 
liston-Scobey Transfer. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Williston, N.D., and 
junction U.S. highway 2 and Mont. high- 
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way 13, over U.S. highway 2, serving no’ 
intermediate points. 

Texas (Tyler)—MC-110675, B. F. 
Snowden, contract carrier. Permit pro- 
posed. Asphalt and road oil, in bulk, in 
tank vehicles, between Big Spring, Tex., 
and points within 10 miles, on the one 
hand, and, on the other, points in NM., 
over irregular routes. 

Michigan (Jackson) — MC-110455, 
Anthony A. and Joseph Calderone, dba 
Michigan Beverage Co., common carrier. 
Denial of certificate proposed. Malt 
beverages, from Milwaukee, Wis., to 
Albion, Jackson, and Battle Creek, Mich., 
and from Terre Haute, Ind., to Albion 
and Battle Creek, and empty malt bev- 
erage containers on return, over irreg- 
ular routes. 

Louisiana (Lafayette) — MC-110570, 
Prudhomme Oil Co., Inc., common car- 
rier. Certificate proposed. Liquid drill- 
ing muds, chemicals, or acids, used in 
the drilling, bringing in or cleaning out 
of oil wells, in bulk, in tank vehicles, 
over irregular routes between points in 
La., Tex., Miss., Ark., Ala., and Fla. 

Georgia (Carrollton)—MC-108633, Sub. 
2, Barnes Freight Line, Inc. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between Roanoke, 
Ala., and Alexander City, Ala., over Ala. 
highway 63, serving all intermediate 
points. 

Louisiana (Hammond) — MC-109310, 
Sub. 1, Alexander Cory. Permit pro- 
posed. Meats, meat products and meat 
by products, dairy products, and articles 
distributed by meat packing houses, 
limited to shipments having an imme- 
diately prior movement in rail pool cars, 
from Hammond to points in La. within 
50 miles of Hammond, except points in 
East Baton Rouge, and Orleans Parishes, 
La., over irregular routes. 

New Jersey (Livingston)—-MC-109312, 
Sub. 8, DeCamp Bus Lines. Certificate 
proposed. Passengers and their baggage, 
over specified routes between certain 
N.J. points, serving indicated intermedi- 
ate points. 

South Carolina (Spartanburg)—MC- 
109598, Sub. 6, Carolina Scenic Stages, 
embracing Sub. 7, Same. Certificate 
proposed. Passengers and their baggage, 
and express, mail, and newspapers, be- 
tween Fort Mill, S.C., and Monroe, N.C., 
over 2 specified routes and return, serv- 
ing all intermediate points, restricted 
to traffic originating at or destined to 
site of Celanese Corporation of America 
plant at Rock Hill. 

South Carolina (Liberty)—-MC-110187, 
Sub. 1,. Welborn Bus Line. Certificate 
proposed. Passengers and their baggage, 
and newspapers, express, and mail, be- 
tween Walhalla and Seneca, S.C., Pick- 
ens and Liberty, S. C., Pickens and 
Greenville, S.C., Easley and Greenville, 
S.C. (over two routes) and between Six 
Mile, S.C., and junction S.C. highways 
133 and 183 over S.C. highway 133, and re- 
turn over routes described in each case, 
serving all intermediate points. 


Michigan (Kalamazoo) — MC-105269, 
Sub. 11, Graff Trucking Co., Inc. De- 
nial of certificate proposed. Paper, paper 
products, paper mill materials and sup- 
plies,- between named Mich. points, on 


the one hand, and, on the other, points - 


in the Chicago commercial zone, over 
Irregular routes. 

Texas (Dallas)—-MC-105867, Sub. 6, 
M. & D. Motor Freight Lines, Inc. Cer- 


tificate proposed. Dangerous explosives, 
between Ardmore and Fort Sill, Okla., 
Over specified routes, and return. 





West Virginia (Wellsburg) — MC- 
106409, Ohio Valley Transit, Inc., com- 
mon carrier. On further hearing, find- 
ings in prior report, decided Jan. 21, 
1948, reversed and denial of certificate 
proposed. Passengers and their baggage, 
and express and newspapers not ex- 
ceeding 50 pounds a package, between 
Bethany, W.Va., and Steubenville, O., 
over a regular route. 

Florida (Dinsmore)—MC-107477, Sub. 
3, Auto Express, Inc. Certificate pro- 
posed. New automobiles and automobile 
chassis, in initial movements, truck- 
away, and automobile bodies, from Wil- 
low Run, Mich., to August, Ga., and 
points in Fla., and automobile show 
equipment and paraphernalia on return, 
over irregular routes. 

Pennsylvania (York) — MC-107952, 
Sub. 11, Clarence Rufus Miller, dba Bev- 
erage Transportation Co. Certificate 
proposed. Over irregular routes, malt 
beverages, (1) from Detroit, Mich., to 
Harrisburg, Lancaster, and York, Pa.; 
(2) from Cleveland, O., to points in a de- 
scribed Pa. area; and (3) from Cumber- 
land, Md., to York and Lancaster, Pa., 
and empty malt beverage containers on 
return. 

Minnesota (Rothsay)—MC-89651, Sub. 
2, Harry Martinson. Certificate pro- 
posed. Plumbing equipment, plumbing 
supplies, automobile parts, and petro- 
leum service pumps, from Fargo, N.D., to 
Rothsay, over irregular routes. 

South Dakota (Revillo)—MC-93529, 
Sub. 1, A. W. Schaffer. On further hear- 
ing, certificate proposed. (1) Granite, 
granite memorials, and granite building 
stone, from points in Grant county, 
S.D., to points in Mont., Colo., Neb., 
Kan., Okla., Mo., Ia., Minn., Wis., Mich., 
Til., Ind., O., Pa., and N.Y.; (2) damaged 
shipments on return; and (3) silicon 
carbide, from Niagara Falls, N.Y., steel 
shot, from Mansfield, O., and polishing 
stucco, from Fort Dodge, Ia., to points 
in Grant county, over irregular routes. 

North Dakota (Bismarck)—MC-97200, 
Sub. 1, D. & S. Freight Lines, Inc., com- 
mon carrier. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Bismarck and McLaughlin, S.D., 
and between Manda, N.D., and Zeeland, 
N.D., over specified routes, serving all 
intermediate points between latter 
points and off-route points of Shields 
and Westfield, N.D. 

Connecticut (Waterbury) —MC-103552, 
Sub. 5, Farer Transportation Co. Cer- 
tificate proposed. Over irregular routes, 
newspapers, newspaper supplements, 


magazines, and comics, from New York,: 


Pelham, and Mount Vernon, N.Y., and 
Dunellen, N.J., to points in a described 
Conn. area and points in R.I. and Mass., 
with exceptions. 


Michigan (Benton Harbor) — MC- 
103880, Sub. 42, producers Transport, 
Inc. Certificate proposed. Benzol, in bulk, 
in tank vehicles, from Lorain and 
Toledo, O., and points within 5 miles 
thereof, to Midland, Mich., over irregular 
routes. 

South Dakota (Sioux Falls)—MC- 
29120, Sub. 28, Wilson Storage & Transfer 
Co. Denial of certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Omaha, Neb., and Fargo, N.D., 
over a regular route. 


Colorado (Denver)—MC-29988, Sub. 30, 
Denver-Chicago Trucking Co., Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, serving all intermediate 
points in N.M. on route from Phoenix, 
Ariz., and empty containers and skids in 
reverse direction. 
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North Carolina (Asheville) —-MC-23993, 
Sub. 1, R. Frank Buckner, dba Buckner 
Transfer Co. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Asheville and Ramsaytown, N.C.; 
Marshall, N.C., and junction N.C. high- 
way 213 and US. highway 23; between 
Elk Park, N.C. and junction U.S. high- 
way 23 and 19E; between Red Hill and 
Pensacola, N.C.; between Red Hill and 
Little Switzerland, N.C.; between Ram- 
saytown and Day Book, N.C.; between 
Ingalls and Vilas, N.C.; between Zion- 
ville and Deep Gap, N.C.; and between 
Newland and Pineola, N.C., over specified 
routes and return, serving all inter- 
mediate points. 

Pennsylvania (Mc Kees port)—MC- 
52552, Sub. 8, Darl D. Womeldorf, dba 
W. I. Womeldorf & Sons. Permit pro- 
posed. (1) Glass containers, glass bottles, 
and glass jars, common, not exceeding 
one-gallon capacity, with or without caps, 
covers, tops or stoppers, glassware, other 
than cut, and wooden boxes and wooden 
containers, set up or knocked down, from 
Knox, Marienville, Oil City, Parkers 
Landing, and Sheffield, Pa., to points in 
Del., Md., N.J., and N.Y., and (2) cullet, 
corrugated paper boxes, corrugated paper 
containers, glass bottle and glass con- 
tainer caps, covers, tops and stoppers, 
and equipment and supplies used by 
manufacturers of glass bottles and con- 
tainers, in reverse direction, over irregu- 
lar routes. 


New York (New York) —MC-54401, Sub. 
3, State Freight Lines, Inc., common car- 
rier, embracing MC-56625, Sub. 1, Gen- 
essee Freight Lines, Inc., common carrier. 
Denial of certificates proposed. General 
commodities, with exceptions, between 
New York, N.Y., and specified points in 
New York state, over regular and irregu- 
lar routes, traversing N.J. for operating 
convenience only. 


Nebraska (Omaha)—MC-58948, Sub. 
44, Union Transfer Co. Certificate pro- 
posed. General commodities, with excep- 
tions, between Kansas City, Mo., and Car- 
roll, Ia., over U.S. highway 71, as an al- 
ternate route for operating convenience, 
serving no intermediate points, the route 
not to be used in connection with traffic 
moving between Chicago, IIl., and Kansas 
City. 

Ohio (Columbus)—MC-74880, Sub. 2, 
Columbus Cartage Co. Certificate pro- 
posed. Over irregular routes, (1) build- 
ing and construction materials and sup- 
plies, hardware, paper and paper prod- 
ucts, glassware, junk and rags, between 
Columbus, Grandview Heights, O., and 
points in O. within one mile of Columbus, 
on the one hand, and, on the other, points 
in O., Ind., W.Va., and a described area 
of Ky. and Pa., and (2) household goods, 
between Columbus and points within 5 
miles thereof, on the one hand, and, on 
the other, points in O., Ind., W.Va., Ky., 
and Pa. 

New Jersey (Livingstone)—MC-109312, 
Sub. 9, DeCamp Bus Lines. Certificate 
proposed. Passengers and their baggage, 
over specified routes between certain N.J. 
points, serving all intermediate points. 


Virginia (Norfolk) —MC-110476, C. M. 
Schucker, contract carrier. Permit pro- 
posed. Oysters, in containers, from Nor- 
folk, to Boston, Gloucester, and New 
Bedford, Mass., and seafoods, fresh 
frozen, salted, or smoked, in containers, 
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from Boston, Gloucester, and New Bed- 
ford, to Norfolk, Richmond, Portsmouth, 
*Newport News, Hampton, Phoebus, 
Lynchburg, Roanoke and Danville, Va., 
over irregular routes. 

Minnesota (Hills)—MC-110425, Oscar 
and Roger Herreid, dba Herreid & Son. 
Certificate proposed. (1) Packing-house 
products, from Sioux Falls, S.D., to points 
in Wash and Ore.; (2) eggs and dressed, 
poultry, from points in described areas 
of S.D., Minn., and Ia., to Salt Lake City, 
Utah, and points in Wash., Ore., and 
Calif.; and (3) fresh fruits and vege- 
tables, from Salt Lake City and points 
in Wash., Ore., and Calif., to points in 
the origin area described in (2). 

South Carolina (Conway)—MC-89617, 
Sub. 8, Freeman A. Lewis, dba Lewis 
Truck Lines. Certificate proposed. (1) 
Resin and glue, from Wilmington, Del., 
and points within 5 miles there of, to 
Conway; and (2) general commodities, 
with exceptions, from points in Ga. to 
points in Herry county, S.C., over irregu- 
lar routes. 

Wisconsin (LaCrosse)—MC-80430, Sub. 
42, Gateway Transportation Co. Certifi- 
cate proposed. General commodities, 
with exceptions, between Rockford, IIl., 
and junction U.S. highway 66 and Ill. 
highway 48, over a specified alternate 
route for operating convenience only 
with no service at termini or intermedi- 
ate points. 

North Carolina (Charlotte) —MC-§1599, 
Sub. 87, Queen City Coach Co. Certifi- 
cate proposed. Passengers and their bag- 
gage, newspapers, express, & mail, be- 
tween Johnsonville and Charleston, S.C., 
over a specified route, and return, serv- 
ing all intermediate routes. 


New York (New York)—MC-58813, Sub. 
14, Robert, Sam and Philip Selman and 
Morris Cutler dba Selman’s Express. Cer- 
tificate proposed. Ladies’ wearing ap- 
parel, on hangers, and material used in 
manufacture of ladies’ wearing apparel, 
between specified points in NJ., N.Y., 
and N.C., over irregular routes. 


Illinois (Bradley)—MC-110606, Melville 
Adrian Denault, contract carrier. Per- 
mit proposed. Coal, from Braidwood, 
Ill., to Gary, Ind., over irregular routes. 


New Mexico (Santa Fe)—MC-110490, 
Sub. 3, Joseph M. Montoya and Robert 
Valdez, dba Western Freight Lines. Cer- 
tificate proposed. General commodities, 
(1) between Espanola and Los Alamos, 
N.M., and (2) between Chamita (San 
Juan Pueblo) and La Madera, N.M., over 
specified routes and return, serving all 
intermediate points and named off- 
route points in (2). 

New Mexico (Portales) —-MC-110466, C. 
E. Johnson, dba Johnson Trucking Co., 
contract carrier. Certificate proposed. 
(1) Grain seeds, from Portales to Lub- 
bock, Tex., and (2) animal and poultry 
feed, and processed grain seeds, on re- 
turn, over a specified route, serving no 
intermediate points. 

New Jersey (Trenton)—MC-116306, 
common carrier. Certificate proposed. 
Passengers and their baggage, express, 
mail and newspapers, over specified 
routes between Doylestown, Pa., and 
Trenton, serving all intermediate points, 
except Yardley, Pa., and points between 
Yardley and Trenton. 

Wyoming (Newcastle)—MC-108380, 
Sub. 11, Johnston’s Fuel Liners, Inc. 


Certificate proposed. Petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Billings, Mont., to points in a described 
S.D. area, and points in Scotts Bluff, 
Sioux, Box Butte, Dowes, and Sheridan 
counties, Neb., over irregular routes. 

Wyoming (Newcastle)—MC-102380, 
Sub. 10, Johnston’s Fuel Liners, Inc. 
Certificate proposed. Crude oil, from 
points in Weston, Campbell, and Crook 
counties, Wyo., to Billings, Mont., over 
irregular routes. 

Missouri (Mound City)—-MC-108246, 
Sub. 12, Thomas E. and Chester B. Caton. 
Certificate proposed. General commodi- 
ties, with exceptions, between Langdon 
and Rockport, Mo., over a specified route 


and return, serving all intermediate 
points. 
Illinois (Farmer Cit y)—MC-107295, 


Sub. 13, Roy R. Roberson and Stanley 
Albert, dba Pre-Fab Transit Co. Cer- 
tificate proposed. Buildings, complete, 
knocked down, or in sections, including 
component parts, materials, supplies and 
fixtures, and when shipped with such 
buildings, accessories used in the erec- 
tion, construction and completion 
thereof, (1) from Columbus, O., to all 
points in the U.S. except in Il, Ind., 
Mich., Wis., O., Ark., Ia., Ky., Mo., Tenn., 
Calif., Idaho, Mont., Ore., and Wash.; 
(2) from Cairo and Galesburg, Ill., and 
Port Washington, Wis., to Washington, 
D.C., and points in Conn., Me., Vt., NH., 
Mass., N.J., Del., Wyo., Colo., N.M., Ariz., 
Utah, Md., N.D., S.D., and R.I.: and (3) 
from Dearborn and Detroit, Mich., to 
Washington, D.C. to points in the states 
named in (2) and in N.Y., with no trans- 
portation for compensation on return 
except as otherwise authorized. 
Minnesota (St. Paul) —MC-84690, Sub. 
7, Northern Pacific Transport Co. Cer- 
tificate proposed. Passengers and their 
baggage, between Billings, Mont., and 
east entrance of Yellowstone National 


Park, Wyo., over two specified routes 
and return, serving all intermediate 


points. 


TRAFFIC WORLD 


Alabama (Birmingham) — MC-76177, 
Sub. 191, Baggett Transportation Co, 
Certificate proposed, and authorization 
of dual operations. General commoidi- 
ties, with exceptions, (1) between Bir- 
mingham and Ala.-Miss. state line over 
U.S. highway 11 serving no intermediate 
points between Birmingham and Tusca- 
loosa, not including Tuscaloosa, and (2) 
between Eutaw and Uniontown, Ala, 
over a specified route, serving all in- 
termediate points, restricted to traffic 
interlined with other motor carriers at 
Florence, Hunstville, Gunterville, Gads- 
den, and Anniston, Ala. 


New Jersey (Plainfield) — MC-15859, 
Sub. 2, France Trucking Co., Inc. Cer- 
tificate proposed. (1) Green salted hides, 
(a) from Chester, Philadelphia, and 
Hallstead, Pa., New York, N.Y., and Wil- 
mington, Del., to Norwich, Conn., (b) 
Wilmington and New York to Elkland 
and Westfield, Pa., and (c) from Hall- 
stead to Newark and Belleville, N.J.; (2) 
empty barrels, from Norwich to Newark, 
N.J.; and (3) green hide trimmings, 
from Elkland and Westfield, Pa., to New 
York, N.Y., and points in Essex, Passaic, 
Somerset and Union counties, N.J., over 
irregular routes. 


Washington (Seattle) —-MC-12349, R. 
G. and Duane R. Culbertson, dba Cul- 
bertson Warehouse & Deposit Co. 
broker. Applicants found to be agents 
of Aero-Mayflower Transit Co., Inc., and 
no recommendation made because fitness 
and ability issues, and whether proposed 
operation, household goods, between all 
points in the U.S., will be consistent, 
still pending on exceptions to prior 
recommended report. 


Illinois (Warren)—MC-729, Sub. 11, 
LeRoy Jenkins, dba Diamond Trans- 
portation System. Permit proposed. (1) 
Tractors, farm machinery, and parts, 
from Fond du Lac, Wis., and points 
within one mile thereof, to points in 
Tll., Minn., and the upper Mich. penin- 


sula; and (2) damaged and defective 
shipments on return, over irregular 
routes. 


Lenoir and Schenley Cases 
On Private v. For-Hire 
Carriage Argued 


The entire Commission heard argu- 
ments in two cases involving the ques- 
tion of private versus for-hire motor 
carriage. Commissioner Johnson, whose 
duties as director of the Office of De- 
fense Transportation have kept him off 
the bench in all but very important 
cases, and Commissioner Cross, newest 
member of the Commission, were in 
their places. 


Argument was in MC-96541, Lenoir 
Chair Co. Contract Carrier Application, 
and MC-107079, Schenley Distillers Cor- 
poration Contract Carrier Application. 
In each case division 5 of the Com- 
mission, with one dissenting vote, found 
the operations of the applicants (in the 
case of Schenley after certain corporate 
changes) to be those of private car- 
riers. 


Proponents of the view that the two 
companies, transporting in their own 
trucks commodities owned by them, were 
private carriers, argued that the Com- 
mission had properly adopted the “pri- 


mary business test” in deciding the ques- 
tion, and should continue to adhere to 
that test. The determination of the 
carrier operations on the basis of 
whether or not the company was pri- 
marily engaged in some other business, 
and operating trucks only as incidental 
to the primary business, was the only 
practical, complete, and common sense 
test, they said. 


Those appearing in support of this 
view were Fate J. Beal, for Lenoir; 
Charles Pickett, for Schenley; William 
A. Quinlan, for the National Council of 
Private Motor Truck Owners, Inc.; 
Joseph E. Keller, Private Carrier Con- 
ference of the American Trucking As- 
sociations, Inc.; H. A. Hollopeter, for 
the Indiana State Chamber of Com- 
merce and the Detroit Board of Com- 
merce and Central Territory Rate Con- 
ference; W. H. Ott, Jr., for the Illinois 
Territory Industrial Traffic League and 
the Wisconsin Manufacturers Associa- 
tion; and John S. Burchmore, for the 
National Industrial Traffic League. 


No Rate Charts for Lenoir 
Mr. Beal asserted that Lenoir Chair 
Co. was a manufacturer, its trucking op- 
erations having come into being to afford 
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quick delivery to customers requesting it. 
He said there was no separate bookkeep- 
ing operation for the trucking, except to 
report trucking expenses for income tax 
purposes. Again and again through his 
statement, and in answer to questions 
from the bench, Mr. Beal said there were 
no rate charts or a yardstick for setting 
rates, the company’s traffic manager 
making a rough estimate of what the 
charges should be, in most instances less 
than published carrier rates. 

He asserted that, if Lenoir was not a 
manufacturer it certainly was 
trucking company, and expressed the 
view that the case had been “ballooned” 
out of all proportion to its importance. 

Answering questions from the bench, 
Mr. Beal said that under trade custom 
in the furniture industry, while tech- 
nically shipments were f.o.b. the factory, 
the sale was not consummated until the 
furniture had been delivered and ac- 
cepted by the customer. He said Lenoir 
could not sue for specific performance 
of a contract to purchase furniture, and 
could, after a shipment left its plant, 
divert it to another destination or order 
its return to the plant. 

Mr. Pickett explained that the parent 
Schenley corporation had taken over the 
assets of the former Schenley Distillers 
Motor Division, which had conducted 
motor-carrier operations between the 
Schenley subsidiaries, and had filed the 
instant application to clarify its position 
as a private carrier. The major differ- 
ence between the present and former 
motor-carrier situation, he said, was that 
at present the parent corporation was 
transporting its own goods. He also said 
the trucks were primarily intended to 
make quick deliveries, and were an ad- 
junct to the liquor business to supple- 
ment rail and motor common carrier 
service. 

Schenley Trucking Costs 


In no case did the Schenley subsid- 
iaries contribute “as much as a penny” 
to the truck operation, Mr. Pickett said, 
the parent corporation paying the en- 
tire cost of trucking operations and, in- 
sofar as inbound supplies to the plants 
of subsidiaries were concerned, he said 
the parent corporation was a gratuitous 
bailee. In the case of f.o.b. shipments 
of liquor, he said, the title remained in 
Schenley until delivery was made to the 
customer, and the goods accepted. He 
said no shipping documents were issued, 
no bill of lading or contract made, but 
that only a trip ticket was filled out to 
keep a record of the journey. 


The delivered price, he said, was not 
broken down to show a charge for the 
goods and a charge for the transporta- 
tion. He said Schenley kept no revenue 
record for transportation because it re- 
ceived no revenue from transportation, 
its income being received from the sale 
of liquor at a lump-sum price. He added 
that Schenley made no profit on the 
transportation, but that indications were 
to the contrary because trucking rates 
were about 10 per cent under the railroad 
tarload rate. Answering a question from 
the bench, Mr. Pickett said there was a 
difference between the price f.0.b. at the 
plant and the lump-sum delivered price, 
toughly the equivalent of the railroad 
‘arload rate. He said he did not know 
Whether the Internal Revenue Bureau 
had ever raised any question as to a 
tax on the transportation. 

He asserted Congress knew, in writing 
the motor-carrier act, that the private 
carrier would have to charge for the cost 
*f the transportation, however it was 


not @ 


handled, on the basis of the carrier’s 
cost experience. He said no one had 
suggested that it would not be private 
carriage because the manufacturer would 
sell the same goods at a delivered price, 
and other goods at a f.o.b. price and 
added that the Commission had so held 
in ‘a number of cases. 


Private Truck Owners 


Mr. Quinlan, for the National Council 
of Private Motor Truck Owners, in argu- 
ment before the Commission in MC- 
96541 and MC-107079, argued that the 
primary business test was the only law- 
ful test of distinction between private 
carriers and common or contract carriers. 
He said there was not and could be no 
“for compensation test” as a substitute 
or alternative, or as an addition to, the 
primary business test. The latter was, 
he said, “the realistic test, the practical 
test, the common sense test,” and the 
only one permitted by the statute. 

Mr. Quinlan said the result of a “for 
compensation” test would be that any one 
operating motor vehicles who could not 
show he suffered a loss was a common 
or contract carrier, and never a private 
carrier. He suggested a private carrier 
would not deliberately conduct truck op- 
eration at a loss, adding that the argu- 
ment for a “for compensation” test proved 
too much—there could be no private car- 
riers. He said, further, there would be 
difficulty in allocating costs as between 
truck operations and other phases of a 
business. He asserted there was no 
such thing as a separate profit or loss 
from the operation of trucks in an enter- 
prise primarily something other than the 
operation of trucks, so that private car- 
riage was not susceptible to a “for com- 
pensation” test, whether compensation 
was considered profit, exact reimburse- 
ment, or something less. 


In common with others appearing in 
support of the “primary business” test 
for private carriage, Mr. Quinlan as- 
serted that Congress, in setting up the 
motor carrier act and the definitions of 
the three types of carriers did nothing 
to prevent carriage of goods by their 
owner in his own trucks. 


Private Carrier Conference 


Mr. Keller, for the A.T.A. Private Car- 
rier Conference asserted the opponents 
of the “primary business test” were try- 
ing to explain away the standards of 
the Woitishek Case, 42 M.C.C. 193, in 
which division 5 of the Commission con- 
sidered at length the distinguishing 
characteristics of private and for-hire 
carriage. He asserted that case clearly 
established the “primary business test”. 
The conference appeared in the instant 
proceedings, Mr. Keller said, because “we 
feel that the basic statutory rights of 
private carriage are being challenged in 
this case...” 

He asserted the proposed “compensa- 
tion test” was unlawful under the statute, 
adding that Congress had been asked to 
change the basic law and had refused to 
do so, although the matter was urged on 
it when the motor carrier act was en- 
acted. 


In the Lenoir case, he said, the trans- 
portation of furniture outbound and in- 
bound supplies and materials made the 
transportation an integral part of the 
business, that the transportation to fur- 
niture buying was for “purpose of sale” 
as contemplated in the definition of pri- 
vate carriage in the act. 


If Congress had intended to place un- 
der regulation operations of companies 
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that charged for goods delivered in their 
own trucks prices higher than on un- 
delivered goods, it could easily have ex- 
pressed that intention, said Mr. Keller. 
To place such trucks under regulation 
would require radical changes in com- 
mercial practices and would be a major 
addition to the field of regulation, he 
asserted. 

Many complications would follow adop- 
tion of the proposed standard of the 
Regular Common Carrier Conference of 
A.T.A., says Mr Keller. As an example, 
he said if a shipper in one direction, to 
meet prices of a competitor, charged on 
delivered goods the same prices he 
charged on undelivered goods, the Regu- 
lar Conference would say he was a pri- 
vate carrier. 

“But if in another direction, where he 
is not compelled to meet competition, 
he charges a higher price than on unde- 
livered goods, he would, under its rule, 
be a for-hire carrier,’ continued Mr. 
Keller. “And could he change his status 
at will by changing his price structure? 
Exactly so, if the ‘primary business’ and 
‘purpose to profit’ tests are avoided for 
the test proposed by the Regular Com- 
mon Carrier Conference. Or, assume a 
shipper ships a number of commodities. 
On soOMe commodities competition re- 
quires that he meet prices on delivered 
goods, and no charge is made over the 
base price; but on other commodities, 
where no competition exists, he receives 
a higher price for delivered goods—under 
the proposed rule, he would be a common 
carrier of some goods and not of others. 
And if so, is he a common carrier as to 
all goods, or a contract carrier only on 
goods supplied at a higher delivered 
price? But these difficulties do not arise, 
if all facts are measured by the ‘primary 
business’ test adopted by the Commis- 
sion.” 

Answering a question asked earlier 
from the bench as to the transportation 
tax, Mr. Keller said the only place it 
applied to private carriers was in the 
case of pipe lines. 

H. A. Hollopeter appeared in support 
of the “primary business test’ for the 
Indiana State Chamber of Commerce, 
the Detroit Board of Commerce and the 
Central Territory Rate Conference. He 
offered a petition for permission to in- 
tervene for the last two named organiza- 
tions. It was received, no objections be- 
ing voiced. 

Mr. Hollopeter said the groups he rep- 
resented were concerned “in the deter- 
mination of a fair and reliable basis on 
which to establish a private carrier op- 
eration.” Most of the members of the 
organizations were engaged in private 
transportation, he said, and that their 
position was in support of the decision 
of the Commission in the Lenoir Chair 
case. 


W. H. Ott, Jr., appeared in support 
of the Commission’s decisions in the 
Lenoir and Schenley cases. He said the 
groups he represented were interested 
in seeing that the scope of private car- 
riage in all its varieties was not sub- 
stantially changed by a process of ad- 
ministrative interpretation, which he as- 
serted was what the motor common car- 
riers and the railroads were attempting 
to accomplish. 


It was the position of those groups, 
he said, that the line of demarkation 
between for-hire and private operations 
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should be drawn by the one test—the 
primary business test, because it was 
practicable, complete, meeting the in- 
tention of Congress, and was “literally 
set out in the statute.” 

He agreed with Commissioner Aitchi- 
son that he said nothing about holding 
out because there was no holding out as, 
in private carriage there was no hold- 
ing out to the general public. He as- 
serted that if the “for compensation” 
test was regarded as anything other 
than equivalent to the words “for hire,” 
the Commission must draw an arbitrary 
line that would take in how much was 
received, how it was computed and how 
accounted for in the business, or else it 
would eventually eliminate private truck 
operations. That line, he said, would 
not remain static, but would change 
from year to year. 

Mr. Ott also asserted private carriers 
did obtain some compensation and some 
profit in the sense that their balance 
sheet would be better at the end of a 
year than it would have been without 
private transportation. 

He said some wanted a test of “essen- 
tiality” rather than the test of whether 
the transportation was incidental to the 
business. He said there were very few 
cases where it would not be possible to 
perform transportation by for-hire car- 
riers. It might cost more and be less 
convenient, he said, but it could be 
done. 


N. I. T. L. Argument 


For the League, Mr. Burchmore opened 
his argument by citing the differences 
in language of parts I and II of the in- 
terstate commerce act. He observed 
that the act, as revised in 1906, applied 
to common carriers by railroad and de- 
fined the term transportation, and that 
the commodities clause made it unlaw- 
ful for common carriers by railroad to 
transport any article manufactured by 
it or produced under its direction. The 
motor carrier act, he said, differed in 
language and structure from Part I, 
applying to the transportation of prop- 
erty by motor carriers, and using the 
word transportation as applying to a 
public function, to transportation as a 
business, and not as an incident to mov- 
ing things in private life. 

Mr. Burchmore than referred to the 
definitions of common, contract, and 
private carrier in the motor carrier act, 
and said he was going to ask the Com- 
mission to “jump to the conclusion” that 
the primary business test was not a 
strange formula, but was a synonym for 
the definition of a private carrier as 
defined in the act. 

He then referred to cases in which 
he said men had pretended they were in 
the coal business but were actually “be- 
having as contract or common carriers,” 
and added the Commission had “struck 
through the form to the facts,” while 
finding in other cases that the trans- 
portation was incidental to the business 
of selling coal. 

Mr. Burchmore asserted the opponents 
of the primary business test were trying 
to destroy private transportation and to 
prevent manufacturers from transport- 
ing their own property. He added that 
private trucking was of such “very great 
magnitude” as to preclude regulation by 
the Commission. He said if the Com- 
mission regulated men who were taking 
steps to avoid increased transportation 


costs it would raise resentment that 
would interfere with the attainment of 
the Commission’s objectives. 


‘Compensation’ Test Supported 

Representing the view that the Woiti- 
shek case should not be followed by 
the Commission, and that the element 
of compensation should be taken into 
consideration, were Jack G. Scott, for 
the Regular Common Carrier Confer- 
ence of A.T.A.; Clarence D. Todd, Jr., 
for the A.T.A. Contract Carrier Confer- 
ence; and Samuel P. Delisi and Frank 
X. Masterson for rail members of Trunk- 
Line, New England and Central Freight 
Associations. 

Mr. Scott said he would confine him- 
self to a discussion of the principles 
established in the Woitishek case, and 
that he and those who were on “this 
side of the table” were not trying to 
destroy the private carrier, but to pro- 
tect commercial motor carriers from 
destruction. 

After saying Lenoir sold its furniture 
f.o.b. at the factory, added a transporta- 
tion charge comparable with that of 
rails and motor carriers and stated the 
transportation charge separately, Mr. 
Scott said it was important to note that 
Lenoir carried cargo insurance on every- 
thing it transported to its customers for 
the protection of the customers. He 
said Lenoir did everything an admitted 
carrier for-hire did. He also noted it 
had an allowance for inbound supplies, 
and in answer to a question from the 
bench said it was his view Lenoir was 
a common carrier. 

In connection with Schenley, he said 
when package goods were purchased and 
shipped by rail or motor carrier, they were 
sold f.o.b. the distillery and the pur- 
chasers paid the commercial rates. When 
the goods were hauled by Schenley 
trucks, he said, they were sold f.0.b. des- 
tination, Schenley collecting the equiva- 
lent of the rail or motor carrier rate, so 
that, he said, as far as the customer 
was concerned, it made no difference 
who transported the goods. He added 
that Schenley assumed cargo liability. 

When Mr. Scott said the goods trans- 
ported were the property of the customer 
at the factory, Commissioner Patterson 
recalled that counsel for Schenley had 
made a contrary statement in his argu- 
ment. Mr. Scott replied that he did not 
remember “anything like that in the 
record.” 

Turning to the Woitishek case, Mr. 
Scott said the Commission had stated 
the tests of private carriage would be the 
primary business of applicant and 
whether or not the transportation was 
performed with the motive of obtaining 
a profit. 

“We take the position,” he said, “the 
conclusions and the bases on which they 
were made are unsound and unreason- 
able, and contrary to the law. They have 
no support in the statute.” 

He continued by saying there was 
nothing in the statute about the primary 
business or the profit motive and that 
those criteria had been “dragged out of 
thin air perhaps as an expedient method 
of solving a difficult question.” Asked by 
Commissioner Johnson if operations at 
a loss were the only measure of private 
carriage, Mr. Scott said he thought a 
private carrier was one who had the same 
price at his plant, whether he delivered 
goods or not. The primary test, he said, 
was whether the transportation was per- 
formed for compensation. 


Mr. Todd said if the primary business 
test were to be applied there must be 
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some reason for believing that a com. 
mercial enterprise other than transpor. 
tation could not also be a Carrier. 
Schenley was a distributor of liquor, he 
said, and a common or contract carrier 
because of the service offered, and that 
it had been shown both Schenley and 
Lenoir had been shown to have the pur. 
pose of performing transportation to 
earn compensation. Whether a profit 
was made or not made no difference, he 
said, but when the transportation charge 
was varied with the distance, it showed 
an intention to earn compensation. 

He said there was an advantage in 
f.o.b. prices as against delivered prices 
and that industries desiring to do that 
type of business found is desirable to 
use the for-hire carrier, that being one 
of the advantages of the for-hire carrier 
over the private carrier. If it were said 
the Schenley practices were correct, Mr, 
Todd said it would destroy that advan- 
tage. He referred to a client in the 
middle west who, he said, did a two- 
million-dollar business for food proc- 
essers. If the principle on which the 
cases were decided held good, he as- 
serted, the processers would obtain trucks 
and his client would lose the business, 
and added that this could be done by 
the automotive industry, the steel indus- 
try and the electrical industry. 

“One of our great fears is that it is 
going to result in the creation of a large 
group of for-hire carriers that will be 
complete unregulated except as to safety,” 
Mr. Todd said. 


Railroad’s Position 


Mr. Delisi said if Schenley and Lenoir 
were found to be private carriers the 
result would be chaos and confusion 
as the policy of Congress had been to 
separate industry and transportation, the 
commodity clause exemplifying this. The 
proceedings, he said, affected tremendous 
volumes of traffic and that it was “no 
wonder your dockets in these cases show 
inquiries from large manufactures, mer- 
chandisers and associations in all 
branches of commerce throughout the 
country.” The Commission, he asserted, 
should give careful consideration to the 
effect its decision in these cases would 
have on the entire for-hire industry. 

Mr. Delisi said there were four lines 
of cases pertinent to the issues: Those 
arising in the state courts; the views of 
division 4 of the Commission in Phillips 
Packing Co., 260 I.C.C. 297; a long line 
of decisions by division 5 of the Com- 
mission; and cases arising out of prosecu- 
tions brought in federal district courts 
by the Commission to enjoin operations 
as common or contract carrier. He said 
the decisions had established certain 
criteria used to distinguish between pri- 
vate and for-hire carriage: (1) There 
must be a primary business other than 
transportation; (2) a bona fide further- 
ance of the primary business as to which 
the transportation performed is _inci- 
dental and inseparable; (3) ultimate con- 
trol must not be within the power of the 
other party to the transportation; (4) 
the absence of a definite, identifiable or 
ascertainable charge for the service; and 
(5) the operator must not engaged in the 
transportation for the purpose of profit. 

Mr. Masterson asserted that the Woiti- 
shek case did not hold that the primary 
business test was the only test to be 
followed. He said in the Schenley situa- 
tion there was lack of bona fide further- 
ance of a business, asserting the trans- 
portation had nothing to do with the sale 
of liquor because the sale was made in- 
dependently of the means of transpor- 
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tation to be used, and was merely an 
added attraction to keep certain em- 
ployes of the Schenley Corporation busy. 
Another point of difference, he said, was 
that trucks were used by Schenley at the 
discretion of the subsidiary plant man- 
agers, While Woitishek only had control 
in his case. 

In the Lenoir situation, Mr. Masterson 
said, delivery was not part of the con- 
tract to sell furniture and was a separate 
transaction. In neither situation was 
the transportation necessary to the sale 
of furniture or liquor, he said, and was 
easily separable from the primary busi- 
ness and not incidental thereto. 

Mr. Masterson made the further state- 
ment that the type of transportation in- 
volved in the Lenoir and Schenley cases 
had not been considered in the Woiti- 
shek case because there it was intra- 
state. Also, he said, Lenoir and Schen- 
ley transportation was for profit which 
was not the case in the Woitishek situ- 
ation. Variation of the charge by Schen- 
ley according to distance made the 
transportation charge a direct charge, 
he said, comparable with those of for- 
hire carriers. Woitishek, he added, not 
being in the transportation business, did 
not bother about rates because he was 
interested only in his costs. 


Rebuttal 


In rebuttal, Mr. Beal cited a loss of 
more than $6,000 on the trucking oper- 
tions of Lenoir in the past six months, 
and a loss of $12,000 in the first six 
months of 1946, the miles traveled in 
each six-month period totaling a little 
more than 102,000. 

Mr. Beal said that while “we live in 
the mountains” the company was not 
so simple as to operate at a loss. He 
said the obvious reason for the trucking 
operation was to move the furniture to 
customers and keep them satisfied. 

Mr. Pickett, referring to the statement 
that the primary business test had been 
taken “out of thin air” said that the 
late Commissioner Eastman had used 
those words in connection with discus- 
sions of the motor carrier act. He said 
it was first used by the Commission to 
prevent contract carriers from circum- 
venting the law by taking title to goods 
and representing themselves as private 
carriers. 


A.A.R. Agreement Hearing 


The Commission has assigned section 
5a application No. 17, Association of 
American Railroads, Per Diem, Mileage, 
Demurrage and Storage—Agreement, for 
hearing in Washington before Examiner 
George J. Hall, on June 2. 

The agreement is one of those filed 
under the Bulwinkle act and embodies 
procedures for settling the mentioned 
charges in carrier conferences. If the 
agreement is approved by the Commis- 
sion, the carriers are relieved of anti- 
trust prosecution. 


Motor Rights Prehearing Set 


The Commission has issued notice to 
the parties in MC-39406, Sub. 7, Central 
Motor Lines, Inc., Extension, involving 
an application for extensive authority to 


Operate over regular and _ irregular 
routes, of a pre-hearing conference May 
23, in Washington, with Examiner Wil- 
liam T. Croft presiding. 

The coneference is called to discuss 
the issues with a view to simplification, 
the evidence to be offered, the time and 


place of hearing, and such other matters 
as may aid the Commission in arriving 
at an early decision. 


D. T. & I. Control Case 
Hearings Before I.C.C. 
Examiners Concluded 


Hearings on a railroad controversy re- 
garding a Pennsylvania-Wabash pro- 
posal to purchase stock of the Detroit, 
Toledo & Ironton Railroad were con- 
cluded in Washington, April 22, by Ex- 
aminer P. C. Albus, who announced that 
briefs would be due May 31, subject to 
extension if time were needed. There 
would be a proposed report, he said (see 
Traffic World, April 23, p. 39). 

Involved also in the proceeding, Fin- 
ance No. 16426, was a Pennsylvania Rail- 
road proposal to purchase stock of the 
Springfield (O.) Suburban Railroad ©Co., 
a three-mile line performing switching 
services. 

Examiners Albus and (Miss) Grace M. 
Eddy heard 2% days of direct and rebut- 
tal testimony of applicant and intervener 
railroads concerning the proposals. The 
proposals brought opposition from rail- 
roads other than the applicants, operat- 
ing in the affected area. The D. T. & L., 
with a total of 689 miles of track, oper- 
ates generally from the Detroit area to 
Ironton, O. 

Under one of the proposals, the Penn- 
Sylvania Co., for the Pennsylvania Rail- 
road, would pay $21 million for 200,000 
shares of D. T. & I. stock, $5,100,000 to 
be in cash and the remaining $16 million 
to be raised by issuance of collateral 
trust sinking fund bonds of the Penn- 
sylvania Co. These would be given 
Pennroad Corporation, now holder of the 
D. T. & I. stock, or would be sold in the 
market and the cash paid Pennroad. 

The Wabash, according to its proposal, 
would pay $4,782,209.50 cash for 45,329 
shares of D. T. & I. stock. The Penn- 
sylvania proposes to pay $39.31 a share 
for 51,000 shares of the Springfield Sub- 
urban. 


N.Y.C. Head Testifies 


Boynton S. Voorhees, vice-president, 
New York Central System, said the 
N.Y.C., an intervener in the proceeding, 
would be seriously and adversely affected 
if the instant application were granted. 
He said the D.T. & I. could hold its own 
without assistance of any trunk line 
railroad and, in his opinion, should not 
be controlled by the P.R.R. and the Wa- 
bash. 

Mr. Voorhees said that since the first 
consolidation plan the P.R.R. had ex- 
panded greatly and was far out of bal- 
ance with respect to consolidations. He 
said consideration should be given to the 
question whether further expansion of 
this system should be allowed by grant- 
ing the instant application. He listed 
P.R.R. and Wabash holdings in various 
railroads and said the P.R.R. showed 
marked expansion while the N.Y.C. re- 
mained practically stationary. He. com- 
pared revenue ton-miles, net income and 
various types of traffic such as coal and 
ore of the P.R.R. and N.Y.C. systems 
and asserted that if the Commission ap- 
proved the instant application the dis- 
parity between the two systems would be 
increased. 

Ralph J. Hanson, vice-president, traf- 
fic, of the Akron, Canton & Youngs- 
town Railroad Co., on direct examina- 
tion by Robert Quirk, said the A.C. & Y., 
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a Class I steam railroad approximately 
170 miles in length, serving Akron, O., 
as its principal point, has interchange 
connections with nine other roads, of 
which that with the D. T. & I. at Colum- 
bus Grove, O., was one of the most im- 
portant. He said his railroad’s relations 
with the D. T. & I. had always been 
“very close, very cordial and very co- 
operative.” 

“The D. T. & I. and our own com- 
pany represent almost the last of a 
rapidly dwindling group of the smaller 
and independent railroads in Eastern 
Territory not yet tied to any trunk line 
or railroad grouping.” he said. 

The D. T. & I., he said, had provided 
the A. C. & Y. an “independent co- 
operative channel” to much territory “of 
interest” to the A. C. & Y. and Akron 
and Barberton, O., industry. He said 
this had been especially true with re- 
spect to Detroit and other Michigan ter- 
ritory in which a large share of the rub- 
ber products produced at Akron had an 
important market. Mr. Hanson intro- 
duced exhibit which, he said, clearly 
showed the importance to the well-being 
of the A. C. & Y. of the existing traffic 
relations with the D. T. & I. He said a 
disturbance of these relations would 
cause serious injury to the A. C. & Y. 

Commenting on an exhibit showing 
his road’s traffic relations with the 
D.T. & I., Mr. Hanson said substantially 
all traffic represented by the exhibit was 
handled in. direct comvetition with the 
Pennsylvania, “either by themselves or 
in conjunction with the D.T. & I.” In 
response to a question, he agreed that 
substantially all of the traffic handled 
by his road in 1948 could have been 
lost to the Pennsylvania. There was little 
competition, he said, between the A.C. 
& Y. and the Wabash with respect to 
the business interchanged by the AC. 
& Y. with the D.T. & I. 

“In fact,” he continued, “the Wabash 
participates in much of that business 
and has been very cooperative in deal- 
ing with us with respect to it.” 

H. E. Simpson, vice-president, traffic, 
Baltimore & Ohio Railroad Co., an in- 
tervener in .the proceeding, said his 
testimony was concerned with the lack 
of any need of the D.T. & I. for assist- 
ance such as might become available 
to it if its stock were owned by the 
P.R.R. and the Wabash; the lack of 
any need of the P.R.R. and the Wabash 
for the “further competitive advantages 
which would accrue to them by reason 
of controlling the D.T. & I.”; and with 
the adverse effect on the B. & O. and 
the public of permitting “this further 
concentration of competitive power in the 
P.R.R. and Wabash.” 

He said the D.T. & I., as an independ- 
ently operated railroad, had been able to 
compete successfully for traffic in its 
territory and this traffic had shown 
a steady growth in recent years. He 
said it was significant that by far the 
greater part of the D.T. & I. traffic was 
either originated or terminated on its 
line. 

Referring to an exhibit, he said the 
Pennsylvania, as it now existed and 
without any of the control of the added 
mileage it sought in the instant pro- 
ceeding was so located that it had “the 
great advantage of being able to deliver 
on its own lines a greater percentage 
of the traffic it originates” than any 
of the other principal railroads in its 
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territory. He said the exhibit showed 
that the Pennsylvania in 1948 delivered 
on its own lines 60.7 per cent of the total 
tonnage it originated that year. He 
said the Pennsylvania now had its own 
‘line into Detroit and served that area. 

Mr. Simpson said it was “difficult to 
disassociate the Wabash from the Penn- 
sylvania when one is thinking in terms 
of traffic potentials.” That was par- 
ticularly true, he added, when the P.R.R.- 
Wabash relationship with the D.T. & I. 
was considered. 

“Like the Pennsylvania,” he continued, 
“the Wabash has its own line into De- 
troit and the Detroit area, but it is not 
limited as is the Pennsylvania in re- 
spect to reaching industries located on 
New York Central lines through recip- 
rocal switching. That is to say, the 
Wabash has access either direct or 
through reciprocal switching to all in- 
dustries having private sidings in the 
Detroit area.” 

He said the record in the proceeding 
showed that the total traffic inter- 
changed between D.T. & I. and the 
Wabash in 1948 amounted to 25.9 per 
cent of the total carloads of traffic inter- 
changed by the D.T. & I. with all rail- 
roads in that year. 

“The relationship presently existing 
between the D.T. & I. and the Wabash 
is about as favorable to the latter as 
any could be,” he said. 

Both the P.R.R. and the Wabash, he 
said, were today in direct competition 
with the D.T. & I. Under the proposed 
plan, he said, the D.T. & I., under com- 
plete control of the P.R.R. and Wabash, 
would no longer be their competitor. 

Mr. Simpson said that of the total 
interchange between the B. & O. and 
the D.T. & I. in September, 1948, 
amounting to 1,931 cars, 65.33 per cent 
or 1,261 cars moved over routes in which 
the P.R.R. or Wabash could have been 
substituted for the B. & O. He said the 
B. & O. had made a detailed study of 
this traffic for September, and he be- 
lieved the actual movement in that 
month was “adequately indicative” of 
the competitive situation generally. 

At present, he said, the B. & O. was 
handling a fair share of the competitive 
traffic moving to and from points on 
the D.T. & I. He said if the instant 
plan were approved, the P.R.R. would 
itself be able to control completely the 
D.T. & I. management and operations. 
Acquisition of the D.T. & I. by the 
P.R.R. and Wabash, he said, would have 
“a most serious and injurious effect 
upon our traffic interchange with D.T. 
& I. 

He said B. & O. operations under 
trackage rights between Leipsic, O., and 
Detroit would be in the public interest 
because that would be “the only way to 
keep that part of the D.T. & I. tracks 
competitive with the Pennsylvania and 
the Wabash if they should acquire con- 
trol.” Unless trackage rights were 
granted the B. & O., he said, the acquisi- 
tion of control of the D.T. & I. as pro- 
posed “would enlarge and strengthen 
the already biggest railroad system in 
the east.” 

Walter S. Franklin, executive vice presi- 
dent of the P.R.R., formerly president 
of the D.T. & I., in rebuttal testimony, 
said, among other things, that it was 
extraordinary, in spite of the publicity 
given the instant proceeding, that not 
a single shipper had appeared to oppose 
the P.R.R.-Wabash plan. He said he 
was confident the Commission would 
find that the purchase by the PRR. 
and Wabash interests was entirely 








proper and right and in the public in- 
terest, and that no railroads, shippers, 
or consignees would be injured. 

Arthur K. Atkinson, president of the 
Wabash, in rebuttal testimony, said the 
interveners had introduced very little 
factual testimony. He said they had 
expressed fears but had offered little 
evidence to “justify their apprenhen- 
sions.” He said they “persistently ignore” 
the fact the instant proceeding was not 
a consolidation case. 

He said that in his judgment the ap- 
prehensions expressed by other carriers 
regarding diversion of traffic under the 
instant proposal were not well founded; 
in fact, were “almost fantastic.” 

“They ignore completely the fact that 
neither consolidation nor loss of identity 
are proposed and that bona fide as- 
surances of complete independent op- 
eration have been made by responsible 
officers of the applicants,” he said. 
“They further ignore the fact that ship- 
pers control routing and protect ag- 
gressively their right to do so. I would 
not want to be the one to challenge that 
right.” 

He said that in his opinion it was in 
the public interest for control of the 
D.T. & I. to pass from non-carrier to 
carrier control, and that carrier control 
of the D.T. & I. should be vested so as 
to insure continued neutrality of its 
operation and service and equality of 
opportunity to all connections to solicit 
and obtain business. He said the ship- 
per’s present right to route traffic “free 
from all interference of any considera- 
tions foreign to efficient and economical 
transportation” should be preserved. 





Household Goods Definition 
Hearing Put Back 30 Days 


Examiner L. J. Kassel granted the 
petitioning Household Goods Carrier Bu- 
reau a continuance until May 25 in Ex 
Parte MC-19, Practices of Motor Com- 
mon Carriers of Household Goods, when 
representatives of the bureau said they 
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needed more time in which to prepare 
their case. 

The bureau asked clarification of the 
Commission’s findings in that proceed- 
ing as to what was included in the words 
“household goods.” The additional time 
was asked to enable the bureau to com- 
pile the returns from a questionnaire 
sent to operators. However, it was in- 
dicated that the bureau would prefer to 
have until fall to complete its case. 

The Regular Common Carrier Con- 
ference of the American Trucking As- 
sociations, and other interveners, al- 
though prepared to offer witnesses at 
the hearing April 25, said they did not 
care to do so until the bureau had com- 
pleted its case. 

Following adjournment of the hearing, 
the parties went to the offices of Com- 
missioner Lee for a conference. 


CAB NEWS 


Feeder ‘Promotional’ Fares 


Two feeder airlines operating in the 
Rocky Mountain  region—Challenger 
Airlines Co., and Monarch Air Lines, Inc. 
—have received permission of the Civil 
Aeronautics Board to establish round- 
trip “experimental” promotional fares on 
route segments which do not compete 
with other carriers, effective for the pe- 
riod April 24 to July 31, 1949. 


The fares, denominated “Introductory 
Educational” and “Group” fares, respec- 
tively, according to the board, provide 
substantial reductions, in one case, for 
travel solely between two consecutive 
points on the carriers’ routes and, in the 
other case, for travel in groups of various 
sizes, all members of the particular 
group being required to go and return 
on the same flight or on two consecu- 
tive flights. In approving the fares, the 
board recalled that the carriers were ob- 
ligated to promote the maximum de- 
velopment of local traffic. 
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Review of 1.C.C. Orders 
Argued by Great Lakes 
Steel, I.C.C., and Rails 


A motion of the Commission, and of 
the defendant railroads, to affirm a deci- 
sion of a federal district court, that elec- 
tion of a complainant to ask the Com- 
mission for damages under section 9 of 
the interstate commerce act bars court 
review, and a reply by the complainant 
in the case, place before the Supreme 
Court of the United States final deter- 
mination of the question. 


The motions and reply were filed in No. 
749, Great Lakes Steel Corporation v. 
United States of America and Interstate 
Commerce Commission, et al. 

A three-judge statutory court in the 
federal district court for the eastern 
Michigan district, southern division, dis- 
missed a suit brought by the complainant 





in No. 29165, Great Lakes Steel Corpora- 
tion v. B. & O. R.R. Co., et al., 264 1.C.C. 
779. The court said the complainant, 
having elected to try its case before the 
Commission was precluded, by section 9 
of the act, from taking the case to court. 
It also held the administrative procedure 
act did not afford a review in such case 
because of the provisions of section 9 of 
the interstate commerce act (see Traffic 
World, Jan. 8, p. 49). 


The Commission had refused repara- 
tion to Great Lakes on shipments of iron 
and steel from various producing plants 
to Mansfield, O., where it was fabricated 
into Quonset huts and sold to the gov- 
ernment, which in turn shipped the man- 
ufactured articles to various naval bases. 
Great Lakes contended the movements 
to and from Mansfield should be treated 
as a single through shipment for which 
the carriers, under their transit tariffs, 
should have collected only the through 
rate instead of having collected the sepa- 
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rate rates applicable to the movements 
to and from Mansfield. 

The Commission found the title to the 
shipments passed to the government at 
Mansfield as soon as they were loaded on 
the cars at that point and that the gov- 
ernment was interested only in the 
transportation from Mansfield so that 
continuity of the shipments was termi- 
nated at the transit point when the Navy 
Department elected to ship from Mans- 
field as separate and independent ship- 
ments. 


Jurisdictional Question 


Typical of the contention in the mo- 
tions before the Supreme Court is that of 
the Commission that the high court has 
consistently held there is no review under 
the urgent deficiencies act, which pro- 
vided for review by district courts of 
orders of administrative bodies, of ‘an 
order of the Commission denying repa- 
ration. 


As to lack of jurisdiction, the Com- 
mission cited Standard Oil Co. v. United 
States, 283 U.S. 235 in which it said the 
court had held the provision of- section 
9 of the act, requiring election of reme- 
dies, barred assumption of jurisdiction. 


On the merits, the Commission said 
Great Lakes’ contention that the Com- 
mission’s report and order were without 
support of substantial evidence must be 
rejected. The applicability of a rate 
under a transit tariff was an ultimate 
question of fact, entrusted, like many 
other questions, to the expert judgment 
of the Commission, it asserted. It said 
also the weight of evidence was for the 
Commission and that its findings that 
title passed to the government and that 
the government had complete control of 
the outbound’ shipments was amply sup- 
ported by the evidence. Here it re- 
ferred to a deposition of a Lieutenant 
Dippold, which it said supported those 
findings. 


Contentions of Great Lakes Steel 


Great Lakes, however, in a lengthy re- 
ply, in dealing with the question of 
jurisdiction, asserted there was a differ- 
ence between what it had asked in the 
district court, and -what Standard Oil 
had asked. After saying the Supreme 
Court held in Alton Railroad Co. v. 
United States, 287 U.S. 229, that a suit 
to set aside an order of the Commission 
was not the equivalent of a decision by 
the court on the merits of the contro- 
versy before the Commission, and quot- 
ing from the case, Great Lakes claimed 
this was the distinction the Supreme 
Court had in mind when it said in the 
Standard Oil case “having regard to the 
remedy invoked and the relief sought,” 
the district court was without. jurisdic- 
tion, and when it held the case before 
the court and the case before the Com- 
mission were the same in substance, 
Great Lakes continued: 

“Thus construed, we have no quarrel 
with Standard Oil Co. v. United States, 
but thus construed it does not support 
the opinion of the lower court in this 
case. In this case the district court was 
not asked either (a) to reach its own con- 
clusions as to the facts, or (b) to de- 
termine the right of the plaintiff against 
the carriers, or (c) to enter a judgment 
or decree for the amount alleged to be 
OWing plaintiff, or (d) to compel the 
Commission to award damages to the 
Plaintiff. All that was asked of the court 
was that it determine that the Inter- 
State Commerce Commission had acted 
In an unlawful manner and exceeded its 


authority by acting without adequate 
evidence and arbitrarily and by the ap- 
plication of erroneous principles of law, 
and that the court for such reasons va- 
cate the decision of the Commission and 
remand it to the Commission for fur- 
ther action. This would not be the re- 
covery of damages in the district court. 
It would not be a plenary suit of the 
nature which Standard Oil Co. attempt- 
ed to make of its case. This case is 
both, in the grounds upon which relief 
is urged and the relief sought, strictly 
limited to grounds cognizable and relief 
which may be granted in suits under 
the urgent deficiencies act (Alton RR. 
v. US., 287 U.S. 229), and in this respect 
it differs radically from Standard Oil 
Co. v. United States.” 

Great Lakes said if the Standard Oil 
case did hold that a suit under the 
urgent deficiencies act was barred by 
section 9 of the interstate commerce act, 
that case ought to be overruled. To clear 
up confusion caused by the decision, the 
Supreme Court now fully discusses the 
issue, it asserted. 

It contended section 9 of the act was 
not susceptible of such a construction, 
that if it could be so construed, it did 
violence to the intent of Congress, and 
if it might be so construed, since such a 
view of it would render the section un- 
constitutional, it ought to be rejected 
if possible. 


Merits Discussed 


As to the merits of the case, Great 
Lakes said the defendants relied almost 
entirely on brief references to a deposi- 
tion of Lieutenant Dippold in support of 
their claim that it had no case on the 
merits. In addition to that deposition, 
Great Lakes said, there was a very volu- 
minous record before the Commission. It 
said a decision on the merits, in the ab- 
sence of a decision by the district court, 
should be made only after an examina- 
tion of the entire record before the Com- 
mission and a careful analysis of the 
tariffs involved in the case. 


In a review of the situation, it asserted 
Lieutenant Dippold was not the con- 
tracting officer who executed the pur- 
chase orders, had no authority to act for 
the Navy in determining the applicabil- 
ity of tariffs to the shipments, and had 
nothing to do with payment of freight 
charges on shipments moving out of 
Mansfield on government bills of lading. 
Great Lakes reviewed testimony by the 
navy officer and said it was “totally in- 
competent,” adding that “in response to 
a leading question, the witness merely 
stated that to the best of his recollection 
separate and new shipments from Mans- 
field were intended by the Bureau of 
Yards and Docks.” It said election of 
the transit privilege had been made by 
it, and a notation of the exercise of that 
election made on the government bills of 
lading furnished Great Lakes. 


Boston-to-Buffalo Rights 
Lease Opposed in Court 


Western Express Co., Inc., of Cleve- 
land, O., has filed suit in the federal 
district court for the northern New York 
district, asking a preliminary injunction 
enjoining use of authority granted by the 
Commission in MC-FC-31662, for Inland 
Express, Inc., of Syracuse, N.Y., to lease 
certain operating rights of Boston & 
Buffalo Transport Co., of Lynn, Mass. 

Western Express said the Boston & 
Buffalo rights, permitting regular-route 
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common carrier service between Boston 
and Buffalo, and all intermediate points, 
had not been used for a number of years. 
Lease of the rights to Inland, the com- 
plainant said, would in effect result in 
institution of a new service that would 
adversely affect the existing competitive 
situation and the business of Western 
Express. 

The suit was docketed as Civil No. 3317, 
Western Express Co., Inc., v. United 
States of America and Interstate Com- 
merce Commission. 


Supreme Court Says State, 
As Well as I.C.C., Can 


Regulate Travel Bureaus 


By a 5 to 4 decision, the Supreme 
Court of the United States on April 25 
reversed a decision of the Appellate De- 
partment of the Superior Court of Cali- 
fornia to the effect that a California 
law to regulate so-called “travel bu- 
reaus” was invalid as applied to inter- 
state commerce, in the face of the 
federal interstate commerce act and of 
orders issued by the I.C.C. under that 
act to deal with “travel bureau” activi- 
ties. 


The majority opinion of the Supreme 
Court was written by Justice Murphy 
and was handed down in No. 355, The 
People of the State of California, peti- 
tioner, v. Berl B. Zook and Wilmer K. 
Craig. Justice Burton wrote a long dis- 
senting opinion to which Justices Doug- 
las and Jackson subscribed, and Justice 
Frankfurter wrote a separate dissenting 
opinion in which he stated that “what 
I have to say only serves to emphasize 
my agreement with his (Justice Bur- 
ton’s) conclusion.” 


Justice Murvhy concluded that there 
was no conflict between the state law in 
question and the federal law. He quoted 
from an earlier Supreme Court decision 
(Union Brokerage Co. v. Jensen, 322 US. 
at 208) a statement that “the state and 
federal regulations here applicable have 
their separate spheres of operation’ and 
added that “so far as casual, occasional, 
or reciprocal transportation of passen- 
gers for hire is concerned, the state may 
punish as it has in the present case for 
the safety and welfare of its inhabitants; 
the nation may vunish for the safety 
and welfare of interstate commerce. 
There is no conflict.” 


Origin of Case 


Circumstances involved in the case 
before the court, it was shown by the 
majority and dissenting opinions, were 
that Respondents Zook and Craig, who 
operated a travel bureau in Los Angeles 
and received commissions for arranging 
“share-expense” passenger transporta- 
tion in automobiles, had been convicted 
in Los Angeles municipal court of mak- 
ing a sale, in 1948, of interstate motor 
transportation for a trip by two individ- 
uals to Fort Worth, Tex., the transpor- 
tation to be supplied by a carrier having 
no certificate of convenience or neces- 
sity or other permit from the Public 
Utilities Commission of California, or 
from the Interstate Commerce Commis- 
sion, contrary to section 654.1 of the 
California penal code, which made it a 
criminal offense to sell transportation in 
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a carrier which had failed to obtain such 
permit or certificate from the state com- 
mission or the I.C.C. The municipal court, 
after Respondents Zook and Craig had 
admitted their unlawful activity but had 
demurred to the complaint on the ground 
that the state law entered an exclusive 
congressional domain, entered a judg- 
ment of conviction, but the appellate 
court upheld the respondents’ contention 
and ordered dismissal of the complaint. 

Justice Murphy observed that until 
1942 the interstate commerce act had 
specifically exempted, as to interstate 
commerce, the “casual, occasional, or 
reciprocal” transportation of passengers, 
but that in that year the Commission 
had removed the exemption, “as the 
motor carrier act empowered it to do.” 
He added that both the California and 
federal statutes now required respondents 
to sell transportation only in carriers 
having permits from the I.C.C. He said 
that “the fundamental inquiry, broadly 
stated,” was, “Does the state action con- 
flict with national policy. He said the 
respondents sought to have the Supreme 
Court “pronounce” a rule that “when 
Congress has made specified activity un- 
lawful, ‘coincidence is as effective as 
opposition,’ and state laws ‘aiding’ en- 
forcement are invalid.” 


Respondents’ Contention 


“Respondents’ automatic ‘coincidence 
means invalidity’ theory,” said Justice 
Murphy, “applied in an area imbued with 
the state’s. interest as is this one . 
would lead us to the conclusion that a 
state may not make a dealer in perish- 
able agricultural commodities respect its 
laws on the fraudulent nonpayment of 
an obligation, if that fraud occurred after 
an interstate shipment . . . for Congress 
has not expressly saved such prosecutions 
. . . We would be setting aside great 
numbers of state statutes to satisfy a 
cengressional purpose which would be 
only the product of this court’s imagi- 
nation. 

“The question is whether Congress in- 
tended to override state laws identical 
with its own when it, through the In- 
terstate Commerce Commission, regu- 
lated share-expense passenger automobile 
transportation, or whether it intended to 
let state laws stand. While the statute 
says nothing expressly on this point and 
we are aided by no legislative history di- 
rectly in point, we know that normally 
congressional purpose to displace local 
laws must be clearly manifested ... In 
this case the factors indicating exclusion 
of state laws are of no consequence in 
the light of the small number of local 
regulations and the state’s normal power 
to enforce safety and good-faith require- 
ments for the use of its own high- 
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ways... 
Dissenters’ Views 

Justice Burton, in his dissenting opin- 
ion, expressed agreement with the Cali- 
fornia appellate court that California 
could not, without the consent of Con- 
gress, lawfully share the exclusive juris- 
diction being exercised by Congress to 
regulate commerce among the states. 

“We find here no such consent,” he 
wrote. “On the other hand, we do find 
here, under all the circumstances, that 
Congress has exercised its power of regu- 
lation of this precise form of interstate 
commerce to the exclusion of the states 





and in conflict with the regulations at- 
tempted here by the state of California.” 

Justice Frankfurter said that “for the 
first time in the 125 years since the 
problem of determining when state regu- 
lation has been displaced by federal en- 
actment came before this court : 
the court today decides that the states 
can impose an additional punishment 
for a federal offense unless Congress in 
so many words forbids the states to do it.” 

“In this case,” he said, “we have the 
very conduct theretofore left to state 
regulation taken over by federal regula- 
tion, and yet the court superimposes 
upon the displacing federal regulation the 
state regulation which was consciously 
displaced.” 





1.C.C. Ruling on Joinder of 
Alternate Motor Carrier 
Routes Set Aside by Court 


A modification of the so-called Powell 
doctrine by the Commission, that routes 
granted a. carrier may be joined when 
they have one or more points in common 
so the carrier may operate over all com- 
binations of the routes and between all 
designated points unless there is specific 
restriction in the certificates, has been 
set aside by the federal district court for 
Maryland. 

The modification was set forth by the 
Commission in MC-31444, Sub. 27, Sam- 
uel Schreiber and Mrs. Harry Schreiber, 
in which the applicants were granted 
authority to operate over an alternate 
route from Baltimore, Md., to Philadel- 
phia, Pa., over U.S. highway 1, for op- 
erating convenience only. The applicants 
already had authority to operate from 
Philadelphia to New York City over 
the named highway. 

In 1945 the Schreibers were granted, 
for operating convenience only, a route 
designated as route 4C, between Harris- 
burg, Pa., and Baltimore, Md., over US. 
highway 111. The court observed that 
this additional route from Baltimore to 
Harrisburg joined at the latter point a 
prior route for which the Schreibers held 
authority over U.S. highway 22 from 
Pittsburgh through Harrisburg to New 
York. 

The main ground of protest of the In- 
terstate Common Carrier Council of 
Maryland, Inc., and the two motor car- 
riers, who took the matter to court, was 
a conclusion of the Commission that the 
Schreibers had an authorized route from 
Baltimore to New York via Harrisburg, 
which they said was “a plain misreading 
of what the Commission ordered in the 
1945 proceeding.” It was their conten- 
tion that the order assailed giving the 
applicants a shorter route from Balti- 
more to New York by way of Philadel- 
phia constituted a new service not sup- 
ported by evidence of public convenience 
and necessity. 

Whether or not the carrier had an au- 
thorized route from Baltimore to New 
York via Harrisburg constituted the 
crux of the case, the court said. 


It then reviewed the Powell doctrine as 
set forth in Powell Bros. Truck Lines, 
Inc., 39 M.C.C. 11, and quoted the fol- 
lowing from the Commission’s report in 
the instant case: 


“Since the enunciation of the Powell 
doctrine, we have consistently adhered 
to the view that, in the absence of ex- 
press authority to do so, joinder of con- 
necting regular routes is only permis- 
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sible in instances where the connecting 
point is a common point of service on 
both routes.” 

The court continued by saying it was 
stated in the Commission’s report that 
Harrisburg, though a common point of 
junction for two separate routes, was not 
an “authorized service point for the car- 
rier.” This same was true with respect 
to York, Pa., also a common junction 
point on two authorized routes. The 
court said the Commission properly held, 
because York was not a service point, 
that under the stated principle the car- 
rier was not authorized to combine the 
Baltimore-Harrisburg route with that 
from Pittsburgh to Philadelphia through 
York and thus form an authorized route 
to Philadelphia from Baltimore via York. 


Distinction Made 


However, the court said, the Commis- 
sion made a distinction with respect to 
Harrisburg as a common junction, based 
on the reasoning that operations had 
been authorized between Baltimore and 
Harrisburg for operating convenience 
only, with no service to or from Harris- 
burg or intermediate points and that, if 
such operating convenience route could 
not be joined at its terminal points with 
connecting routes, it was difficult to see 
any other useful purpose it could serve, 
as service at points thereon, except 
Baltimore, was expressly prohibited. The 
court quoted the Commission as saying 
manifestly it was intended that this 
route between Baltimore and Harrisburg 
be joined and integrated with others 
that converged or passed through Harris- 
burg. It continued to quote the Com- 
mission’s report as follows: 

“Since the certificate contains no 
qualifications as to the manner in which, 
or the extent to which, joinder is per- 
missible at Harrisburg, it follows that 
applicants may join the Baltimore- 
Harrisburg route to its presently au- 
thorized route extending between Harris- 
burg and New York City, via Allentown, 
Pa., and New Brunswick, N.J., subject 
to the condition that no service be 
rendered at Harrisburg or other inter- 
mediate points between Baltimore and 
Harrisburg. .. .” 

The court then said the precise dis- 
tinction made by the Commission be- 
tween York and Harrisburg as a com- 
mon junction point with other routes was 
thus stated: , 

“In this connection, it is to be noted 
that service is not authorized at either 
York or Harrisburg on any of the fore- 
going routes, and that the prime dis- 
tinction between such points stems from 
the fact that York is an intermediate 
point, whereas Harrisburg is a terminal 
point on this operating convenience 
route.” 

In order to determine whether the situ- 
ation of Harrisburg as a common junc- 
tion point of two routes different from 
York so as legally to justify the order 
of the Commission, the court said, it 
was necessary to analyze the report in 
the 1945 proceeding, MC-31444, Sub. 2. 
after setting forth its analysis of that 
decision, the court said it was quite clear 
that, in the 1945 proceeding, the Com- 
mission refused the carriers’ request for 
a Baltimore-Philadelphia route, the only 
additional route authorized relevant to 
the instant case being a route from 
Harrisburg to Baltimore and return over 
U.S. -highway 111 as a non-duplicate 
segment of a route from Pittsburgh to 
Baltimore. 


“It seems to us legally; impossible to 
construe this grant to authorize the car- 
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rier to use the Baltimore-Harrisburg 
segment of the Pittsburgh-Baltimore 
route as an authorized use of the route 
as a segment of a route from Baltimore 
to New York via Harrisburg and Phila- 
delphia,” said the court. 

It added the Commission’s basis for 
modifying the principle of the Powell 
case “seems to us merely verbal and not 
substantial.” The court said a little later 
that, while Harrisburg terminated the 
non-duplicate segment of the Baltimore- 
Pittsburgh route from Baltimore to 
Harrisburg, in relation to the subject 
matter involved in the instant proceed- 
ing it was in substance only an inter- 
mediate point on the route between 
Pittsburgh and Baltimore and return. 
This view seemed conclusive, the court 
added, when it was remembered that 
prior to 1945 the carrier had no author- 
ized route from Baltimore to New York 
except via Breezewood, Pa., which was 
impracticable because of the distance, 
and in the 1945 proceeding the Commis- 
sion found no basis for granting the 
extension requested from Baltimore to 
Philadelphia. 


Purpose of Route 


The court said also it was unable to 
agree with the Commission’s view that no 
useful purpose could be envisaged for 
route 4C other than its intended joinder 
there with the carriers’ route from Pitts- 
burgh to New York. The court said it 
seemed clear the only purpose of the 
grant of route 4C was to authorize a non- 
duplicate segment of an alternate route 
from Pittsburgh to Baltimore. This 
additional grant clearly was not made 
to create a new route and a new service 
between Baltimore and New York via 
Harrisburg, the court said. 

“What we hold,” said the court, after 
saying it did not question the authority 
of the Commission to interpret its own 
prior orders or to authorize a carrier to 
combine for operations two separate 
routes that had a common junction point, 
‘is that Harrisburg was not a junction 
point on two separate previously exist- 
ing routes between Pittsburgh on the 
one hand and Baltimore on the other, 
to New York, because there was not in 
fact existing any separate route from 
Baltimore to New York.” 


Nature of Findings 


It was clear, the court said, the Com- 
mission based its finding of public con- 
venience and necessity only on econo- 
mies of time and money in operation of 
the shorter route from Baltimore to New 
York via Philadelphia as compared with 
that from Baltimore to New York via 
York or Harrisburg. This would be suffi- 
cient for granting the shorter alternate 
route in lieu of an authorized longer one, 
Said the court, but was not sufficient for 
granting a newly authorized route. 

As the case was submitted to the court 
on the report of the Commission and 
without submission of the evidence, and 
the only evidence the Commission re- 
ferred to in the report was the fact of 
Wauthorized use by the Schreibers of a 
Toute from Baltimore to New York via 
York, with no affirmative evidence by 
shippers for either the route via York or 
via Harrisburg, the court said the find- 
Ing of the existence of public conveni- 
ence and necessity was not supported by 
evidence and must be set aside. 


The case was remanded to the Com- 
Mission with instructions that it take 
such further action as seemed proper in 
accord with the opinion. 


The court also held that the Interstate 


Common Carrier Council of Maryland 
had capacity as party in interest to main- 
tain the suit. That had been decided, it 
said, in Alton R.R. Co. v. United States, 
315 US. 15, so that any one who had a 
real stake in the transportation statute 
might sue, and was not necessarily a 
person or corporation party to the pro- 
ceeding before the Commission. The two 
carriers joined in an amended complaint, 
the court said, but had not appeared to 
intervene before the Commission be- 
cause they and others in interest were 
represented by the Council. 


Washington District Court 
Upholds Commission in 
United Truck Rights Grant 


The action of the Commission in 
granting less authority than asked and 
than recommended by a joint board is 
cited as evidence of “a real endeavor to 
be fair to plaintiffs and other protestants 
as well as to applicant and the public to 
be served” by the federal district court 
for the eastern Washington district in 
a decision upholding the Commission’s 
report and order in MC-7746, Sub. 18, 
United Truck Line Extension. 

The Commission, division 5, authorized 
common carrier transportation of gen- 
eral commodities, with exceptions, be- 
tween Spokane, Wash., and Boise, Idaho, 
over a specified regular route, and over 
an alternate route via Moscow, Idaho, 
with service at intermediate points be- 
tween Spokane and Lewiston, Idaho, and 
between Boise and Caldwell, Idaho, and 
to the off-route point of Clarkston, 
Wash., just across the Snake River from 
Lewiston. 

The court observed that United had 
asked considerable additional authority 
as to regular and irregular routes, and 
as to additional routes on the regular 
route granted. It said the joint board 
recommended all the authority finally 
permitted, but with the right to serve 
three off-route points instead of merely 
Clarkston. 

In three hearings on the application, 
the court, said there had been substantial 
evidence presented supporting the re- 
port, findings and order of the Commis- 
sion, and cited the established principle 
that it was the duty of the Commission 
rather than of the court to pass on the 
weight and convincing quality of the evi- 
dence. 


In effect the protestants in the case 
argued, said the court, that they were 
furnishing adequate service, that there 
was not sufficient business for United 
Truck also and that the grant of rights 
to United threatened plaintiffs’ finan- 
cial position “inasmuch as United Truck 
has demonstrated an uncanny ability to 
get freight business from competitors.” 
However, continued the court, there was 
also substantial evidence permitting the 
conclusion that the kind of service fur- 
nished by plaintiffs and protestants was 
not suitable for many of the needs of 
the areas involved, that United offered 
a faster service that was much needed, 
that the requirements of the reasonable 
future as well as those of the present 
should be considered, and that any loss 
to plaintiffs would be minor and in any 
event would be substantially less than 
the gain to the public. 


Saying the undisputed evidence was 
that in the absence of applicant’s serv- 
ice no delivery in Boise could be expected 
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before the morning of the second day, 
the court countered a contention of the 
plaintiffs that validity of the Commis- 
sion’s action depended on applicant’s 
service never exceeding fifteen hours by 
quoting from the report to the effect that 
the applicant could maintain the 15-hour 
schedule or, in any event, a schedule 
providing next forenoon deliveries, a sub- 
stantial saving over delivery schedules 
then maintained. 


Revocation A New Question 


The court also passed on a _ point 
raised by a motion of the plaintiffs for 
continuance on the ground that just be- 
fore the time fixed for court hearing, 
they had filed a petition asking revoca- 
tion of the certificate issued to United. 
The Commission, the court observed, al- 
leged no such petition for revocation 
had been filed with it and urged that, in 
any event, the motion did not state any 
ground for continuance of the court 
hearing, which was held, the motion for 
continuance being taken under advise- 
ment. As hearing was held and briefs 
filed, the court said the motion would 
appear moot. 

Aside from that, the court said, the 
motion was not meritorious. Its func- 
tion in the matter was to consider 
whether or not the Commission’s action 
should be set aside, the court continued. 
adding that “whether the plaintiffs are 
entitled under the act. . . . to have the 
Commission subsequently revoke the cer- 
tificate previously issued is another and 
entirely independent question and en- 
tirely one for the Commission in the 
first instance.” The court denied the 
motion. 

The decision was made in Civil No. 711, 
Consolidated Freightways, Inc., et al. v. 
United States of America, et al. 


Waterways Transportation 
Rights Grant Upheld 


The federal district court for the east- 
ern Missouri district has upheld an or- 
der of the Commission in W-357, Water- 
ways Transportation, Inc., Contract Car- 
rier Application, in which limited rights 
were granted, although the Commission 
considered exempt as well as non-ex- 
empt operations in arriving at its grant 
of “grandfather” rights. 


It found the complainant entitled to 
a certificate for general towage over a 
part of the route claimed, i.e., the Mis- 
sissippi River from Prairie du Chien, 
Wis., to Cairo, Ill., the Illinois Water- 
way, and the Ohio River below Paducah, 
Ky. In all other respects the application 
was denied. 


The court observed that the Commis- 
sion had been liberal in its consideration 
of claimed rights, giving consideration to 
both exempt and non-exempt transpor- 
tation before January 1, 1940, the critical 
date, and thereafter. The court said it 
thought the conclusion reached by the 
Commission with respect to freighting 
service was inevitable, despite that lib- 
erality, “in that the complainant’s 
freighting operations from January 1, 
1938, to January 1, 1940, do not satisfy 
the requirements of the ‘grandfather 
clause’ when such non-exempt freighting 
operations consisted of only one ship- 
ment of draglines from Vacheria, La., to 
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Cairo, Ill., in 1938, and exempt operations 
at the most only spasmodic.” 

There was ample evidence to support 
the Commission’s finding as to the au- 
thority granted, the court said, and that 
it would not interfere with such a deter- 
mination even though there was curtail- 
ment of operations to some extent after 
the application was fled, as a result of 
the war, when the towing operations 
from January 1, 1938, to January 1, 1940, 
consisted of towing a dredge from Pla- 
quemine, La., to Joliet, Ill., in 1938 and 
the towage of pontoons from St. Louis, 
Mo., to Paducah, Ky., in 1939. 





F.T.C. Action on Conduit 
Industry Pricing Upheld 
By Supreme Court of U.S. 


Action by the Supreme Court of the 
United States, April 25, in affirming by 
a per curiam decision by an equally di- 
vided court the decision of the U.S. Cir- 
cuit Court of Appeals for the Seventh 
circuit in the so-called “Rigid Steel Con- 
duit case” spelled disappointment for 
those members of the Senate and House 
in Congress who had predicted that 
there would be in this case a Supreme 
Court opinion by which doubts as to the 
legality or illegality of certain industrial 
pricing practices, including the practice 
of “freight absorption,’ would be re- 
solved. 

The federal appeals court, in its de- 
cision of May 12, 1948, had upheld a Fed- 
eral Trade Commission order directing 
the respondent steel conduit manufac- 
turing companies to cease and desist 
from continued use of the “basing-point” 
method of pricing which the commission 
assailed in a complaint it had instituted 
January 25, 1941, against those com- 
panies. 

On review of that decision, the Su- 
preme Court entered the following order 
in No. 464, Clayton Mark & Co. et al., 
petitioners, v. Federal Trade Commis- 
sion: 

“Per curiam: The judgment is affirmed 
by an equally divided court. Mr. Justice 
Jackson took no part in the considera- 
tion or decision of this case.” 


Petitioners for Supreme Court review 
of the federal appeals court decision, in 
addition to Clayton Mark & Co., were: 
Enameled Metals Co., Fretz-Moore Tube 


Co., Inc.; James M. Barton, General 
Electric Co., Laclede Steel Co., M. B. 
Ausler Co., National Electric Products 


Corporation, I. A. Bennett, Republic 
Steel Corporation, Spang Chalfant, Inc., 
H. G. Morrow, Steelduct Co., Triangle 
Conduit & Cable Co., Inc., and the 
Youngstown Sheet & Tube Co. 


Issues Outlined 


They said in their petition that the 
case presented the question whether a 
seller of conduit (a commodity made 
from standard steel pipe) might inde- 
pendently make use of the basing-point 
method of quoting prices for and selling 
conduit, with the knowledge that other 
conduit sellers also were using that 
method, but without any agreement, 
combination or conspiracy to do so, and 
without any “discrimination in price 
which is unlawful under section 2 of the 


Clayton act.” They said the F.T.C. had 
charged in its complaint that the re- 
spondents had engaged in an unlawful 
combination and conspiracy to suppress 
competition in the sale and distribution 
of rigid steel conduit by various means, 
including the basing-point method of 
quoting prices and had thereby engaged 
in an unfair method of competition in 
commerce within the meaning of section 
5 of the Federal Trade Commission Act. 
The second count of the complaint, they 
said, contained no allegation of com- 
bination or conspiracy but charged that 
the mere use by each of the respondents 
of the basing-point method with the 
knowledge that the other respondent 
conduit sellers were also using the same 
method, with resultant uniformity of de- 
livered price quotations in any given 
market, constituted in and of itself an 
unfair method of competition within the 
meaning of section 5 of the Federal 
Trade Commission act. 


The so-called Cement Institute case, 
in which the Supreme Court upheld a 
Federal Trade Commission order with 
respect to industrial pricing methods 
found unlawful by the commission did 
not contain the charge made in the sec- 
ond count of the complaint in the Rigid 
Steel Conduit case, the respondents said 
in their brief in the Supreme Court. 


Contested Part of F.T.C. Order 

The, F.T.C., in its brief in No. 464, said 
that the contested paragraph of its order 
in the Rigid Steel Conduit case directed 
each of the respondents to cease and de- 
sist, in connection with the sale of con- 
duit, in interstate commerce— 

“from doing any of the following 
things for the purpose or with the effect 


of systematically matching delivered 


price quotations with other of said re- 
spondents or producing the equivalent of 
such matched delivered prices through 
systematic discriminations in the mill 
nets received on sales to different pur- 
chasers: 


“(a) Quoting or selling rigid steel con- 
duit at prices calculated or determined 
pursuant to, or in accordance with, the 
basing-point, delivered price system. 


“(b) Quoting or selling rigid steel con- 
duit at delivered prices calculated as, or 
systematically equivalent to, the sum of 
the price in effect at, plus a transporta- 
tion charge factor from, any point other 
than the actual shipping point. 


“(c) Quoting or selling rigid steel con- 
duit at delivered prices which syste- 
matically reflect the inclusion of a trans- 
portation factor greater or less than the 
actual cost of transportation from the 
point of shipment to destination. 


“(d) Discriminating among purchasers 
by quoting or selling rigid steel conduit 
at prices which systematically differ in 
terms of mill nets according to the loca- 
tion of purchasers, and which mill nets, 
plus common carrier’ transportation 
charges to the respective locations of 
such purchasers, produce delivered costs 
identical with those to such purchasers 
from differently located respondents.” 





Swift Overcharge Suits 


Swift & Co., Chicago, has filed another 
series of suits in the federal district court 
in Chicago, asking $216,347.33 from 10 
railroads for alleged overcharges on car- 
load shipments of fresh meats and fresh 
meats, salted, made between April 11, 


TRAFFIC WORLD 


1947 and August 31, 1948, from plants :n 
Sioux City, Scuth Omaha, Kansas City, 
and South St. Joseph. 


Asserting that the charges assessed and 
collected by the defendant carriers ex- 
ceeded the charges legally applicable 
thereto under tariffs filed with the Com- 
mission, Swift asked the above sum, with 
interest at 6 per cent, costs, and attor- 
neys’ fees. Among the railroads named 
were the Milwaukee Road, Rock Island, 
North Western, Illinois Central, Wabash, 
Santa Fe, Chicago Great Western, Mis- 
souri Pacific, Burlington, and Gulf Mo- 
bile & Ohio. The suits are docketed as 
Nos. 49C-662 to 671 inclusive. 





Retroactive Air Mail Pay 


The Supreme Court of the United 
States, on April 25, ordered denial of 
certiorari in No. 608, Capital Airlines, 
Inc., petitioner, v. Civil Aeronautics 
Board, a case in which the airline sought 
a retroactive mail pay increase totaling 
$5,000,000 as “just compensation” for 
transportation of mail prior to June 1, 
1942. The airline sought review of a 
decision of the U. S. Court of Appeals 
for the District of Columbia. The issues 
involved were substantially similar to 
those in No. 387, Transcontinental & 
Western Air, Inc., petitioner, v. Civil 
Aeronautics Board, decided by the Su- 
preme Court adversely to T.W.A. on April 
18 (see Traffic World, April 23, p. 42). 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


Texas northern district, Abilene di- 
vision, at Abilene. James H. Wilson, dba 
W. T. Wilson Transfer & Storage Co., 
Abilene, on April 11, was fined $550 fol- 
lowing entry of plea of guilty to an 
information charging operation as com- 
mon carrier of property for compensa- 
tion without Commission certificate 
authorizing described operations, fail- 
ure to require drivers in his employ to 
keep drivers’ logs, and failure to have 
in files doctors’ certificates of physical 
examination for new drivers. 


Washington western district, northern 
division, at Seattle. On March 17, in a 
civil proceeding instituted by the Com- 
mission, a permanent injunction was en- 
tered, enjoining and restraining Lelia 
Ann Gray from operating as a broker, 
until such time as there was in force 
with respect to defendant a license is- 
sued by the Commission authorizing her 
to engage in such transactions. The 
proceeding was based on allegations of 
the Commission that the defendant was 
engaged in operating for compensation 
a “travel bureau” at Seattle, providing, 
furnishing, procuring, or arranging for 
transportation of passengers in private 
automobiles. A preliminary injunction 
had been entered against the defendant 
on December 14, 1948. 


West Virginia northern district, at 
Fairmont. Fines totaling $2,000 were 
imposed, March 29, on 20 individually 
named drivers employed by Tower 
Trucking Co., Inc., following entry of 
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entry of 


their separate pleas of guilty to informa- 
tions charging each of them with falsify- 
ing drivers’ logs. Each driver defendant 
was fined $100, and the fines were paid. 


Tennessee western district, western di- 
vision, at Memphis. On April 12, fines 
totaling $1,150 were imposed on James L. 
Wiseman, Lonnie E. Millsap, and South- 
ern Parts Corporation, all of Memphis, 
following entry of separate pleas of 
guilty by Wiseman and Millsap, and 
pleas of nolo contendere by Southern 
Parts Corporation, to informations 
charging Wiseman and Millsap with en- 
gaging in the business of a contract 
carrier of proverty for compensation 
without a Commission permit and 
Southern Parts Corporation, dealer in 
surplus army supplies and vehicles, with 
aiding and abetting Wiseman and Mill- 
sap in conducting unauthorized opera- 
tions. Wiseman was fined $200, Millsap 
$150, and the corporation $800. All 
penalties were required to be paid. 


Kentucky western district, at Paducah. 
On April 18, Mohawk Motor Lines, Inc., 
Nashville, Tenn., was fined $1100 to- 
gether with costs of $15, following entry 
of its plea of nolo contendere to an in- 
formation charging the defendant, as a 
second offender, with operating as a 
common carrier of property for com- 
pensation without a Commission certifi- 
cate authorizing the described opera- 
tions. The fine and costs were required 
to be paid. 


New Jersey district, at Trenton. Biter’s 
Transfer Co., Inc., Trenton, on April 18, 
was fined $5,500 following entry of its 
plea of guilty to an information charg- 
ing failure to remit C.O.D. moneys 
within the 10-day period specified in its 
tariff, the third time the defendant had 
been charged with that type of offense. 
The court imposed as a part of the pro- 
bation the following conditions: (1) 
That all C.O.D. moneys be remitted with- 
out fail within 10 days after collection; 
(2) that the defendant establish and 
maintain a C.O.D. register showing all 
C.0.D. moneys collected and the date of 
collection and showing all C.O.D. moneys 
remitted and the date of remittance, and 
that the defendant post entries with re- 
spect to a collection in the register by 
noon of the day following collection; and 
(3) that the register be made available 
at all reasonable times for inspection by 
the probation officer and by Commission 
employes. The court required that $1,000 
of the fine be paid but suspended the 
Payment of the balance and placed the 
defendant on probation for a two-year 
period. 


New Jersey district, at Trenton. On 
April 18, in a civil proceeding instituted 
by the Commission, a preliminary in- 
junction was granted against Abraham 
P. Fisch, dba J. C. Trucking Co., Metu- 
then, N.J., enjoining him, pending hear- 
Ing and determination of the Commis- 
slon’s motion for a permanent injunc- 
fon, from transporting property for 
‘ompensation without first having on file 
with the Commission approved evidence 
of bodily injury and property damage 
Insurance as prescribed by the Commis- 
sion’s insurance regulations. The pro- 
teeding was based on the Commission’s 
allegation that the defendant’s bodily 
jury and property damage insurance 
Was cancelled on December 1, 1948, and 
that he continued to transport property 
& @ common carrier since that date 
Without approved evidence of such in- 


=” being on file with the Commis- 













































































SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. 


Paul, Minn. Copy- 
1947, by West 


right, Publishing Company. 


United States District Court—S. D. New 
York 


Ocean carrier which issued its bill of 
lading covering 10,000 bags of Brazil 
nuts was estopped from denying that it 
carried the goods and failed to deliver 
them, even if failure to deliver cargo 
was caused by an act of God. 

The equities existing between con- 
signee of shipment of 10,000 bags of 
Brazil nuts and underwriters on policy 
insuring the shipment arising from a 
short delivery of the shipment was no 
concern of ocean carrier as regards its 
liability to consignee for the short de- 
livery. 

Fact that consignee of shipment of 
Brazil nuts upon learning that ship did 
not have on board all bags shown to be 
covered by bill of lading withheld its 
claim against ocean carrier for short de- 
livery when informed that short-shipped 
goods had been laden into another ves- 
sel did not establish waiver of carrier’s 
breach of contract of carriage, so as to 
preclude from filing its claim for short 
delivery after learning that second ves- 
sel had been sunk by enemy action, 
especially where consignee’s conduct in 
giving carrier opportunity to deliver 
missing goods appeared to be a sensible 
effort to mitigate damages. (General 
Foods Sales Co. v. S. S. Felipe Camarao, 
82 F. Supp. 622). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Supreme Court of Kansas 


Appeal by State Corporation Commis- 
sion to Supreme Court from judgment 
for railroads in proceeding to review 
rates for transportation of cement could 
not be dismissed on ground that con- 
troversy was “moot”, although railroads 
initiated and filed new rate schedule of 
cement rates after entry of judgment of 
district court from which appeal was 
taken. G. S. 1935, 66-118c, 66-118k. 

Where State Corporation Commission 
of its own motion instituted a hearing 
respecting freight rates on cement from 
producing points in Kansas, and after 
full hearing uvon that question made an 
order much wider in its scope so as to 
apply to shipments from points of origin 
in Kansas, order was invalid on its face. 
G. S. 1935, 66-1502. 

Transcript of hearing before State 
Corporation Commission to be sent to 
district court for review of hearing under 
statute includes only transcript of rec- 
ord uv to and ineluding order from 
which appeal is taken. G. S. 1935, Sec. 
66-118c. 

Nunc pro tunc orders are made in 
order to make record speak truth of 
what was done but was improperly 
shown of record. 

State Corporation Commission order 
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which attempted to change judgment 
fixing freight rates for transportation of 
cement by substituting for words “all 
producing points”, for “all origins” in 
the state of Kansas instead of correcting 
it, was not a “nunc pro tunc order” 
which was subject to review on appeal 
from original judgment. G. S. 1935, 66- 
118c. (Atchison, T. & S.F. Ry. Co. v. 
State Corporation Commission, 203 P. 
2d 211). 


Superior Court of Pennsylvania 


In determining whether an order of 
public utility commission should be set 
aside for lack of evidence to support 
finding or order of commission, the sole 
inquiry is whether there is substantial 
evidence with rational probative force 
in the record to support findings of fact 
and order of the commission. 66 P. S. 
Sec. 1437. 

Where evidence in proceeding before 
public utility commission for a certificate 
of public convenience presents a definite 
conflict as to public need for applicant’s 
service, it is for the commission to de- 
termine whether available equipment 
and facilities are adequate-to meet the 
public demand, and the extent of com- 
petition to be allowed is largely an ad- 
ministrative question within sound dis- 
cretion of the commission. 

To sustain an order of public utility 
commission granting a certificate of pub- 
lic convenience to transport as a com- 
mon carrier by motor vehicle specified 
commodities between designated points 
already served by other carriers, ac- 
commodation or convenience of the pub- 
lic should be considered, and it is suf- 
ficient to show that existing service is 
not of type or character which satisfies 
public need and convenience and that 
proposed service would tend to correct or 
substantially improve such condition, 
and absolute necessity for additional 
service need not be shown. 

In proceeding on application for cer- 
tificate of public convenience to trans- 
port freight between named cities as a 
common carrier by motor vehicle, evi- 
dence of requests made upon applicant 
for service by numerous shippers in the 
area was competent, and its weight was 
for the public utility commission. 

Evidence that service to various ship- 
pers in the area had been more or less 
allocated, by arrangement among them- 
selves, to the respective carriers serving 
the area, warranted an inference that 
existing service did not satisfy the public 
need and convenience and that addi- 
tional service, for which a certificate of 
public convenience was sought to trans- 
port freight as a common carrier by 
motor vehicle between specified cities, 
would improve the local conditions and 
eliminate the tendency toward monopo- 
listic practice. 

The “substantial evidence” required to 
support findings of fact and order of a 
quasi judicial tribunal means _ such 
relevant evidence as a reasonable mind 
might accept as adequate to support a 
conclusion, and more is required than 
a mere “scintilla of evidence” or a sus- 
picion of the existence of a fact to be 
established. 


Order of public utility commission, 
granting a certificate of public conven- 
ience to operate motor vehicles to trans- 
specified 
between Jeannette and 


port, as a class D carrier, 
commodities 
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Pittsburgh, Pa., was supported by sub- 
stantial evidence as to inadequacy of 
existing service and need for additional 
service to be supplied under such cer- 
tificate and order was not capricious, 
arbitrary or unreasonable. 66 P. S. Sec. 
1437. (Ruettger v. Pennsylvania Public 
Utility Comm, 64 A 2d 675). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 





Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. 
1947, by West 


aul, Minn. Copy- 


right, Publishing Company. 


Loss of or Injury to Goods 


United States Court of Appeals—Fourth 

Circuit 

Under North Carolina law, railroad 
company, as bailee of large number of 
hogs for transportation was not pre- 
cluded from recovering value of hogs 
against third persons who had allegedly 
converted hogs. (American Surety Co. 
of New York v. Baker, 172 F. 2d 689). 


Supreme Court of Kansas 


Ordinarily, proof of a difference in 
weight of wheat at a point of loading 
and a point of unloading establishes a 
prima facie case in action against car- 
rier for loss of wheat, but no prima facie 
case is established when wheat was 
water-soaked when loaded. 

Courts take judicial notice of the 
natural shrinkage of grain in transit, 
and also of the shrinkage of water- 
soaked grain. 

Where consignee’s own evidence in 
action against railroad for wheat al- 
leged lost in transit, showed that wheat 
was water-soaked when loaded, that 
there were no holes or leaks in four of 
the cars in which the wheat was loaded, 
and that seals on the doors of those 
four cars were intact when grain was 
unloaded at consignee’s elevator, con- 
signee was not entitled to recover for 
any alleged loss of grain from such cars. 

Where there was evidence that there 
was a leak in grain doors on railroad car 
in which water-soaked grain was shipped, 
judgment for consignee against railroad 
for loss of grain in transit from such 
car was proper. (Mid-Continent Grain 
Co. v. St. Louis-San Francisco Ry. Co., 
203 P. 2d 141). 


Supreme Court of Appeals of Virginia 


In transportation of goods, an express 
company is a “common carrier” and is 
an insurer of goods, except for happen- 
ings beyond its control. 

Generally, duty of an express com- 
pany as a common carrier is not ter- 
minated until it makes delivery of goods, 
within and at a reasonable time, to right 


person, at proper place, and in proper’ 


manner, and it is liable for an unau- 
thorized delivery regardless of question 
of negligence or exercise of due care. 

If an express company makes proper 
effort to deliver and delivery is prevented 
by absence or rejection of consignee, 
liability of express company becomes 
that of warehouseman, answerable for 
negligence and not as an insurer. 

In action against express company to 
recover for property lost as result of 


wrongful delivery, instruction that, if 
express company delivered property to 
a person other than consignee without 
authority from consignors and as result 
of such wrongful delivery, property was 
lost, verdict should be for consignors 
was error, as ignoring issue that au- 
thority could be implied to deliver prop- 
erty to administrative officer of school 
buildings, where room in which consignee 
was to live was undergoing repairs. 

In action against express company for 
wrongful delivery of shipment, instruc- 
tion that, if defendant made the best 
possible delivery under the circum- 
stances and used reasonable care, jury 
should find for defendant, was properly 
refused, since question involved was not 
whether defendant made best delivery 
possible, but whether delivery it made 
was to the person authorized to receive 
it. 

Instruction that if plaintiffs delivered 
to express company certain property and 
paid an additional charge for insurance 
thereon that property would be safely 
delivered, and if property was not so 
delivered, jury should find for plain- 
tiffs, was erroneous as omitting implied 
authority to make delivery and as erro- 
neously construing the effect of the ad- 
ditional charge. 

Where plaintiffs delivering a _ ship- 
ment to the express comvany paid an 
additional charge to increase to $500 
the amount for which the company 
could be held liable if it failed to per- 
form its duties of proper delivery, which 
otherwise under the uniform express 
receipt could not exceed $50, the pay- 
ment of the additional charge did not 
effect the company’s duties to make 
proper delivery of the shipment. (Rail- 
wav Express Company v. Kessler, 52 S. 
E. 2d 102). 


United States Court of Appeals—Seventh 


District 


Where case was tried by District Court 
without intervention of jury, finding of 
fact made by District Court would not 
be set aside by Court of Appeals unless 
clearly erroneous. Federal Rules of Civil 
Procedure, rule 52(a), 28 U.S.C.A. 

In determining whether findings of 
fact made by District Court trying case 
without intervention of jury are clearly 
erroneous, Court of Avpeals can look 
only to evidence most favorable to Dis- 
trict Court’s findings and such reason- 
able inferences as may be drawn from 
such evidence. Federal Rules of Civil 
Procedure, rule (52(a), 28 U.S.C.A. 

Evidence supported finding that inter- 
state motor carrier had not avoided its 
liability for damage to valuable piece of 
machinery turned over to it for ship- 
ment on ground that damage to machine 
was due to shipper’s failure to see that 
machine was so secured that in ordinary 
course of travel it would not tip over 
and fall from truck as required by bill 
of lading under which machine was ship- 
ped. Interstate Commerce Act, Sec. 217 
(a), 49 U.S.C.A. Sec. 317(a). 

The measure for damages recoverable 
from interstate motor carrier for loss of 
valuable machine turned over to carrier 
for shipment from Chicago, IIl., to Cleve- 
land, Ohio, was fair market value of the 
machine in Cleveland. 


Evidence supported finding that mar- 
ket value of machine damaged during 
course of shipment by interstate motor 
carrier from Chicago, IIll., to Cleveland, 
Ohio, in Cleveland was $4,200, so as to 
authorize shipper’s recovery of such 
amount from motor carrier, where ship- 
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per produced witnesses who testified to 
a range of value of the machine from 
$3,250 to $5,000. 

Cancellation of interstate motor car- 
rier’s policy insuring its cargoes as re- 
quired by regulations of Bureau of Motor 
Carriers pursuant to provisions of the 
policy itself would not be effective until 
policy was canceled of record in accord- 
ance with bureau’s rules by giving proper 
notice thereof, and, in absence of proof 
of giving of proper notice of cancella- 
tion, coverage of policy was not termi- 
nated. Interstate Commerce Act. Sec, 
215, 49 U.S.C.A. Sec. 315. 

In computing damages for loss of ma- 
chinery turned over to interstate motor 
carrier recoverable by shipper from car- 
rier and its insurer which had issued 
policy insuring carrier’s cargoes up to 
$1,000, interest for failure of carrier and 
insurer to meet their obligation was 
properly allowed as part of the damages. 

Where amount to which plaintiff is 
entitled under insurance contract is 
wrongfully withheld by insurer after pay- 
ment is due, interest on such amount 
may be allowed as damages in action on 
the policy. 

An insurance policy is a “written in- 
strument,” within meaning of [Illinois 
statute authorizing allowance of interest 
at 5 ver cent, per annum as part of judg- 
ment for damages for breach of written 
instrument. Smith-Hurd Stats. Ill. c. 
74, Sec. 2. (Lewis Machine Co. v. Aztec 
Lines, 172 F.2d 1746). 


Court of Appeals of Georgia, Division 

No. 1 

A stipulation on telegranh comnany’s 
message blank that company will not 
be liable for damages in case of any 
message, where claim therefor is not 
presented in writing to company within 
sixty days after message is filed is rea- 
sonable, valid, and binding on one using 
blank for filing message. 

Where telegranh company’s message 
blank contains stipulation that company 
will not be liable for damages in case of 
any message, unless claim therefor is 
presented in writing within sixty days 
after filing of message, giving of such 
notice is prerequisite to action against 
company for damages for failure to de- 
liver message, unless company waives 
notice. 

In action to recover damages for tele- 
graph company’s failure to deliver tele- 
gram, allezations in petition that plain- 
tiff sent defendant two letters, request- 
ing information as to whether message 
was delivered and report of investigation 
promised by defendant, within time 
stipulated on message blank for pres- 
entation of written claim for damages, 
did not show sufficient notice to de- 
fendant that claim was being made o 
meet requirements that message be 
identified, negligence stated, and de- 
fendant fairly informed of nature and 
extent of plaintiff’s demands. 

In action to recover damages for tele- 
graph company’s failure to deliver mes- 
sage, petition alleging that message was 
filed for transmission by defendant, that 
plaintiff thereafter requested defendant 
by mail to furnish evidence that messagé 
was delivered, and that defendant’s 
agent replied by mail that investigation 
has been started and later wrote thal 
telegram was delivered promptly by 
telephone, did not show defendant's 
waiver of contractual requirements tha! 
written notice of claim for damages be 
given within specified time. (Quake! 
City Fire & Marine I.; Co. v. Wester 
Union Tel. Co., 52 S. E, 2d 342). 
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Senate Committee Gets Many Suggestions 
For Alleviating Air Transport Problems 


Ramspeck Avers Scheduled Airlines Deserve Praise for Progress Made 


Despite Post-war Troubles. 
Airline Credit. 


Robert Ramspeck, executive vice presi- 
dent of the Air Transport Association of 
America, contended that the scheduled 
airlines of the nation were entitled to 
praise rather than criticism for what 
they had done since World War II and 
that the financial difficulties they were 
now trying to combat were attributable 
to various developments for which they 
were not to blame, as he testified before 
the Senate interstate and foreign com- 
merce committee on April 26 in its in- 
quiry into airline industry problems. 

Earlier, the committee heard testimony 
by Senator Morse, of Oregon; Roger F. 
Murray, vice president of the Bankers 
Trust Co., New York City; James Fisch- 
grund, via2 president, Standard Air 
Lines; James M. Landis, attorney, former 
chairman of the Civil Aeronautics 
Board, making his second appearance as 
a witness at the hearing (see Traffic 
World, April 23, p. 48); J. Weldon Jones, 
assistant director in charge of fiscal 
analysis, Bureau of the Budget, and 
Langdon P. Marvin, Jr., former chair- 
man of the Interdepartmental Air Cargo 
Priorities Committee, now professor of 
air transportation at Norwich University, 
Vermont. 

“The airlines, in the three years since 
the war,” Mr. Ramspeck said, “have not 
only built the system up again, but have 
tripled its capacity, with new and im- 
proved equipment and with better safety 
and reliability, and .. . they have done 
so while maintaining rates for all classes 
of service at a level lower than before 
the war—this notwithstanding the fact 
that prices for everything else went up. 
Isay that is a spectacular record for any 
industry and should give the government 
and the Congress confidence in continu- 
ing tc carry out the civil aeronautics 
act.” 


Aircraft Cost Increases 


My. Ramspeck reviewed at length many 
difficulties he said the airlines had en- 
countered in the war period and imme- 
diately after the war. After V-J day, 
he said, they had to obtain a stop-gap 
fleet to serve until the manufacturers 
could fill their orders for new planes 
twc, three or four years later, and that 
their purchase and overhauling of “sur- 
Plus C-47’s and C-54’s” constituted “an 
expensive way to get ‘new’ airplanes.” He 
Said that DC-3’s cost about $125,000 each 
before the war; that the cost of C-54’s, 
when reconverted, was about double that 
of the DC-3’s, and that. “all of these 
costs had to be written off during the 
abnormal short service lines—until this 
equipment was replaced by new planes 
costing, not $125,000 apiece, but from ap- 


Banker Offers Proposals for Improving 


Plan for Stimulation of Air Freight Discussed. 


proximately $375,000 to a million or a 
million and a half dollars apiece.” 

He said that there were only five four- 
engined planes among the 400 which the 
16 domestic trunk-lines owned in Janu- 
ary, 1946, and that, in January, 1948, the 
total fleet of these 16 lines was 748, of 
which 305 planes were four-engined, fur- 
ther additions to the fleet having been 
made since that time. The international 
air carriers, he said, had increased the 
number of airplanes “on the line” from 
97 to 203, “plus the part-time use of an 
additional 293 planes employed in both 
domestic and international service,” he 
stated. 

Average wages per airline employe 
had intreased by about 68 per cent from 
1240 to the first quarter of 1948, he said, 
adding that gross investment of the 16 
domestic trunklines in flight and ground 
equipment increased from $115,400,000 to 
$357,800,000 in the years 1946-47. 

One factor that contributed to the 
financial plight of the airlines, he said, 
was “the abruvt and unexpected leveling 
off in the volume of passenger traffic 
which began in 1946.” 

Equity-Financing Trouble 

The break in the stock market in the 
summer of 1846, Mr. Ramspeck said, 
closed the door on equity financing (sale 
of stock) to the airlines “for some time 
to come.” He suggested various consid- 
erations that might have led airline ex- 
ecutives to decide against meeting their 
financial requirements through stock 
sales, and to prefer debt financing, prior 
to that time. 

He said he believed that “the tremen- 
dous increase in competition which took 
place after the war” was a factor which 
contributed to the postwar financial 
difficulties of the airlines. Such compe- 
tition, he said, was effected by C.A.B. 
authorizations of new routes and route 
extensions, by operations of “contract” 
carriers which were not subject to 
C.A.B. regulation, and by authorization 
of additional common carrier operations 
under blanket exemptions by the C.A.B. 
for “irregular” air carriers. He said the 
contract and non-scheduled operators 
had engaged in “cream-skimming” op- 
erations which seriously affected the 
revenues of the “established” lines. 


Mail Transport Revenues 


With respect to “the increasing costs 
to the government of maintaining the 


air transportation system,” Mr. Ram- 
speck asserted it could not be said that, 
because the amounts paid by the gov- 
ernment to the airlines for transporting 
mail had increased each succeeding year, 
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the airlines were increasing their re- 
liance on the government. 

“The year-by-year comparison must 
be related to the units of mail service 
provided,” he said. “When this is done, 
the extent of airline progress becomes 
clear. As far as the domestic airlines. 
are concerned, their receipts from the 
government for hauling mail dropped 
from $2.14 a ton-mile in 1939 to approxi- 
mately $1.25 in 1948. The international 
mail was moved in 1941 at $1.90 per 
plane mile. It was moved in 1948 at 58 
cents. 

“When you consider that the railroads 
are urging the government to increase 
their mail rates by 85 per cent, by reason 
of increased costs, the airlines’ per- 
formance in reducing the cost of mail 
service to the government is an even 
more striking demonstration of their 
progress. ... 

“From 1918 through the fiscal year 
1948—in other words, during the entire 
history of air mail service—the govern- 
ment has sustained a net deficit on air 
mail service of $103,647,206.33. That is 
the difference between the total air 
mail revenues received by the Post Of- 
fice Department and the total cost of 
providing air mail service, including 
both payments to the airlines and the 
allocated cost of the Post Office Depart- 
ment itself. ... 


Airlines and Flax 


“While $103,000,000 sounds like a lot 

of money, let us just compare it with 
. over $180,000,000 (spent by the gov- 

ernment in the last two years) to in- 
crease and encourage the growing of 
flax in this country. . . . The develop- 
ment of the finest air transportation 
system in the world is worth at least as 
much to the people of the United States 
as an adequate supply of flaxseed .. .” 

While the air express rates had de- 
clined since 1939 by approximately 18% 
cents a ton-mile, the revenues received 
by the airlines from this traffic had de- 
clined 27 cents a ton-mile, he said. 

“In considering the progress of the 
feeder line experiment,” Mr. Ramspeck 
said, “I do not think that too much 
weight should be given to their reliance 
upon the government. They provide a 
local air service which, in its present 
stage of development, must be judged in 
somewhat the same way as is rural free 
delivery. In both instances local service 
is provided for smaller communities 
which would be denied to those com- 
munities in the absence of some govern- 
ment aid.” 


After asserting that the airlines had 
made “vigorous and successful efforts to 
reduce or eliminate actual or anticipated 
operating losses by reducing expenses and 
increasing revenues,” Mr. Ramspeck said 
the employe total of 68,165 which the 16 
domestic trunklines had in 1946 had been 
reduced in the next two years to 58,900, 
while the international airlines in the 
same period had cut their employe total 
from 27,372 to 21,517. He said the per- 
sonnel reductions had resulted from, 
among other things, increased efficiency 
of airline equipment and procedures. As 
to efficiency of new aircraft the airlines 
had bought, he said that their direct 
flying costs would have increased by an 
additional $27,000,000 if they had tried 
to use DC-3’s in 1948. He said they had 
spent about $6,000,000 to revise their en- 
tire radio communications system so as 
to utilize “very high frequency.” As a 
result of air navigation improvements, 
he said, on-time performance had in- 
creased 65 per cent for the entire indus- 
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try throughout the United States, he 
said. He discussed examples of “im- 
provements in maintenance efficiency.” 


Airline Economies in Billing 


In handling of cargo, he stated, the 
airlines had developed new ideas to save 
money and improve service. 

“For example,” he continued, “the 
railroads have always made out two 
papers for every shipment, one a bill of 
lading and the other a way bill, and they 
have been trying for many years to ‘work 
out a single document to take the place 
of these two. Air freight moves on a 
single document called an airbill—in :n- 
ternational service, an air waybill. This 
combines the bill of lading and the way- 
bill. Also, as far as paper work is con- 
cerned, the airlines have eliminated vhe 
freight bill used by the railroads, which 
is made out with respect to each ship- 
ment and sent to the consignor or con- 
signee, depending upon which has un- 
dertaken to pay the freight charge. The 
airlines bil! on a simple statement »ach 
week, with copies of the airbill attached.” 

Through their corporate subsidiary, 
Air Cargo, Inc., ne said, the airlines had 
jointly arranged pickup and delivery con- 
tracts at almost 200 cities, “thus provid- 
ing sufficient volume for the cartage 
operator and a better price than other- 
wise would have been secured. 

“As a matter of fact;” he added, “air 
freight pickup and delivery charges 
throughout the country increased only 
5.02 per cent in 1947, while those for 
railroad pickup and delivery increased 
12.35 per cent and Railway Express 
Agency contract service, 11.18 per cent. 

“Many improvements have been made 
in air freight handling through deveiop- 
ment of cargo loading equipment, pack- 
aging procedures, C.O.D. services, trac- 
ing, and the like... ” 

Data prepared by the C.A.B., he said, 
showed that the domestic trunklines had 
reduced their costs per available ton- 
mile from 32.15 cents in 1946 and 30.8 
cents in 1947 to 30.15 cents in 1948, 
while the international and overseas 
eperators had reduced their costs per 
available ton-mile from 65.75 cents in 
1946 to 49.04 cents in 1947, followed by 
a slight increase to 49.22 cents in 1948. 
In terms of 1941 dollars. he said, the 
carriers had reduced their costs from 
56.8 cents per revenue ton-mile in 1941 
to about 35 cents a ton-mile in 1948. 

The mail compensation for the airlines 
estimated at $1.25 a ton-mile for 1948 
was “still 45 cents per ton-mile less than 
the last prewar year,” said Mr. Rams- 
peck. 


Legislative Relief Asked 


Among legislative measures he recom- 
mended as steps to enable the airlines to 
surmount their financial troubles were: 
Elimination of the present 15 per cent 
transportation tax on passengers and 
“the 3 per cent tax on cargo”; placing 
of air contract carriers under regula- 
tion; reserving for the federal govern- 
ment exclusive economic and safety reg- 
ulation of interstate air carriers: relief 
of the airlines from state gasoline taxes, 
and the inclusion, in the Senate com- 
mittee’s report on its airline industry 
problems inquiry, of advice to the reg- 
ulatory azencies “that they examine 
present and scrutinize new proposals (for 
regulation or investigation) with the 
question, ‘Is this regulation necessary?’ ” 


Senator Morse, in his presentation, 
said he was “disturbed” because the ad- 
ministration and Congress had “turned 
a deaf ear” to complaints by nonsched- 
uled airline operators, comprising, as he 
put it, “the only profitable segment of 
the air transportation system,” that the 
C.A.B. was about to put them out of 
business. He asked that the committee 
or its staff members address to ‘the 
C.A.B., for written answers, 24 questions, 
among which were the following: 


Questions to C.A.B. 


“Ts it true that most of the large con- 
scheduled airlines were flying too fre- 
quently, according to the board’s present 
interpretation, and that the board was 
aware of it when it issued their author- 
ization to continue operating? .. . Is it 
true that it would have been impossible 
for the iarger nonscheduled lines to 
make money under regulation? ...I 
am told that the board suspended one 
line—Standard Air Lines—on the basis 
of the same information and data which 
the board had in its files and knew when 
it granted authorization to that line. Is 
that, in fact, true? . . . Is the public 
interest best served by weighing with 
how reasonable or unreasonable a reg- 
ularity these carriers have overated in 
the past and eliminate the best of them, 
or is the public interest and aviation best 
served by considering first the public 
need to provide an air coach service 
which the working man can afford. be- 
fore eliminating these carriers? . . . Does 
the board feel that it is desirable that 
the taxpayers supvort an air trans- 
portation system that most of them can- 
not afford to use and at the same time 
be denied a self-sustaining service be- 
tween large cities, operating at a profit, 
which they can afford to use? .. . Is 
it true that if these lines are permitted 
to operate and on a schedule, they may 
provide a yardstick upon which to 
measure the need of the scheduled air- 
lines for subsidy? . . . Would incentive 
to efficiency and economy by the sched- 
uled airlines be spurred by the chai- 
lenge of a self-sustaining low-cost service 
continuing experimentally during the 
hearings on air coach service?” 

Senator Morse placed in the hearing 
record a statement by Herbert A. Berg- 
son, Assistant Attorney General in 
charge of the Justice Department’s anti- 
trust division, in which it was suggested 
that the C.A.B. was embarking on a 
“cartel” philosophy in the field of avia- 
tion which might be “detrimental to the 
public interest and contrary to the pub- 
lic policy which Congress has laid down 
for application by the board.” Mr. Berg- 
son urged that the C.A.B., before ruling 
out the nonscheduled operators, hold 
hearings to “determine the facts.” and 
that, pending such hearings, it adopt a 
policy consistent with “the policies ex- 
pressed in both the civil aeronautics act 
and the anti-trust laws.” 


Investment Banker’s Views 


Mi. Murray, of the Bankers Trust Co., 
said the point of view he was presenting 
was that of an investment banker con- 
cerned with the long-term capital re- 
quirements of the airline industry. He 
said that the airlines had high operating 
ratios, and that large-scale borrowing by 
them had the effect of raising their 
“break-even point” even higher and of 
accentuating the “instability” of their 
earning power. 

“This undesirable development can be 
avoided,” he said, “by financing with 
preferred and common stocks which 
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don’t add fixed charges. . . We should 
recognize the need for intermediate debt 
financing of equipment purchases.” 

One approach to the problem, he said, 
was the employment of “a real profit in- 
centive.” He said the C.A.B. theory ap- 
parently had been that rates should be 
set so each carrier would break even or 
perhaps earn some so-called “fair” rate 
of return on its “used and useful invest- 
ment.” That, he said, was the poorest 
kind of appeal to potential purchasers of 
equity securities. He averred that the 
C.A.B. should expedite establishment of 
an air carrier operating cost and effi- 
ciency yardstick, and thought it desirable 
for the C.A.B. to contract with some in- 
dustrial engineering firm to expedite 
completion of such an undertaking, in 
view of C.A.B. personnel shortages. The 
goal, he said, should be not to equalize 
net profits throughout the airline indus- 
try, but to equalize the opportunities for 
profits and losses. 

Mr. Murray advocated improvement of 
the national air navigation system and 
the development of new types of air- 
craft in a government-sponsored pro- 
gram. He urged amendment of the bank- 
ruptcy act to provide for prompt repos- 
session of vledged aircraft in event of 
bankruptcy, and opposed the giving of 
power to the C.A.B. to regulate issuance 
of airline securities. There was no evi- 
dence in the record of other regulatory 
agencies dealing with transportation that 
their jurisdiction over new security issues 
had proved particularly constructive and 
responsive to changing conditions, he 
said. 

Subsidies to the airlines could become 
like a drug, creating indifference and 
lack of drive in carrying on the operation 
as efficiently as possible, he said. 


Nonscheduled Lines’ Position 


Mr. Fischgrund, of Standard Air 
Lines, said that the nonscheduled air- 
lines had tapped a new market in air 
transport by their institution of air 
coach service and that this new market 
had a potential many times greater than 
that previously served by the certified 
airlines. He said that one nonscheduled 
airline, Viking Airlines, on April 19 had 
sold its fleet of six planes to Mexico be- 
cause it was “discouraged as to the pos- 
sibility of being able to continue under 
(Civil Aeronautics) Board opposition. 
He said Chairman O’Connell, of the 
C.A.B., had told the president of Coastal 
Airlines “a few weeks ago” that there 
would be 24 nonscheduled airlines who 
would be “required to get out of busi- 
ness forthwith.” 

The least that the C.A.B. could do, he 
said, was to maintain the nonscheduled 
airlines in existence until it determined 
why their operations had been profitable 
and the extent to which there was a 
public necessity for the service they of- 
fered. The scheduled airlines, he said, 
competed more for reputation and 
“fancy service” than for profits, and the 
subsidies they received tended to dilute 
good business judgment. He charged 
that the scheduled lines had excessive 
ground and station personnel and that 
the ticket offices they had were ex- 
pensive and costly. The nonscheduled 
lines had put the scheduled lines “on 
their mettle,” he said. 

Mr. Landis, in the course of his sec- 
ond presentation before the committee, 
said that the nonscheduled carriers, in 
order to survive, had to operate with a 
certain degree of regularity—a greater 
regularity than was allowed by the 
C.A.B. regulations—but contended that 
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to regard those lines as lawbreakers did 
not solve the problem. The impact of 
the “small amount of nonscheduled op- 
erations” had had on the “huge mass of 
aviation movements” had been negligi- 
ple, from the standpoint of diversion of 
revenues from the certificated carriers, 
he contended. He said he thought the 
opposition of the certificated carriers to 
the nonscheduled lines was due less to 
the fact of diversion of revenue than 
to the fact that the nonscheduled lines 
were operating without subsidy. He sug- 
gested that air mail pay rates be fixed 
at a specified amount for each route 
and applied to all carriers operating on 
that route, rather than being fixed on 
a system-wide basis, as at present. 
Asked by Chairman Johnson, of the 
committee, whether there were too many 
airlines, whether there was need for a 
merger, and whether the domestic air 
route pattern needed revamping, Mr. 
Landis said his answer to each of those 
questions was “yes.” 

Mr. Jones, of the Budget Bureau, said 
that federal government assistance to 
civil aviation, (including mail subsidies, 
free provision of air navigation facilities, 
and other services) would total $300,600,- 
000 for fiscal year 1949. Of that total, 
he said, $121 million was for transporta- 
tion of air mail, of which “probably well 
over one-half” constituted subsidy; and 
of $180,000,000 for facilities and services, 
over 80 per cent was for Civil Aeronau- 
tics Administration activities. The re- 
maining 20 per cent, he said, was for 
the regulatory functions of the C.A.B., 
the aviation weather service of the 
Weather Bureau, the aeronautical chart 
service of the Coast and Geodetic Sur- 
vey, and the ocean weather station pro- 
gram of the Coast Guard. 

On the subject of government aid to 
aviation, he said that assistance origi- 
nally intended to be developmental 
might continue indefinitely and might 
end up as a permanent support of un- 
economic business activities. He added 
that “if we are to avoid this danger in 
aviation it is necessary for all parties 
concerned to reexamine the program 
often and critically.” He suggested that 
the government try to recapture some 
of the money it was now “furnishing 
free, in the way of facilities,’ by imposi- 
tion of user charges. He advocated sep- 
aration of subsidy from mail pay “as 
soon as possible.” , 

Mr. Marvin said that at the end of 
the calendar year 1948 the deficit of 
the airlines, before mail pay, was $91 
million. He advocated that subsidy pay- 
ments to the airlines be separated from 
their pay for mail transport and that 
develooment of a fleet of freight planes 
be started as quickly as possible. He 
Said that for ten years he had con- 
ducted research on commodities in U.S. 
export and import trade which could 
afford air transport at various rates; 
that the results of his study were in 
the possession of Norwich University and 
could be made available to the Senate 
interstate and foreign commerce com- 
mittee, and that his study showed that 
there was potential additional airline 
Tevenue of $176 million, by means of 
which, he averred, the airlines could 
turn their red ink to black.” He pro- 
Posed that a_ suitable number of 
fonomically designed freight-carrying 
Planes be constructed to transport such 
alditional freight and add to the reserve 
of aircraft needed for national defense. 
He said that “if war should come. . . 





















































































we cannot continue to place our sole 
reliance on the surface merchant ma- 
rine.” 





N.I.T. League Opposes 


Postal Rate Increases 


Enactment of S. 1103 and H. R. 2945, 
bills proposing increases in postal rates 
and in various charges for postal serv- 
ices, has been opposed by the National 
Industrial Traffic League in statements 
it has filed with the post office and civil 
service committees of the House and 
Senate. ’ 

The League said that the postal service 
was a public service for the benefit of the 
public and should be rendered at the 
minimum cost of economical operation. 
It set forth the following additional rea- 
sons for its opposition to the postal rate 
increase legislation: 

“The survey of Post Office Department 
operations, authorized by House Resolu- 
tion 176 of the 80th Congress, developed 
a number of important suggestions, but 
the study was not completed. The 81st 
Congress should progress a thorough 
survey to a final conclusion supported by 
facts before any further rate increases 
are considered. 

“The Hoover Commission report was 
submitted to Congress in February of this 
year. Due to the short time which has 


elapsed no action on this report has yet 


been taken. There has not been an op- 
portunity to determine the revenue needs 
of the Post Office Department based upon 
the economies to be obtained from the 
recommendations of this Committee 
which indicated possible savings of 
$140,000,000 annually. 

“Substantial increases in postage rates 
and special service fees became effective 
January 1, 1949, and there has not been 
sufficient time to determine their effect 
upon Post Office Department volume and 
revenue. 

“The proposed drastic increases in 
postage rates on practically all classes of 
mail matter will, in our opinion, result 
in the elimination of certain mailing ac- 
tivities, and diversion of considerable 
volume from the mails, resulting in a 
reduction in revenue with little or no 
effect on Post Office Department operat- 
ing expenses, thus increasing the net 
deficit. 

“With declining consumer demand and 
the need for maintaining national income 
at a high level, further increases in post- 
age rates would curtail many promo- 
tional activities which are extremely im- 
portant factors in the sale and dis- 
tribution of information and merchan- 
dise.” 





‘Mahaffie Act’ Amendment 


Chairman Johnson, of the Senate 
interstate and foreign commerce com- 
mittee, has introduced S. 1678, propos- 
ing amendment of section 20b of the 
interstate commerce act—the section 
known prior to its enactment as “the 
Mahaffie bill,” relating to voluntary re- 
organization by railroads in financial 
difficulties. The Johnson bill would 
amend the last sentence of paragraph 
(3) of section 20b to read as follows: 

“For the purvose of this section a2 
security (other than a security entitled 
to vote for the election of directors of 
the carrier) shall not be deemed to be 
outstanding if in, the determination of 
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the Commission the assent of the holder 
thereof to any proposed alteration or 
modification is within the control of the 
carrier or of any person or persons con- 
trolling the carrier.” 





N.F.A.S. to Assist House 
Unit's E.C.A. Cargo Check 


Calling attention to appointment by 
Chairman Bland, of the House merchant 
marine and fisheries committee, of a 
five-member “watch dog” committee to 
check on administration of the Economic 
Cooperation Administration’s program in 
connection with the American merchant 
marine, the National Federation of 
American Shipping has announced that 
it intends to cooperate with the “watch 
dog” committee by supplying information 
concerning administration of the so- 
called “50-50” provision of the foreign 
economic cooperation act. 

Under that provision, at least 50 ver 
cent of the gross tonnage of commodities 
procured out of E.C.A. funds for ship- 
ment overseas must be transported in 
US.-flag vessels “to the extent such ves- 
sels are available at market rates for 
United States flag vessels” (see Traffic 
World, April 23, p. 50). 


Members of the “watch dog” commit- 
tee named by Chairman Bland are: Rep- 
resentatives Hart, of New Jersey; Bonner, 
of North Carolina; O’Toole, of New York; 
Weichel, of Ohio, and Hand, of New 
Jersey. 





Claim-Limitation Bill 
Introduced in Illinois 


David Hunter, representative in the 
Tllinois state legislature, has introduced a 
bill proposing a two-year limitation on 
the period for filing claims by or against 
motor common carriers. The Chicago 
Association of Commerce and Industry 
announces it will seek amendment of the 
Hunter bill, so as to make it applicable 
also to railroads, water carriers and 
freight forwarders. With such an amend- 
ment, the association would support the 
legislation, it announced. 





Air, Water, Rail Mail Pay 
Inquiry Proposal Reported 


The Senate post office and civil serv- 
ice committee has reported favorably to 
the Senate, with amendments, S. Res. 
34, the Langer resolution to investigate 
rates of compensation paid by the gov- 
ernment to the railroads for the trans- 
portation of U.S. mail. The committee 
amended the resolution so as to broaden 
the investigation by inclusion of mail 
transportation rates paid to airlines and 
steamship lines. 


In its report the committee quoted 
an explanatory statement by Senator 
Langer, of North Dakota, author of the 
resolution, including the following: 


“I introduced the resolution because 
of the fact that I received complaints 
from some of the men working on the 
railroads, who said that the contracts 
(for transportation of mail) are made by 
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the Interstate Commerce Commission.... 
It seems now from what these men tell 
me that, owing to the increase in ex- 
press rates, parcel post business has in- 
creased tremendously... 

“Certainly a resolution like this to 
find out just how parcel post is working 
in connetcion with these railroads cars 
is only a first step in finding out about 
the rates that are being paid to ships 
and airplanes that are carrying this 
mail... .It is my idea to help the Post 
Office Department. My idea is to get 
it fixed up so that the Postmaster Gen- 
eral is going to have something to say 
about what the costs will be. I do not 
think it is right to have three or four 
different agencies set the price of car- 
rying mail. ... There is one for airplanes 
and one for ships and one for railroads, 
and so on. To me it just does not make 
sense, and I think it is one reason we 
have this huge deficit and why it is 
increasing.” 

Material in the committee report in- 
cluded a letter to the committee 
chairman, Senator Johnston, of South 
Carolina, from Postmaster General 
Donaldson in which Mr. Donaldson said 
his department was now engaged in a 
cost study of the transportation of mail 
by railroads, including a field test of 
actual railroad operations. 

“Until these studies are completed,” 
the Postmaster General wrote, “the de- 
partment is not in a position to supply 
detailed information on the cost or rates 
that should be charged for transport- 
ing mail by railroad. As the results of 
all these studies will be presented to 
the (Interstate Commerce) Commission, 
full and complete information with re- 
spect to the transportation of mail by 
railroad, as developed by the depart- 
ment, will be made a matter of public 
record and available to the commit- 
tee. . .” 


Shipbuilding Reserve Funds 


President Truman has signed H. J. 
Res. 186, the Bland resolution to extend 
until September 30, 1951, the time within 
which certain deposits in the ship con- 
struction reserve funds established under 
section 511 of the merchant marine act, 
1936, might be committed for the acqui- 
sition of new vessels without losing the 
tax deferment benefits prescribed by 
such funds by section 511 (see Traffic 
World, April 16, p. 66). 


BLA TE AS STOTT 
LABOR NEWS 
ee ee es 
N.L.R.B. Calls Demands 
Of Maritime Unions for 
‘Hiring Halls’ Unlawful 


The National Labor Relations Board 
has decided that the National Maritime 
Union (C.I.0.) and the American Radio 
Association (C.I.O.) have violated the 
labor-management relations act (the 
Taft-Hartley act) by demanding con- 
tinuance of their hiring halls as the sole 
sources of seamen and ship radio opera- 
tors. on merchant ships operating be- 
tween Gulf and Atlantic ports, and by 
“threatening” to strike in support of 
their demands. 

The N.L.R.B. said it found, also, that 
four officers of the N.M.U. and two of- 


ficials of the A.R.A., as agents of their 
respective unions, had violated the Taft- 
Hartley act ban on attempts to discrimi- 
nate against employes on the basis of 
union membership or lack of it. It said 
such violations had been committed by 
Joseph Curran, president; Ferdinand 
Smith, secretary; M. Hedley Stone. 
treasurer, and Chester Young, a vice 
president, of the N.M.U., and by Carl 
Lundquist, acting president, and William 
Steinberg, bargaining committee mem- 
ber, of the A.R.A. 


Charges against the ARA.,_ the 
N.L.R.B. said. had been filed by 23 
American steamship companies, while 
charges against the N.M.U. had been in- 
stituted by a committee representing 32 
companies, including 22 of those involved 
in the A.R.A. case. 

The board made the following find- 
ings: 

(1) That the hiring hall “beyond the 
peradventure of doubt” involved dis- 
crimination in the hire and tenure of 
employment of the personnel involved to 
encourage membership in the CIO 
unions; (2) that by insisting on a con- 
tract clause calling for the continuance 
of this “illegal and discriminatory prac- 
tice” the unions had not bargained in 
good faith, in violation of section 8(b) 
(3) of the labor-management relations 
act; (3) that, by insisting on such clauses 
and “threatening” to strike for their re- 
tention, the unions and their officers 
violated section 8(b) (2) of the act which 
makes it an unfair labor practice for a 
union to cause or attempt to cause an 
employer to discriminate against any 
employe because of his membership or 
non-membership in a union. 

The board ordered the unions, their 
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officers, representatives and agents to: 
(1) Cease requiring the companies to en- 
ter into contracts which discriminate in 
favor of union members; (2) cease “di- 
recting, instigating, or encouraging” em- 
ployes to strike for the purpose of re- 
quiring the companies to sign discrimi- 
natory contracts; (3) cease “causing or 
attempting to cause” the companies to 
discriminate against employes; (4) bar- 
gain collectively, on request, with the 
companies ‘so long as they remained the 
majority representatives of the employes, 
and (5) post notices for 60 days in all 
places where notices to members are cus- 
tomarily posted, stating compliance with 
the various provisions of the order of 
the N.L.R.B. 


The board dismissed charges that the 
demands of the Unions had the effect of 
restraining or coercing employes in the 
exercise of their rights to refrain from 
union activity, in violation of section 
8(b) (1) (A) of the Taft-Hartley Act. 





Rail Vacation Negotiations 


Negotiations between the five railroad 
operating unions and the nation’s rail- 
roads over demands of the former for 
improved vacation schedules were re- 
sumed April 19 in Chicago, and have 
continued daily with nothing definite 
reported by either side. The first meet- 
ing between the five unions and a com- 
mittee representing the railroads was 
held March 25 in Chicago (see Traffic 
World, April 2, p. 72), and was quickly 
recessed following presentation of the 
unions’ demands for annual vacations 
ranging from 15 to 30 days depending 
upon length of service. 


TRANSPORTATION 
STATISTICS 





Oceanborne Foreign Traffic 
Of U.S.-Flag Ships in 1948 
More Than Twice ‘38 Total 


Dry cargo oceanborne foreign traffic 
transported in U.S.-flag vessels in the 
fiscal year ended June 30, 1948, totaled 
100,500,000 tons, which was two and one- 
quarter times the volume of correspond- 
ing traffic in the fiscal year 1938 totaling 
44,100,000 tons, the Division of Traffic 
of the Maritime Commission’s Bureau 
of Government Aids said in a report on 
U.S. oceanborne foreign trade in fiscal 
year 1948 as compared with fiscal year 
1938. 

“In 1948,” the division said, “92,400,000 
tons was commercial (liner and non- 
liner) traffic, and the remainder, 8,100,- 
000 tons, was military cargo which 
moved in vessels operated by steam- 
ship lines (not by the military services 
themselves). In 1938 there was no such 
category as military traffic. The non- 
liner (tramp, industrial, dry bulk cargo) 
traffic in 1948 amounted to 53.1 million 
tons which was well over half of the 
total dry cargo trade. In contrast, the 
non-liner traffic in 1938 totaled 17.3 mil- 
lion tons or about 40 per cent of the 
whole.” 

The division said that the non-liner 


traffic included large tonnages of relief 
and rehabilitation goods to Europe and 
was at a considerably lower level in the 
first half of fiscal year 1948 than in the 
last half of fiscal year 1947. 

“Both the tonnage of cargo and share 
of the traffic that moved under the 
United States flag,’ said the division, 
“were materially greater in 1948 than a 
decade earlier. For example, of the 
total 1948 commercial traffic of 92.4 inil- 
lion tons, 51.6 million tons or 56 per 
cent was transported in U.S.-flag ves- 
sels. In 1938, only 11.6 million tons or 
26 per cent.of the total commercial traf- 
fic moved under the American flag. With 
respect to the liner (berth, general 
cargo) portion of the commercial traffic, 
59 per cent of the 39.3 million tons of 
1948 traffic moved in U.S.-flag vessels, 
in contrast with 36 ver cent of the 268 
million tons of 1938 traffic. As to the 
non-liner portion, 28.5 million tons oF 
54 per cent of the 1948 total (of 53.1 
million tons) moved in American bot- 
toms, compared with a mere 1.0 million 
tons or 11 per cent of the 1938 total 
which amounted to 17.3 million tons. . - 

“The commercial non-liner traffic 0 
both 1948 and 1938 consisted prepon- 
derantly of carryings by tramp vessels 
and, to a minor extent, of carryings by 
industrial operators. The former in 19 
totaled 49.5 million tons and the latter, 
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3.6 million tons. . . .In 1948, tramp car- 
ryings under the US. flag aggregated 
26.6 million tons or 54 per cent of the 
total tramp traffic of 49.5 million tons. 
Ten years earlier in 1938, tramp carry- 
ings under the U.S. flag came to only 
0.7 million tons or less than 5 per cent 
of the 14.9 million tons total... 

“The extent to which the 1948 com- 
mercial cargo of 92.4 million tons moved 
on trade routes which have been declared 
essential by the Maritime Commission 
and on other trade routes also has been 
developed. In summary, it was found 
that 88.2 million tons or more than 95 
per cent of the total commercial cargo 
was carried on essential trade routes, and 
50.1 million tons or 57 per cent of the 
88.2 million tons that moved on essential 
trade routes was transported in US.- 
flag vessels. Of the 4.2 million tons of 
commercial cargo which moved on other 
than essential trade routes, 1.5 million 
tons was carried in U.S.-flag vessels, and 
2.7 million tons moved in foreign flag 
ships. . .” 





Rail Employes’ Pay in Jan. 
Shows Drop Under Jan. ‘48 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $379,487,145 in January, 
1949, as against $395,534,460 in January 
last year, a decrease of 4.06 per cent, ac- 
cording to a compilation of wage statis- 
tics of those roads, statement No. M-300, 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics. 

The statement said the compensation 
figures for January, 1949, did not reflect 
the result of a 10-cent-an-hour wage in- 
crease for conductors and trainmen ef- 
fective October 16, 1948; nor a similar 
increase for engineers, firemen and 
switchmen accepted November 12, 1948, 
retroactive to October 16; nor an im- 
mediate increase of seven cents an hour 
for non-operating employes agreed to 
March 20, 1949, retroactive to October 1, 
1948; nor a 40-hour week effective Sep- 
tember 1, 1949, for non-operating em- 
ployes, without reduction in 48-hour 
earnings. 

The total number of employes reported 
by the carriers as of the middle of Jan- 
uary, 1949, was 1,255,036, a decrease of 
62,614 or 4.75 per cent under the num- 
ber reported for January, 1948. 

The total number of hours paid for 
was 8.10 per cent less in January this 
year than in January, 1948. A compari- 
son of the number of employes who re- 
ceived pay in the month with the total 
hours paid for showed 201 hours an 
employe in January, 1949, and 207 hours 
in January, 1948. Employes paid on an 
hourly basis in January, 1949, received 
pay for 16,174,994 hours of overtime, 
which was 7.03 per cent of the straight 
time paid for. The corresponding per- 
centage for January, 1948, was 8.27. 

Compensation for “time paid for but 
not worked” for January, 1949, was re- 
ported as follows: Executives, officials 
and staff assistants, $66,759; professional, 
Clerical and general, $288,285 (daily 
basis), $2,320,608 (hourly basis); mainte- 
Nance of way and structures, $14,609 
(daily basis), $701,498 (hourly basis); 
Maintenance of equipment and stores, 
$114,389 (daily basis), $2,634,063 (hourly 
basis); transportation (other than train, 
engine and yard), $57,089 (daily basis), 
$933,717 (hourly basis); transportation 








(yardmasters, switch-tenders, and hos- 
tlers), $98,834 (daily basis), $129,360 
(hourly basis). 

In the train and engine service, com- 
pensation for January, 1949, was reported 
as follows: Straight time actually 
worked, $74,860,956; straight time paid 
for, $91,413,475; overtime paid for, $9,255,- 
948; constructive allowances, $7,084,007; 
total, $107,753,430. Miles actually run 
totaled 448,704,917, and miles paid for 
but not run totaled 55,233,456. 





Revenue Passenger Statistics 


Class I steam railways reported pas- 
senger revenue, other than commutation, 
of $42,192,108 in coaches, and $32,460,671 
in parlor and sleeping cars, for January, 
1949, as compared with $43,121,137 in 
coaches and $31,059,385 in parlor and 
sleeping cars in January, 1948, according 
to statement M-250, passenger traffic 
statistics (other than commutation) of 
Class I steam railways, compiled by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. The revenue 
showed a decrease of 2.2 per cent in 
coaches and an increase of 4.5 per cent 
in parlor and sleeping cars. 

Revenue passengers carried totaled 
19,401,205 in coaches, and 2,645,396 in 
parlor and sleeping cars in January, 1949, 
as compared with 25,363,457 in coaches 
and 2,782,749 in parlor and sleeping cars 
in the same 1948 month. 





Freight Car Report 


U. S. railroads reported an average 
daily surplus of 65,550 freight cars and 
an average daily shortage of 168 freight 





B.O.A.C. Buys Stratocruisers 


The purchase of four Stratocruisers 
on order for the Scandinavian Airlines 
System was announced by the British 
Overseas Airways Corporation April 11. 
With the six already on order for the 
corporation, this would bring the total 
of B.O.A.C. Stratocruisers to ten, it 
said. 

“The purchase price for the four air- 
craft including spare parts was an- 
nounced as three million pounds sterling, 
only a small portion of which for re- 
placeable parts will be paid for by 
B.O.A.C. in dollars,” it added. 

In its statement, B.O.A.C. said, in part: 

“For some time negotiations have 
been in progress between B.O.A.C. and 
the Scandinavian Airlines System re- 
garding the best utilization of the two 
companies’ ground equipment, spare 
parts and overhaul resources in connec- 
tion with mutual problems of airline 
operation over the North Atlantic. With 
the approval of the British government, 
these negotiations have now resulted in 
B.O.A.C. taking over the four Strato- 
cruisers that were ordered by S.AS. 
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cars for the week ended April 16, ac- 
cording to the car service division of 
the Association of American Railroads. 


The surplus was made up as follows: 
Plain box, 31,905; auto box, 341; flat, 
439; gondola, 4,903; hopper, 19,366 (411 
covered); stock, 4,845; refrigerator, 2,597; 
and miscellaneous, 1,155. 

The shortage was made up as follows: 
Plain box, 20; flat, 90; gondola, 25; and 
hopper, 33. 

The decline in the surplus of open 
hopper cars is shown by comparison 
with figures for previous weeks affected 
by the recent stoppage in coal mining 
operations east of the Mississippi. The 
peak in the daily average surplus of 
hoppers was reached the week ended 
March 26, when a total of 151,117 such 
cars were idle. The average daily sur- 
plus for the week ended April 2 stood 
at 100,464 and dropped to 51,020 for the 
week ended April 9. 


Federal Airport Plan 


The Civil Aeronautics Administration 
has issued its 1949 national airport plan, 
listing 4,977 locations at which, it says, 
airports should be constructed or im- 
proved on the basis of existing and antic- 
ipated demands for air service. Of the 
4,977 locations listed, 2,794 are for com- 
pletely new airports while 2,183 are for 
improvement or development of existing 
fields. The plan involves an estimated 
construction and development cost total- 
ing $1,115,300,000, of which $510,600,000 
would be federal funds. Copies of the 
1949 plan may be obtained from the 
C.A.A. Office of Aviation Information, 
Washington 25, D.C. 


NEW SERVICES AND PRODUCTS 
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This will increase the B.O.A.C. Boeing 
fleet from six to ten aircraft. SAS. 
will concentrate on DC6 types for trans- 
Atlantic operation. ... 

“B.O.A.C. is purchasing these Boeings 
to offset in particular the loss of capac- 
ity caused by the grounding of B.S.A.A. 
Tudors. The question of purchasing 
further aircraft to replace wholly the 
reduced capacity is being closely con- 
Sidered.... 

“The above purchase goes a long way 
in achieving the complete reequipment 
of the B.O.A.C. fleet of aircraft. The 
corporation already has eleven Constel- 
lations and, in addition to the ten 
Stratocruisers, also has on order 22 
Canadairs, of which one has been de- 
livered already and 25 Hermes.” 





Colombian Airline Begins 


New York-Bogota Service 


Several officials of the government of 
Colombia were guests aboard a four- 
engined airliner, the “Colombian,” of 
Aerovias Nacionales de Colombia (Avi- 
anca), Colombian airline represented in 


(Continued on page 68) 





You've heard of hospitality, but have you ever sampled 

the Santa Fe kind of hospitality ? 

Whether it’s starting a streamliner smoothly . . . 

serving you in the diner (Fred Harvey food, of course) .. . 

turning down crisp, cool sheets in your Pullman .. . 

adjusting your seat in a chair car . . . warming a bottle for the baby. . . 
Santa Fe people take real pleasure in serving you well. 

May we have the pleasure of serving you on your next trip through the 
colorful Southwest, between Chicago and California and Texas? 


SANTA FE SYSTEM LINES. . . Serving the West and Southwest 


R T Anderson, General Passenger Traffic Manager, Chicago 4 
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HE TRAFFIC EMPLOYE newly as- 
signed to classify freight will find 
an extreme scarcity of practical refer- 
ence material or educational texts which 
will fortify him to approach his tasks 
with confidence. He may have grad- 
uated-cum laude in traffic management 
and know the interstate commerce act 
by heart. He may have read inex- 
haustible volumes concerning tariffs and 
routes and understand classification 
principles and other basic elements of 
transportation, yet he is at a loss when 
charged with the practical and often- 
times tedious, step-by-step process of 
determining proper classifications for 
goods to be shipped. ; 

Contributing, in part, to classification 
difficulties, in no particular order of 
importance are: 

a. Increasing obsolescence of the car- 
riers freight classifications. 

b. Inadequate (or superfluous) de- 
scription of shipper’s articles.. 

c. Non-technical background of classi- 
fier. 

d. Remoteness of classifier from ship- 
ping or stocking points, preventing vis- 
ual and physical analysis of the goods. 

The remedies for factors b, c and d 
are sufficiently obvious, even if not at- 
tainable in all instances. This article 
therefore will deal principally with the 
difficulty imposed by the “horse and 
buggy” classifications published by 
agents of the carriers, and in setting 
forth a practical method for arriving 
at freight classifications that are ac- 
ceptable to all parties. 

Recognizing the importance of human 
values,.it should be noted early that 
the classifier may consider his work 
dreary, perhaps arduous, unless quali- 
fied with an even temperament, good 
judgment faculties, resiliency when 
confronted with the need for definite- 
ness about something indefinite, an in- 
terest in engineering and fabricating 
processes, good imagination and good 
eyesight. - Understanding of the nu- 
merous facets of transportation, of 
course,: is very helpful. For present 
purposes, the relationship of freight 
rates to classification ratings may be 
ignored in a distinct classification prob- 
lem in which, primarily, the answer 
must be found to “What is it?” 


Classification Rules 


~ The first “must” in prepara- 
tion for, and in practce of, 
classifying, is to read, study and 
comprehend the rules of the 
current issues of the Consoli- 
dated Freight Classification 
(hereinafter referred to as 
C.F.C). published by the rail 
carrier’s agents, and its counter- 
part the National Motor Freicht 


Classification, (NMFC). [NOTE: clubs. 


New England Motor Carriers are 
not party to NMFC.] These 
rules govern the conditions un- 
der which carriers will ship 
class freight. Some of the rules 
have only a slight bearing upon 
the problems of classification, 
but it is recommended they be 
Studied for their perspective 
worth. Many experienced traf- 
fic managers find it to their ad- 
vantave to reread periodically and 
methodically the rules in detail. 
For the beginner, it is usually 
advised the rules (of the C.F.C.) 
be studied in groups, such as: 

Group 1. Rules 1, 2, 3, 4, 9, 
27, 28, 31, 32, 39, 43. 


burden. 


problem. 


and less carload. 
their cost many ft'mes over. 


practice. 
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Is It? 


By H. Paul Thompson 


Group 2. Rules 6, 7, 17, 18, 19, 20, 21, 
22, 25, 26, 30, 39, 42, 45. 

Group 3. Rules 5, 8, 11, 12, 13, 14, 15, 
16, 17, 18, 36, 38, 44, 47. 

Group 4. Rules 10, 24, 29, 34, 35. 

Group 5. Rules 40 and 41. 

Group 1 rules start with the more 
easily understood ones of acceptance 
of freight and provides a basis for pro- 
gressing to the more complex sp3cial 
carload rules in Group 4. Group 5 
contains definitions and specifications of 
the packaging rules, which, although 
not expected to be remembered in de- 
tail, are frequently consulted for speci- 
fied conditions. 

Grouping of Classifications 

The majority of the items and arti- 
cles described in the _ consolidated 
classifications are grouped according to 
a general class such as Automobile 
Parts, Farm Products, Glassware, etc. 
This is very helpful when seeking prop- 
erly to classify an article known, for 
example, to be a part of an automobile 
and it is found, as in “automobile spring 
covers, sheet steel.” It is equally: not 
helpful when attempting to classify an 
“automobile floor mat,’ which might 
be looked for under Automobiles, Rubber, 
Mats, or whatever else the classifier’s 
imagination would permit before it 
would be found .properly classifiable 


Mr. Thompson, author of this article, now fills the position 
of freight classifier in the transportation division of the Navy 
Department in Washington, D. C. During World War II he 
was a civilian traffic manager with the Corps of Engineers 
and was in Europe assisting in the redeployment of materiel 
to Asia when the war ended. Subsequently he served in the 
government as technical writer on organization and methods. 
He has studied, among other subjects, traffic and transporta- that the 
tion at the University of Baltimore and packaging at the 
Forest Products Laboratory. He has addressed several traffic 
In explanation of his article Mr. Thompson says: 

“The long-acknowledged fundamental purpose of freight 
classification is to divide into groups the commodities trans- 
ported by carriers according to the similarity of characteristics 
to assure that all will bear a fair share of the transportation 
Otherwise, the calculation of freight charges upon 
millions and millions of articles would become an insuperable 
Many of the larger industries and government 
departments are expending more and more effort in regular 
programs of establishing the proper, lowest-cost, equitable 
ratings upon all commodities within their interest, carload 
Such programs. should, and do, pa 
Toward that end, the context of 
this article is designed as a rudimentary outline for those 
required for the first time to convert classification theory into 
The finer ramifications of the subject have been 
honored with an abundance of literature which takes on 
added meaning when blended with the actual performance of 
supplying the correct answer to ‘What is it?’ ” 





under Floor Covering, Mats, Rubber, 
with or without felt backing, NOIBN.’' 
This classification, and its location un- 
der the Floor Coverings group, is in ac- 
cord with the theory that the use to 
which an article is put does not deter- 
mine its classification nearly so much 
as “what it is.” It thereby becomes 
essential that classifiers aquaint them- 
selves thoroughly with the capitalized 
generic headings of the classification 
groups which are arranged in alpha- 
betical sequence. The better these group 
headings are utilized, the easier the 
classifier’s thought processes will lead 
him to the most likely CFC item. Other 
single (ungrouped) items are interspersed 
also in the alphabetical order of the 
classification, as well as in the index, 
presenting little problem unless the 
shipper cannot think of the articles by 
the listed name, or the packaging is 
not feasible, or the material specified 
is not the material of the article 
Noticeable upon the first inspection of 
the classification article descriptions is 
their normal alphabetical arrangement 
according to their basic noun, followed 
by adjectives, etc. This is a splendid 
plan that unfortunately is nullified in 
part by the instances where the ad- 
jective or use precede the noun that 
states basically what the article actu- 
ally is. The indezr, however, is more 
faithful to the noun principle 
and experienced classifiers ad- 
vocate its use in every case to 
those just commencing freight 
classification duties. 


Material Restrictions 


A cursory review of the CFC 
and NMFC leaves the impression 
classifications were 
conceived at the beginning of 
the machine age and _ little 
changed since. Of the approxi- 
mately 10,000 items listed, the 
writer estimates about 2,000 are 
assigned iron or steel articles 
and only a few dozen to cellulose 
plastic articles. There are hun- 
dreds of brass, bronze or copper 
articles listed and only three 
in the synthetic resin articles 
group. Although this condition 
may simplify classifying articles 
y for made of synthetic resins, for 
instance, it usually imposes upon 
the shipper the cost penalty of 
an NOIBN classification. Con- 
versely, the advantage accruing 
to the carriers is not likely to be 
relinquished until shippers apply 
more vigor in demonstrating 
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that the density, durability, value, 
traffic volume and other characteristics 
of certain resin-base or plastic articles 
are comparable to the traditional ma- 
terials. Another dissatisfaction the clas- 
sifier must learn fo endure is the con- 
tinuing collision with items such as Ox 
Yokes while searching for unlisted items 
that quite certainly are shipped in much 
greater quantities. (The author, inci- 
dentally, hopes sometime to learn what 
a Thermister is.) 


Practical Classifying 


Disregarding, for the moment, the 
difficulties mentioned in general terms 
above, the following steps will usually 
serve the practical classifier to arrive at 
a proper classification as quickly and 
accurately as possible: 


Step 1 


Specifically named items that are 
found in the CFC or NMFC that de- 
scribe an article by the same name or 
synonymously, should be adopted un- 
hesitatingly for the description to be 
shown on the bill of lading—provided 
the packaging and material restrictions 
are met, and the use or generic group- 
ing are not in contradiction of the arti- 
cle to be shipped. 


Examples: Plastic zippers—CFC Item 
17035; Fasteners, slide; Automobile 
starter motor—CFC Item 15975; Elec- 
tric motors. Truck casters—CFC Item 
9640; Casters, truck. 


It is observed here that only the heavy 
print of the fastener item need be tran- 
scribed to the bill of lading, insofar as the 
fine print qualifications concerning metal 
or plastic zippers is immaterial to both 
shipper and carrier with respect to 
charges. Where the fine print dis- 
tinguishes between characteristics that 
reflect unlike ratings, it is important 
that the distinction be shown on the bill 
of lading. A point that should be made 
regarding specific names is that an 
article bearing a popularly recognized 
name, or an article that is advertised 
and. sold by a specific name shall be 
properly classified according to that 
name. Thus, if a manufacturer finds it 
advantageous to describe his product in 
a manner calculated to give purchasers 
the impression it is a higher grade article 
than it actually is, he cannot consist- 
ently complain if the carriers accept that 
description as a basis for the assessment 
of freight charges. A simple illustra- 
tion is “Rainbow Bubbles,” (a solution 
for making bubbles) when put up in 
small containers and sold as a toy—is 
properly classified as ‘Toys, NOIBN, 
other than iron, etc. When shipped in 
bulk, in drums, however, it would be 
ratable as Chemicals, NOIBN. 


Step 2 


NOIBN. When the article is not listed 
by name it evolves upon the classifier 
nonetheless to locate the most nearly 
specific item available. This usually re- 
sults in an NOIBN item, either under a 
material or other generic grouping. 

Example: Aluminum piston ring—CFC 
Item 31900; Machinery Parts NOIBN, 
aluminum. 

In such a case, piston rings are in- 
dexed, but the material is limited to 
iron, eliminating the use of that item, 
except perhaps in Step 3 below. The 
classifier then might find the article 
feasible under Aluminum, Automobile 
Parts, Machinery or Rings. Upon search, 
Automobile Parts and Rings discloses no 





possibilities whatever. Aluminum Articles, 
NOIBN, CFC 1540 would not be mis- 
representative, and Machinery Parts, 
NOIBN, Aluminum CFC 31900 must also 
be considered. As between these two, 
the latter is chosen because an aluminum 
piston ring is more specifically an alu- 
minum part of a machine than it is a 
nondescript aluminum article. The car- 
load rating of the chosen item is also 
more favorable to the shipper (although 
this does not decide) and the carload 
minimum weight is more realistic, having 
a verifying effect upon the conclusion. 
Should two or more classification items 
be found that are equally applicable by 
description to an article, the carriers 
admit the shipper’s right to describe it 
according to the classification resulting 
in the lowest cost. An NOIBN classifi- 
cation that is conspicuously unreason- 
able should not be accepted when a sig- 
nificent volume of traffic is contemplated. 


Instead, the solution should be sought ? 


in Steps 3 or 4 following. 


Step 3 


Classification by analogy is well de- 
fined in CFC Rule 17, but not explained 
there that shippers usually take the 
initiative in such cases by ascertaining, 
in advance of tendering the article to 
the carrier, the analogous classification 
most likely to be agreeable to both 
parties, albeit with the shipper emphaz- 
ing his natural interest. The stimulus 
for using an analogous item usually oc- 
curs somewhere in the course of ex- 
ploring Steps 1 and 2 and no item is 
uncovered that appears nearly so “right’’, 
or specific, as one that conforms in all 
respects to the article to be shipped ex- 
cept in some slight details which are 
readily reconcilable as to transportation 
characteristics. New or modern articles, 
too, are necessarily frequently shipped 
with an analogous classification. Ex- 
ample: % ton trucks, with power plant 
mounted, 4000 pounds each—CFC 34885, 
Outfits, radio or public address, mounted 
on freight automobile, with power gen- 
erating unit—appears as the closest pos- 
sible analogy, largely because all other 
partially similar articles, by their re- 
strictions, and through the process of 
elimination, render the “outfit” as the 
most specific. Analogous classifications 
are indicated on bills of lading by adding 
the words “by analogy” or “Rule 17” to 
the description of articles. 


Step 4 


Appeal to Committee: This is not a 
routine step, but more of an outgrowth 
of the previous three steps when they 
result in complete dissatisfaction with 
whatever rating is permissible accord- 
ing to the CFC or NMFC. An opportu- 
nity for a more reasonable classification 
is always available by submitting the 
case to the cognizant. 


Step 5 


Classification Committee for placing 
on docket for a formal ruling: Of course, 
it behooves the petitioner to have a very 
complete justification prepared in sup- 
port of his application. This phase of 
classification work is interesting and 
considerably involved, and normally is 
assigned to an experienced classifier, per- 
haps in collaboration with legal counsel. 
An informal ruling is frequently re- 
quested of the committee, which is fur- 
nished by letter. These are usually very 
well considered determinations and are 
accepted as authoritative, although of 
course not binding. 
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COLOMBIAN AIRLINE— 


(Continued from page 65) 


the United States by Pan American 
World Airways, when it arrived at La- 
Guardia Field, New York City, the night 
of April 20, on the airline’s first .direct 
scheduled air service between Bogota, 
Colombia, and New York City, marking 
the beginning of “twice-a-week” service 
between those cities. 

“Avianca, the oldest airline in the 
western hemisphere ... was organized 
on December 5, 1919, as a domestic serv- 
ice in Colombia,” said Pan American 
Airways, in announcing inauguration of 
Avianca’s New York-Bogota service. 
“It now serves more than 60 cities. ... 
In 1948, on its domestic and on its in- 
ternational routes to Ecuador, Panama 
and the United States, it carried 450,000 
Passengers safely... .” 










o Recent Books Describe 
Southern Campaign for 
niform Freight Rates 

By N. C. Hudson 


“Southern Freight Rates in Transi- 
tion,” by William H. Joubert, and “The 
South in Action: A Sectional Crusade 
Against Freight Rate Discrimination,” 
by Robert A. Lively, are two recent books 
describing sympathetically the southern 
campaign for uniform freight rates. 

The author of the first volume, Mr. 
Joubert, is transportation economist of 
the Tennessee Valley Authority, a posi- 
tion once held by J. Haden Alldredge be- 
fore he became a member of the Com- 
mission. It was Mr. Alldredge’s T.V.A. 
report on “The Interterritorial Freight 
Rate Problem of the United States,” pub- 
lished in 1937, which, in the opinion of 
some observers, set the stage for the 
subsequent Class Rate case. Mr. Jou- 
bert’s study records the history of freight 
rates in the south from 1830 up to the 
class rate decision. 

In a preface he speaks approvingly of 
that school of southern thought which 
“would foster only those agricultural 
and industrial activities which would in- 
crease the real income of the south.” 


“These planners,” he states, “whose 
views are expressed in David Lilienthal’s 
‘TVA: Democracy on the March,’ strive 
for a workable balance within and be- 
tween industry and agriculture, empha- 
size the need for conversing the natural 
resources, and advocate the greatest 
eventual good for the greatest number 
of southern people... .” 

“It is a mistake,” he continues, “to 
argue that southern freight rates are 
a wicked design purposely rigged to 
retard the south. The matter is not 
quite that simple. Because of economic 
trends the southern freight-rate struc- 
ture fails to fit the needs of an economy 
in transition. The basic pattern of 
rates has remained relatively unchanged 
in a changing economy; lags have 
developed; discriminations have become 
more pronounced and more unbearable. 
Recent research indicates that many 
freight-rate relationships are malad- 
justed; tend to favor the large, estab- 
lished low-wage paying manufacturer of 
raw and semi-finished goods over the 
small man; discourage the establishment 
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YOUR CUSTOMERS 


are only hours away when you 


ship by CLIPPER CARGO 

















































No matter where your customers are, Here’s why it pays to ship by Pan 
your shipments arrive quickly and American Clipper Cargo:— 
safely when they are shipped by Pan’ . Documentation takes less time; a single 


American—the World’s Most Experi- Air Waybill is used. 

enced Airline. e You get greater use of working capital 
All-cargo Clippers fly on regular, fre- since payments are quicker and shipping 

quent schedules to Latin America, time is much less. 

Europe, the Near East, Alaska and e Rates are 25% lower on all shipments 

across the Pacific. You get greater de- over 100 Ibs. 

pendability . . . Bulky and odd-sized e Cut shipping weights and packing costs 

shipments are easily handled. —no heavy crating is necessary. 


For full information, call your Clipper Cargo Agent 
or your local Pan American office. 


CLIPPER CARGO 


*Trade Mark, Pan American Airways, Inc. 
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of many new industries particularly 
those in the planning stage; and en- 
courage the over-exportation of raw 
materials and the importation of fin- 
ished products. A few industries and 
the railroads may have benefited from 
this arrangement, but the south as a 
whole has lost.” 

Mr. Joubert in his 424-page study dis- 
cusses the changing level of rates in 
each of several sections of the south 
and interterritorially. The concluding 
chapter deals with the Class Rate deci- 
sion of the Commission in May, 1945, 
which the author sees as “the climactic 
—but by no means final—event in the 
southern freight-rate controversy.” He 
believes that freight-rate issues “of even 
greater consequence to the south than 
either the class-rate adjustment or the 
freight-bureau controversy press for at- 
tention,” pointing particularly to “mal- 
adjustments and discrimination in cer- 
tain commodity rates,” and the need for 
coordinating (if mecessary, through 
compulsion) rates and services of the 
different modes of transport. The vol- 
ume is indexed, and has a bibliography 
and eight maps. Priced at $6.00, it is 
published by the University of Plorida 
Press, Gainesville. 

Mr. Lively’s smaller and less dispas- 
sionate study is one of 30 studies pub- 
lished under the direction of the depart- 
ments of history and political science of 
the University of North Carolina, at 
Chapel Hill. The author sees the south- 
ern campaign for uniform freight rates 
as “a crusade of great popular appeal, 
in which the major voices of business 
and political leadership have been forced 
to take positive stands,” and further, as 
“a story of sectional jealousy and greed, 
with north and south ignoring national 
well-being in the struggle for advan- 
tageous position in the rate structure.” 


Mr. Lively in his pamphlet stresses 
“the division within the south itself, 
between the interests who look for gain 
and progress in the south as it is, op- 
posed by groups willing to sacrifice their 
dubious security of the present for the 
vision of a better future.” 

His observation that the south, when 
spotlighted in the late 1930’s as a 
national economic problem, 


fense for more deep-rooted sectional 
ills,” is one held by many observers. 
“Many a (southern) business man,” 
he says, “opposing all efforts to raise 
wage scales or shorten hours, welcomed 
a chance to use railroad charges as an 
apology which could be delivered with 
no responsibility for personal action.” 
The author’s chief praise is bestowed 
upon the Southern Governors Confer- 
ence, which, he said, “so worried at the 
heels of the I.C.C., Congress, and the 
nation that they . . . won their point.” 


The 98-page Lively pamphlet is priced 


at $1.25. 


In the course of the long-drawn-out 
Class Rate case, whose ending is still not 
in sight (though the Uniform Classifica- 
tion Committee just a few days ago com- 
pleted public hearings on its fourth and 
perhaps final docket), traffic and trans- 
portation men and others have had 
ample time to weigh the issues and to 
take up their positions. Neither of the two 
books herein briefly reviewed will in all 
likelihood change the minds of readers 
on the case. But both volumes serve to 
illuminate the attitudes held by many 
southern businessmen and _ politicians 
towards the problem of freight rates. 


“found the. 
freight rate controversy a tailored de-.” 


/ 
Bodk Analyzes, Criticizes 


Basing-Point Price Plans 


Professor Fritz Machlup, of Johns 
Hopkins University, realizing the cur- 
rent uneasiness in the business world 
and in Congress as to the legality or 
illegality of long-established industrial 
pricing practices, particularly the bas- 
ing-point method of effecting uniform 
or identical delivered prices on certain 
types of products, has provided the an- 
swers to many questions that might arise 
in the minds of the uninitiated, in a 
book comprising 270 pages of reading 
matter and titled, quite unpretentiously, 
“The Basing-Point System.” 

The author, professor of economics at 
the University of Buffalo for 12 years 
ended with 1947 and now holder of the 
Abram G. Hutzler Chair at Johns 
Hopkins, gives the reader as clear and 
understandable a description and analy- 
sis of the operation of the basing-point 
system as any skilled writer possibly 
could present, with the use of graphs 
and the printed word. He uses a sym- 
pathetic approach in showing why vari- 
ous industries have employed the bas- 
ing-point system. 

“To be charged with ‘collusion,’” he 
says, “sounds rather bad. . It connotes 
@ severe moral opprobrium. But .. 
call it ‘cooperation’ and the frown of the 
— gives place to an approving 
a 
“If certain cooperative or collusive 
practices have for many years not been 
prosecuted and condemned, and during 
that time have enjoyed acceptance and 
support on the part of the business com- 
munity, it is hardly fair to add a con- 
demnation on ethical grounds to.a long 
delayed condemnation by the courts.” 

Most of the book consists of discussion 
in the nature of condemnation of bas- 
ing-point pricing on the grounds, among 
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others, of discrimination, wastes in dis. 
tribution, concentration of control, ang 
distortion in location of capacity. Pro. 
fessor Machlup reaches the conclusion 
that outlawing of basing-point pricing, 
as a result of Supreme Court approval of 
Federal Trade Commission decisions on 
the subject, is probably a desirable thing, 
that fears that those decisions will prove 
injurious to the national economy are 
exaggerated; that relocation of some in- 
dustries may be necessary, with a re. 
sultant dislocation of job opportunities; 
that the timing of any change that may 
involve such dislocations is important, 
and that “there could hardly be a better 
time for this change if we are concerned 
with minimizing the cost to individua] 
workers.” 

Professor Machlup completed his book 
last November. Possibly he would have 
been less inclined to deprecate the worry 
expressed by many industrial leaders 
had he known then that the Supreme 
Court would effirm (as it did, on April 
25) the F.T.C. decision in the Rigid 
Steel Conduit case, without a written 
opinion, though many had expected that 
an opinion by the court in that case 
would “clarify” the law as to “freight 
absorption” and “delivered prices.” 

The Basing-Point System. Published 
by The Blakiston Co. Copies are avail- 
able through Traffic Service, Book De- 
partment, 815 Washington Bldg., Wash- 
— 5, D.C. 270 pages, cloth bound, 

.00. 


N. A. R.U.C. Proceedings 


The National Association of Railroad 
and Utilities Commissioners now has 
available the volume of the proceedings 
of its 1948 convention at $8.50 each to 
the general public. Orders may be sent 
to Ben Smart, secretary; 7413 New Post 
Office Building, I.C.C. Section, Washing- 
ton 25, D.C. 


HIGHWAY 


Uses of Refrigerator Units 
On Trucks Described 


It’s the men who drive wholesale 
trucks and the men who move big loads 
over the road that in the final analysis 
guide the engineering and development 
of modern equipment, according to John 
Hagan, president of American Manu- 
facturing Co., builder of the Arctic 


Demonstrator With Model 100-NCA Mounted 


Travelers—a complete line of packaged 
refrigerator units, high and low tem- 
peratures, for everything from wholesale 
trucks to giant trailers. 

“For example, the desire of truckers 
who lacked sufficient storage space to 
store refrigerated loads overnight or for 
longer periods in closed garages or at 


the loading platform, was responsible 
for American’s development of dual con- 
trol or two-way operation for its units,” 
said Mr. Hagan. “On the road, an in- 
dependent gasoline motor drives the 
generating unit. On ‘stand-still’ opera- 
tion, in garage or at loading platform, 
the Arctic Traveler unit is plugged into 
any handy electric outlet; eliminating 
noise and toxic fumes. 


“Operators of wholesale trucks, anxious 
to eliminate soggy packages caused by 
melted ice, were responsible for a series 
of ‘tests in operation’ that proved Arctic 
Traveler units could maintain low 
temperatures in spite of frequent door 
opening on wholesale delivery routes. 
Meat packers now using Arctic Travelers 
for delivery have praised the units not 
only for maintaining temperatures dur- 
ing deliveries, but also for protecting re- 
turns to the plant, previously a point of 
spoilage when ice was used. 


“We have received many stories of not 
only unique applications but also of 
cases of units continuing to operate and 
perform in spite of accidents to truck oF 
trailer bodies. In one case, an Arctic 
Traveler unit held below zero tempera- 
tures after the crown sheet of the trailer? 
had been torn loose. When the load was 
transferred to another trailer and de- 
livered to a storage warehouse, no space 
was available. The load remained in the 
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Sn hinds C people — 
The Rio Grande's reputation for 
dependability is founded on the. 


dependability of it s nine thousand 
employes — substantial citizens, 


good neighbors, loyal to their 
company, their community and 
their country — good railroaders all. 


“Rio-Gronde 
gee, 


F: C. HOGUE, Vice President —Traffic 
Denver and Rio Grande Western Railroad 
Rio Grande Building — Denver, Colorado 
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trailer and was held at a temperature of 


$1,500 inventory abolished - —8°F. for twenty-eight days. 


“But outside of the customer who buys 

ata cost of sy 4 46! Arctic Traveler units because it is pos- 

e e sible to change the gasoline motor in 

ecieiieaiiiaiaiaiiniaiaiaaiiaaa a short time, our most unique buyer is 

f on the cross-country operator who uses an 

it 4 ’ Or Arctic Traveler unit to cool a tank of sea 

* water in which he transports live lobs- 
ters. 

“Arctic Traveler units are currently be- 
ing used to hold or lower temperatures 
in trucks carrying such commodities as 
milk, meat, fish, frozen foods, produce, 
other perishable foods, and certain 
chemicals. The most recent improve- 
ment on these units is the addition of 
a heating and defrosting unit. The unit 
can defrost one-quarter inch of ice from 
coils in twelve to eighteen minutes.” 


i ee: Ppt te a Truck Tire Manual 
mn | ES SUES SOE ARS Sa | e . 
I peg A new 76-page information and tech- 
f nical data manual on truck tires, de- 
~ sie inde tieei | scribed as one of the most complete and 
~ WR ET Oe ee on eee | useful collections of tire data available 
a . “ anywhere, has been published by the 
With more than 700 vacuum tubes needed by industry, a tube dis- pena tire sales pe sromens of Saibere 
tributor would find profits consumed by 100% inventories. But by ling Rubber Co., Akron, Ohio, and is 
ordering tubes as needed via Air Express, he holds stocks to 25%. | available to truck operators. The book- 
Example: Orders $1,500 tube at 9 a.m. from supplier 900 miles away. let, which Seiberling describes as a “bible 


Delivered to customer 6 P.M. same day. 16 lbs.: cost, $4.46. for the commercial operator,” contains 
descriptive information on Seiberling 


ee ee truck tires, plus size, load and inflation 

fue | tables on all tires; information on 

a? | changeovers; and a plan for truck- 

bus tire application analysis for fleet 

operators. Other sections cover load dis- 

tribution between dual tires; rim in- 

formation; technical data on disc wheels 

and valves; dimensional data on flaps, 
plus many pages of service tips. 





New Mack Diesel Engine 


Off the press is a liberally illustrated 
catalog featuring Mack Trucks’ newly 
designed four-cycle, six-cylinder, 150- 

” — = sae at sa tata a , horsepower diesel engine, the END 672. 
Remember, $4.46 includedspeedy Your Air Express shipments go by The text, drawings and photos present 
pick-up and delivery service, too. the Scheduled Airlines direct to the new engine in a non-technical man- 


1300 airport cities; fastest air-rail ner, with the advantages of automatic 


i i i -airli =. timing, controlled combustion and con- 
a receipt for every shipment. Air for 22,000 off-airline offices. Ship trolled fuel distribution explained lucidly. 


Express is the world’s fastest ship- ments keep moving with ’round- A companion piece to the. above catalog 


— the-clock service. is another new Mack publication, a 67- 
js page booklet entitled “Understanding the 
Facts on low Air Express rates Automotive Diesel: A Non-Technical 
ee Treatise.” Both of the above publica- 
19 lbs. of machine parts goes 600 miles for $3.54. tions may be obtained free of charge 
9-lb. carton of new styles goes 1400 miles for $3.99, by writing to Mack-International Motor 
(Every kind of business finds Air Express pays.) Truck Corporation, 350 Fifth Avenue, 
New York City. 


More protection, because you get 





Only Air Express gives you all these advantages: Special pick-up 
and delivery at no extra cost. You get a receipt for every shipment and 


delivery is proved by signature of consignee. One-carrier respon- 
sibility. Assured protection, too—valuation coverage up to $50 
without extra charge. Practically no limitation on size or weight. 


For fast shipping action, phone Air Express Division, Railway 
Express Agency. And specify “Air Express delivery” on orders. R.I. Officers Reelected, 


Equipment Plan Reviewed 


SH EC, (Fy iy Y/ 1D S S One thousand new box cars were re- 


ceived by the Chicago, Rock Island & 
Pacific Railroad in 1948, orders were 
placed for 600 additional hopper cars, 
and 12 new all-room sleeping cars were 
Rates include pick-up and delivery door received to complete an order of $5,- 
_t door in all principal towns and cities 500,000 in new passenger equipment or- 
dered in the War period, J. D. Farring- 
ton, president, told the first annual 
meeting of stockholders of the reorga- 
= nized road, held in the general offices in 

a Chicago, April 21. 
AIR EXPRESS, A SERVICE OF RAILWAY EXPRESS AGENCY AND. THE The road’s program of dieselization 


SCHEDULED AIRLI N eS OF THE U.S continued in 1948, with 37 locomotives of 
o 2 
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various types received from the build- 
ers, he said. The Rock Island is com- 
pleting a new diesel shop at Silvis, IIl., 
to maintain and repair this type of 
power. 


At a meeting of the board of directors 
following the stockholders’ meeting, all 
Officers of the company were reelected. 
All 15 directors were reelected for terms 
varying from one to three years. Com- 
menting on the Rock Island’s first year 
of operation as a reorganized corpora- 
tion, completed January 1, 1949, Mr. Far- 
rington reported “generally satisfactory” 
results. The year’s gross income of 
$197,404,990 was the highest in the road’s 
97-year history, he said. 


P.F.A. Extends Routes 


Into Six More States 


Pacific Forwarding Association, a di- 
vision of North American Car Corpora- 
tion, announces that it has received 
authorization from the Commission to 
extend its operations into the states of 
Oregon, Washington, Utah, Nevada, 
Idaho and El Paso County, Texas. Au- 
thority was also granted P.F.A. to estab- 
lish service from Iowa and Missouri into 
the new destination territory as well as 
to the points now served by the for- 
warder in Arizona, California and New 
Mexico. 


Company officials announce that plans 
are being rushed for the opening of new 
terminals and traffic offices throughout 
the new areas which the company has 
been authorized to serve. Tariffs cov- 
ering the new operations will be filed to 
become effective June 11, the date on 
which the Commission's order becomes 
operative. 


C. & E. I.’s ‘Cardinal’ 


Makes Last Run 


The Chicago & Eastern Illinois Rail- 
road’s “Cardinal,” a daily passenger 
train operating between Chicago and 

‘ St. Louis, completed its final run April 

20, according to John M. Budd, presi- 
dent. The Illinois Commerce Commis- 
sion on April 1 granted permission to 
discontinue the train, which has been 
operated at a loss approximating $300,- 
000 annually. Equipment on the train 
had been modernized and the road had 
gone to considerable expense to offer the 
best possible service to and from com- 
munities between Chicago and St. Louis, 
said Mr. Budd, but due to lack of patron- 
age the run could not be continued. 


Pacific Freight Forwarding 


The Interstate Express Service, San 
Francisco, Calif., announced inaugura- 
tion April 27 of the daily loading of 
merchandise cars from San Francisco 
and other Bay area points to Tacoma, 
Wash. It said this service would afford 
receivers of less than carload freight in 
Tacoma the same advantages already 
enjoyed by Seattle. 


N.Y.C. Pacemaker Service 


The New York Central’s Pacemaker 
freight service, which speeds less-carload 
merchandise freight on passenger train 


schedules between cities in a six-state 
network, was extended to and from New 
England, beginning April 25. Through 
the inauguration of two new trains on 
overnight runs each way between Boston 
and Buffalo, the state of Massachusetts 
is linked in overnight or “second morn- 
ing” delivery with cities in New York 
State, Ohio, Michigan, Indiana, West 
Virginia and Kentucky. 


A pool of 1,000 Pacemaker boxcars is 
provided for the expanded service. All- 
steel with wood lining, the cars are 
specially equincred with high-speed 
trucks with built-in stabilizers to mini- 
mize vertical and lateral oscillation, ac- 
cording to N.Y.C. officials. The cars are 
also equipped with special brakes for 
safe operation at high speeds, and with 
rubber-cushioned draft gears. The new 
New England Pacemaker freight trains, 
like the New York State Pacemakers 
now in service, will be powered by twin- 
unit diesel-electric locomotives. 


City Ice & Fuel Now 


City Products Corporation 


Stockholders of the City Ice & Fuel 
Co. met in Cleveland, April 21, and 
elected William J. Sinek president. The 
action followed re- 
election of the 
board and adoption 
of the name “City 
Products Corpora- 
tion” to replace the 
former name. .The 
new name is effec- 
tive immediately. 
In cities where the 
company has op- 
erated under its old 
name, it will be 
known for a time as 
City Ice & Fuel di- 
vision of City Prod- 
ucts Corporation. City Products operates 
the largest chain of cold storage ware- 
houses in the world, according to com- 
pany officials. The 14 warehouses ex- 
tend from Arizona to New Jersey, and 


W. J. Sinek 


PERSONAL 


Vernon L. Turner, traffic manager of 
the George Cochrane Traffic Bureau, has 
been elected president for the ensuing 
year of the Birmingham (Ala.) Chapter 
of the Delta Nu Alpha Transportation 
Fraternity, succeeding Julian Taylor, 
Traffic manager of the Republic Steel 
Corporation. Also elected were Laurie 
Freeman, general agent, Grand Trunk- 
Canadian National Railways, first vice- 
president; John Sanford, traffic man- 
ager, Chicago Bridge & Iron Co., second 
vice-president; and Paul Freeman, as- 
sistant general freight agent, Birming- 
ham Southern. Mr. Taylor, the retiring 
president, will serve as the chapter’s 
historian. The board of directors con- 
sists of Russell Lewis, commercial agent, 
T. A. & G. Railroad; Jasper Greene, 
traffic manager, Continental Gin Co.; 
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have a combined capacity of 22,000,009 
cubic feet. The company is also saiq 
to be the largest ice company in the 
world, with plants located in many mid. 
west cities and in Florida. It has dairy 
plants and distribution facilities in seven 
states, four breweries, a plant for the 
manufacture of ice refrigerators and air 
conditioning units, 10 locker plants, and 
169 ice manufacturing plants with 4 
daily capacity of nearly 24,000 tons. 


WATER 


Lykes Adds to Fleet 


The addition of three vessels to Lykes 
Lines fleet of modern, fast, C-type cargo 
liners has been announced by S. B. Tur- 
man, executive vice-president of the 
Lykes Bros. Steamship Co., Inc. 

Purchased from the U. S. Maritime 
Commission at a cost of approximately 
$1,000,000 each, two of the vessels, the 
S. S. Cape Archway and the S. S. Cape 
Possession, are scheduled for service in 
the Caribbean, and the third, the S. § 
Cape Georgia, will enter the Mediterra- 
nean service. All three are Maritime 
Commission designed C-1l’s. They are 
417 feet in length and have a beam of 
60 feet. The three vessels are 9,104 dead- 
weight tons, with a displacement of 12, 
864 tons and a speed of 14% knots. The 
vessels will be renamed. The Cape Arch- 
way will become the Brinton Lykes and 
its homeport will be New Orleans; the 
Cape Possession will be the Marion Lykes 
registered at the Port of Houston, and 
the Cape Georgia will be renamed the 
Shirley Lykes, with Galveston as its 
registered home port. 


“With the addition of these new ships, 
Lykes Lines now operates a fleet of 51-C- 
type cargo liners on six trade routes he- 
tween U. S. Gulf ports and the principal 
ports throughout the world,” said Mr. 
Turman. “Each vessel will have mod- 
ern and comfortable accommodations 
for a maximum of 12 passengers. In 
addition to its company-owned fleet of 
51 vessels, Lykes charters additional 
vessels from the Maritime Commission 
and is today one of the nation’s principal 
operators of American flag tonnage.” 


and Paul Dudek, general agent, Missouri 
Pacific Lines. 
oK ok * 

R. B. Smith has been promoted from 
superintendent of the Oklahoma division 
of the Rock Island at El Reno to as 
sistant general manager of the road, 
with headquarters at Des Moines, sut- 
ceeding O. W. Limestall who has beet 
named general superintendent of trans- 
portation for the entire Rock Island sys- 
tem, with headquarters in Chicago. M!. 
Limestall replaces K. K. Stokes who has 
been granted an extended leave of ab- 
sence. R. H. Spicer, formerly superil- 
tendent of the railroad’s Missouri-Kal- 
sas division at Kansas City, Mo., sut- 
ceeds Mr. Smith in his former position, 
and G. J. Mulick, heretofore superin- 
tendent of the Pan Handle division # 





FIC Wor. ff pri! 30, 1949 


22,000,000 
also said 
ny in the 
nany mid- 
has dairy 
2s in seven 


it for the c e | | 
rs and air 
ants, and 
S with a 


tons. 


s to Lykes 
type cargo 
S. B. Tur- 
it of the 
S. 
Maritime 
roximately 
essels, the 
S. S. Cape 
service in 
the S. §. 
Mediterra- 
Maritime 
They are 
a beam of 
1.104 dead- 
ent of 12- 
cnots. The 
yape Arch- 
Lykes and 
leans; the 
rion Lykes 
uston, and 
1amed the 
on as its 


new ships, 
et of 51-C- 
routes be- 
e principal 
| said Mr. 
lave mod- 
imodations 
ngers. In 
2d fleet of 
additional 
ommission 
s principal 
nnage.” 


t, Missouri 











.oted from 

na division 

no to as: 

the road, 

yines, suc- \ ; e 

has been \ ye : | Wo 


, of trans- rin = ey a = ——$< << : we \ 
[sland sys ——— am: 


om ee te 2 a —_ 
icago. Mr. - 
s who has 
wve of ab- 
y superin- 
ouri-Kan-§ , s 

Mo., suc: 

r position, 

> superin- 

livision at 





North American 
VAN LINES, Inc. 


General Offices: FORT WAYNE, IND. 


Your household goods, office 
furniture and plant equipment are 
in the right hands, when you en- 
trust long distance moving orders 
to North American’s moving ex- 
perts. Our agents and their 
reliable personnel offer you 
safe, dependable, nation-wide 
service that is unexcelled. You 
just can’t find a better way to 
move—than by North American. 
Call our nearest agent for an 
estimate. He's listed in your 
classified phone book. 


Over 600 agents. 


Warehouses across the nation. 


LONG BISTANCE sovING 


so Poles! Cite 





LYKES 


FAST WAY 

TO YOUR 
WORLD MARKETS 
Ar 


U.S. GULF PORTS 


MODERN COMFO 


Lykes American Flag 
Trade > Routes 
\ 


@ U.K. LINE 

@ CONTINENT LINE 

@ MEDITERRANEAN LINE 
@ AFRICA LINE 

@ ORIENT LINE 

@ CARIBBEAN LINE 


For all your export-import trade 
centered in the Mid-Continent and 
Southern States, LYKES LINES offer 
the advantages of fast, regularly 
scheduled vessels between U. S. Gulf 
ports and world markets .. . plus 
time-saving cargo handling and long 
experience in providing dependable 
ocean transportation. 


RT FOR PASSENGERS 


Excellent limited accommodations on 
Lykes cargo liners. For freight, 
passenger or trade development 
information, address Lykes Bros. 
Steamship Co., Inc., Dept. D, 

New Orleans, La. 





Lykes Bros. Steamship Co., Inc. 
Offices at: wv om tae HOUSTON, 


GALVESTON, NE ORK, Beaumont, 

Chicago, Corpus Christi, Dallas, Gulfport, 

Kansas City, Lake Char es, Mem -: Mil- 

waukee, obile, Port Arthur, 
Tampa, Washington, 

Offices and Agents in Principal World Ports 


. Louis, 


* company, 
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Liberal, Kan., has been named successor 
to Mr. Spicer. A. B. Harrison, fornierly 
trainmaster at Pratt, Kan., has been 


appointed superintendent of the Pan| 
Handle division. 
— 


* * 


Francis C. Tighe has been appointed 
traffic manager of the Union Carbide 
and Carbon Corporation and its operat- 
ing companies, with 
offices at New York 
City, effective May 
Lae. Figche 
joined the corpora- 
tion in 1947 and 
prior to his ap- 
pointment served as 
assistant to the 
general traffic 
manager. He has 
had extensive ex- 
perience in the 
transportation field 
having spent 20 
years with the New 
York Central, Santa Fe and Southem 
Pacific roads and three years in the 
United States Navy as transportation 
officer for the Seventh Fleet. 


* * * 


William A. Nelson, Jr., formerly gen- 
eral agent for the Illinois Terminal Rail- 
road Co., at Memphis, Tenn., has been 
named western traffic manager of the 
with headquarters at San 
Francisco, succeeding E. A. Compton 
who has been transferred, at his request, 
to the position of general agent at Dal- 
las, Tex. Donald B. Powell has been 
appointed general agent at Memphis. 
James P. Donahue has been promoted 
from assistant general passenger agent 
to general passenger agent of the IIli- 
nois Terminal at Springfield, Ill., and the 
former position abolished. 

* * * 

Owen Clarke has been designated 
chairman of the New Public Service 
Commission of Washington (state). He 
and Ray Clifford, member were formerly 
directors of the Departments of Trans- 
portation and Public Utilities, respec- 
tively, which departments were com- 
bined into the new commission. 

* * co 

J. P. Jackson has been named general 
superintendent of the western general 
division of the Norfolk & Western Rail- 
way Co., with headquarters at Bluefield, 
W.Va., succeeding O. M. Dawson, de- 
ceased. C. P. Blair, heretofore superin- 
tendent of transportation for the railway 
at Roanoke, Va., succeeds Mr. Jackson 
in his former position as general super- 
intendent of the eastern general divi- 
sion at Roanoke. W. T. Ross, assistant 
superintendent of transportation, was 
promoted to Mr. Blair’s former position. 

* * * 


Recently named directors of the union 
Barge Line Corporation, a subsidiary of 
Dravo Corporation, Pittsburgh, are W. P. 
Berg, vice-president and director, and 
L. A. Mertz, vice-president and treasurer, 
of Dravo. L. M. Baker, auditor of Union 
Barge, has been named assistant secre- 
tary and assistant treasurer of the line 
and of Southern Transfer Co., Memphis, 
Tenn., a subsidiary. 

ok * of 

L. R. Lawson has been elected vice- 
president and traffic manager of the 
Piedmont & Northern Railway Co., with 
headquarters at Charlotte, N. C. 


* * «€ 
E. G. Lehnert, formerly station man- 


ager at Chicago for Northwest Airlines, 
Inc., has been named superintendent of 
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stations (domestic) for the airline. P. L. 
Benscoter will assume duties as station 
manager at Chicago on his return from 
the Orient where he served in the same 
capacity at Shanghai and Tokyo. 

co * * 


Transfer of the general offices of the 
Republic Carloading & Distributing Co., 
Inc., from 90 West Street to 168 Twelfth 
Avenue, New York City, effective April 
30, has been announced by J. F. X. Gary, 
general freight agent for the company. 

aK * ” 


Ralph C. Glacel has been appointed 
assistant traffic manager for the Texas 
Co., with headquarters at New York City. 
He was formerly assistant to the traffic 
manager, a position he has held since 
March 1, 1941. Herbert Adams has been 
promoted from chief clerk in the com- 
pany’s traffic division to assistant to 
traffic manager. 

* a * 

Donald Danforth, president of the 
Ralston Purina Co., St. Louis, Mo., has 
been elected a director and member of 
the executive committee of the Wabash 
Railroad Co. 


* x * 


DeWitt M. Stiles has been reappointed 
to membership on the Kansas State Cor- 
poration Commission for a four-year 
term ending March 20, 1953. Raymond 
B. Harvey has been named secretary of 
the Kansas commission, succeeding C. W. 
Hamilton, resigned. 

* * 0K 


John Randolph, formerly general coun- 
sel of the Missouri Commission, has been 
appointed a member of that body, suc- 
ceeding Agnes Mae Wilson. E. L. Mc- 





Clintock has been reappointed a member 
of the commission for another six-year 
term. 

ok % * 

Guy O. Beale, of Cleveland, O., for- 
merly chief purchasing and stores officer 
for the Chesapeake & Ohio Railway Co., 
has been appointed 
vice-president — 
purchases of the 
railway. He started 
his railroad career 
with the C. & O., in 
1908, as a clerk in 
its mechanical de- 
partment at Rich- 
mond, Va. After 
working in the of- 
fice of vice-presi- 
dent — operations 
and the office of 
the president, in 
1933 he was made 
assistant to the vice-president—mechan- 
ical, purchases and stores, and three 
years later became chief purchasing and 
stores officer. He is a member of the 
New York Railroad Club and the West- 
ern Railroad Club. 

K 





G. O. Beale 


* * 


Appointment of F. H. Sheridan, for- 
merly branch manager of the Fruehauf 
Trailer factory branch at Peoria, IIl., as 
regional manager, has been announced 
by W. J. Robinson, vice-president in 
charge of sales. L. F. Buchanan, formerly 
salesman at the St. Paul branch, has 
been made branch manager at Peoria to 
succeed Mr. Sheridan. 

* * oe 

Walter J. Stein has been appointed 

traveling freight agent for the Illinois 
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Central Railroad at New Orleans, ef- 
fective May 1, Succeeding Raymond :C. 
Porteous, promoted. 

oe * * 


Clayton W. Coleman has been named 
secretary of the Public Service Commis- 
sion of Louisiana, succeeding Colonel P. 
A. Frye, deceased. ! 

* * ae 


John Burkhardt has been named traffic 
manager of the Hewitt restfoam division 
of Hewitt-Robins, Inc., of Buffalo, N.Y., 
in addition to his traffic managerial 
duties in the company’s Hewitt rubber 
division. 

co * * 

E. S. Hensley has been appointed di- 
rector of the Office of Aviation Safety, 
Civil Aeronautics Administration, suc- 
ceeding J. S. Marriott, who has returned 
to his former post as‘administrator of the 
sixth region of the C.A.A. in Los Angeles. 
Mr. Hensley had been deputy director 
of the office. 


a * * 


John R. Alison, who resigned March 
31 as Assistant Secretary of Commerce 
for Aeronautics, has been elected presi- 
dent and a director of the Transit Van 
Corporation, Redwood City, Calif., re- 
placing Fred L. Anderson, who was 
elected chairman of the board. Mr. An- 
derson is also president of the Hodges 
Research and Development Co. 

ok co co 


Lou Leavitt, of Philadelphia, veteran 
helicopter pilot and operator, has been 
appointed to head a newly-created heli- 
copter division of Alaska Airlines, with 
headquarters in Anchorage, Alaska. Mr. 
Leavitt, according to the airline, entered 
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WRITE FOR BROCHURE ON PORT OF LOS ANGELES 


BOARD OF HARBOR COMMISSIONERS 
City Hall, Los Angeles 12, California 







- By rail, truck, or air, PORT OF 
4 LOS ANGELES is closest to 
eastern industrial areas, sav- 





ing valuable shipping time for 
exporters, importers, and traf- 
fic men. 


PORT OF LOS ANGELES ware- 
house—nearly 500,000 square 
feet of storage space at ship- 
side for trucking directly to 





assigned space in warehouse. 


Specify PORT OF LOS AN- 
GELES facilities . . . the Port 
that was planned and built 







for shipping. 





Write for free Brochure on 
Port facilities. 





GeorGE F. Harpy, General Freight Traffic Manager 
Great Northern Railway, St. Paul 1, Minnesota 








Get Your Copy of New Traffic 
Educational Catalogue—FREE 


This latest 24-page catalogue of the College 
of Advanced Traffic will give you complete 
details and course outlines on what the leading 
traffic educational institution offers you. 

We'll gladly send copies to you or to any 
names and addresses you supply. 

This catalogue today is getting more and 
more men and women, now in and out of traffic work, started 
with accelerated tempo in successful well-paying traffic and 
transportation management careers. 


College of Advanced Traffic is the educa- 
tional division of the Traffic Service Corpo- 
ration. It is affiliated with: 


Traffic World (weekly), Traffic World 
Daily, Traffic Bullesin, World Ports, 
Transportation Suppiy News. 


COLLEGE OF ADVANCED TRAFFIC 


Dept. 43049 14 East Jackson Bivd., Chicago 4, Ill. 
Phone: Harrison 8649 
Minneapolis, Minn., Branch Detroit, Mich., Branch 


1200 Metropolitan Life Bldg. Ford Bldg., 615 Griswold St. 
Phone: Lincoln 4252 Phone: Cherry 4383 
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the rotary wing field in 1932, flew the 
first load of mail to a building roof-top 
in 1935 in Philadelphia, and organized 
the first commercial helicopter operation 
in this country, Helicopter Air Transport, 
with headquarters at Camden, N.J. The 
company said it would become first major 
scheduled airline to supplement its servy- 
ice with helicovter operations, and that 
it would operate five Bell Model 47 heli- 
copters on charter in addition to under- 
taking various government survey con- 
tracts. 
* a * 

Chester E. Oliphant. chief statistician, 
of the Milwaukee Road, with head- 
quarters in Chicago, voluntarily retired 
from active service on April 30, after 
having served 29 years with the railroad. 

* « * 


Frank J. Fahey has been appointed 
manazer of the Chicago terminal of 
Spector Motor Service, Inc., Chicago, 
succeeding M. “Mike” Eichner. Mr. Fahey 
was formerly in charge of the company’s 
perishable division, an overation which 
he will continue to control. 

~ * cal 

Charles E. Dennev, president of the 
Northern Pacific Railway Co. and Lau- 
rence F. Whittemore, president of the 
New York, New Haven & Hartford Rail- 
road Co., were recently elected directors 
cf the Railway Exvress Agency, Inc., 
New York, N.Y. Mr. Denney succeeds 
Frank J. Gavin, president of the Great 
Northern Railway Co., and Mr. Whitte- 
more succeeds Edward G. Buckland, 
neither of which sought reelection. 

ae * * 


Harry I. Miller, president of National 
Pallet Corporation, Pittsburgh, Pa., has 
announced appointment of the following 
three new representatives of his firm: 
Gallrein and Towne, with offices in Dal- 
l7s and Houston, Tex.: Ohio Equipment 
Co., with offices in Cleveland, Akron, and 
Mansfield, O.; and E. J. Farrell and Co., 
with offices in Buffalo and Rochester, 
N.Y. 

* * + 

Joseph G. Winokur has been appointed 
traffic manaver of Detecto Scales, Inc., 
Brooklyn, N.Y. He was formerly in the 
purchasing department of the firm. 

* aK * 

The recently organized Lehigh Valley 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity held its first regular 
meeting April 4 in Allentown, Pa., des- 
ignated as “Charter Night.” The char- 
ter was presented by E. C. Morgan, na- 
tional executive vice-president of the 
fraternity and accevted on behalf of the 
chapter by its president, Oliver Jackson. 
There were 42 charter members in addi- 
tion to two guests in attendance. Follow- 
ing the charter presentation, Mr. Morgan 
spoke on the aims and ideals of the fra- 
ternity. Donald V. Hock, mayor of Alien- 
town, delivered the welcoming address 
end emphasized the need for unity in 
preserving and promoting the transpor- 
tation industry. 

* * * 

Thomas L. Campbell has been ap- 
pointed traveling passenger agent for the 
Chicago, St. Paul, Minneapolis & Omaha 
Railway Co., with headquarters at St. 
Paul, Minn., vice R. A. Juneo, transferred 
to other duties. 

a co a 

At. a recent directors’ meeting of the 
Atlantic Coast Line Railroad, Charles 
Cook Howell was elected vice-president, 
in addition to his position as general 
counsel, and A. S. Trundle, Jr., was 
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elected assistant vice-president—ac- 
counts, both with headquarters at Wil- 
mington, N.C. W.E. Hand has been ap- 
pointed comptroller of the company, with 
offices at Wilmington. J. P. Walker, 
general superintendent of the southern 
division of the A.C.L., retired from active 
service, at his request, April 27. He had 
served the railroad more than 43 years. 
* * o* 


J. H. Carmichael has been reelected 
president of Capital Airlines, Washing- 
ton, D. C. He was first named president 
in October, 1947. Also reelected were 
Raymond G. Lochiel, vice-president and 
treasurer; Robert J. Wilson, vice-presi- 
dent, personnel and properties; J. B. 
Franklin, vice-president, operaticns; 
James W. Austin, vice-nresident, traffic 
and sales; and Hayes Dever, secretary. 
R. P. Wright was renamed assistant 
treasurer and Charles H. Murchison was 
reappointed chairman of the executive 
committee of the board of directors. 

+. a a” 


Walter W. Wehner, formerly assistant 
district traffic manager for United Air 
Lines in San Francisco, has been named 
city traffic manager for the company at 
Long Beach, replacing James B. Miller, 
who recently was transferred to Sacra- 
mento. John E. Kohler has been named 
station manager at Boston for the air- 
line, succeeding Merle I. Gallagher who 
has been promoted to chief of ground 
services at Cleveland. Other appoint- 
ments include Beatrice Hansen, as 
women’s traffic representative in the 
New York City area; Mary Frances 
Kelly, as women’s traffic representative 
at Los Angeles; D. H. Robertson as acting 
station manager, at Reno, Nev.; and 
H. P. Morgan, as superintendent of com- 
munications, with headquarters at 
United’s Denver operating base. 

* a * 


J. H. Meierant, assistant general freight 
agent for Missouri Pacific Lines, at St. 
Louis, Mo., has retired after more than 


42 years of continuous service. 
- * * 


Personnel changes announced by the 
Southern Railway System, effective May 
1, include appointment of P. A. Jenkins 
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as division passenger agent at Augusta, 
Ga., succeeding Robert S. Brown who 
will retire on that date after a total of 
50 years’ service with the company. Mr. 
Jenkins has been division passenger 
agent for the railway at Birmingham, 
Ala. R. W. Plemmons, district passenger 
agent at Birmingham, becomes division 
passenger agent there, and G. B. Bing- 
ham, city passenger agent at Washing- 
ton, D. C., succeeds Mr. Plemmons as 
district passenger agent at Birmingham. 
Everett W. Held has been named ¢com- 
mercial agent for the railway at Atlanta, 
succeeding the late J. W. Cook, and 
George P. Hynds, -Jr., secretary to the 
freight traffic manager at Atlanta, be- 
comes commercial agent there to succeed 
Mr. Held. 9 fk 

* 


CORRECTION 


In this column in the issue of April 
2, page 80, in announcing that Walter 
McDonough had been appointed as a 
commissioner of the Port of Boston Au- 
thority, it was incorrectly state dthat 
Mr. McDonough was “of South Dakota.” 
Mr. McDonough is a life-long resident 
of South Boston, Mass. Massachusetts 
law requires that all commissioners of 
the Port of Boston Authority be resi- 
dents of Massachusetts. 


eel 


OBITUARIES 
AOPTT ET TL I - 


Edward A. Clancy, 65, comptroller of 
the New York Central System, died April 
19 at his city residence in New York City. 
He made his home at Fairfield, Conn. 
Beginning as a clerk in 1903, Mr. Clancy 
had been in the service of the N.Y.C. 
his entire business career except for five 
years after 1913 when he was examiner 
of accounts for the Public Service Com- 
mission, first district, state of New York, 
and for the Bureau of Valuation, Inter- 
state Commerce Commission, at Wash- 
ington, D. C. 


* * * 
Vincent R. Goodrich, traffic manager 


of the Brown-Line-Chapin Co., died 
April 10. 






Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value, 
week, 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promatiy 
Copies of a club’s publication or the notices it sends to mem- 


bers are usually not sufficient, because often they are received too late to be of vatue. 


The Traffic Club of Detroit will hold 
a stag card party and buffet supper for 
members and guests at its regular 
monthly meeting scheduled to be held 
the evening of May 2 at the Hotel Tuller. 

%* * * 


The Traffic Club of Newark, N.J., will 
hold its annual “Perfect Shippinz Nite” 
meeting May 2 at the Hotel Robert 
Treat, Newark, N.J. Principal speakers 
of the evening will be E. F. Hamm, Jr., 
Dublisher of the Traffic World, and 
Henry E. Stringer, assistant to the chair- 
Man, car service division, Association of 
American Railroads, of Washington, 


D.C. They will speak on “Perfect Ship- 
ping—The Shipper and the Carrier.” A 
“Perfect Shipping Clinic” will precede 
the meeting. On display will be damaged 
packages. Demonstrators will be on 
hand to tell how these losses could have 
been avoided. The meeting will be under 
the supervision of Frank E. Kearney, 
general sales manager, Lehigh Ware- 
house & Transportation Co., who is 
chairman of ‘the club’s. educational 
speakers and papers committee. The 
club will hold its annual dinner dance 
the evening of May 7 at the Hotel Rob- 
ert Treat. Frank P. Martino is chairman 
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Nation- Wide Warehousing and Distribution 








Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13; Buffalo Merchandise Ware- 
houses, Inc. 


CHICAGO 7, Crooks Terminal Whses., Inc. 
CLEVELAND 13, The Cleveland Stevedore Co. 


GREEN- BAY, WIS., Leicht Transfer and 
Storage Co. 

HOUSTON: Universal Terminal Warehouse Co. 

KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 


LOS ANGELES 2], Overland Terminal Ware- 
house Co. 


MILWAUKEE 2, Hansen Storage Co. 


PORTLAND 9, ORE., Rudie Wilhelm Ware- 
house Co., Inc. 


FRANCISCO 11, 
Transfer Co. 


SCRANTON 3, PA., Quackenbush Whse. Co. 
SEATTLE 1, Seattle Terminals, Inc. 


SAN Overland Freight 


Interlake Jerminabs: 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 





The LIFELINE of INDIANA 


~ 


When your shipments are 


routed MONON you are 
assured dependable, fast- 
freight service plus careful 
handling. A trial will con- 


vince you that Monon 


Means Business. 


MONON 


THE HOOSIER L!NE 


Chicago, Indianapolis and Louisville 


Railway Company 
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LY, 


For FREE Survey, write 


W. E. Bolton, Ass't to President 
In charge of Industrial Development 
1012 La Salle St. Station, Chicago 5, Ill. 


THE ROAD OF PLANNED PROGRESS 


Solution to your 


nN as: 


Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed to 
meet your needs for commodities that 
require heat. 25 years service to na- 
tional accounts. Without obligation to 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 
located. 


7000 S$. PULASKI ROAD ¢ CHICAGO 239, ILL 
Telephone: POrtsmouth 7-2200 
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of the committee on arrangements. The 
club’s first golf outing of the season is 
scheduled to be held May 19 at the 
Suburban Country Club, Union. 

ak 1 * 


Leo J. Slack, general agent of the Erie 
Railroad, at Columbus, O., was installed 
as president of the Columbus (O.) Trans- 
portation Club at 
its annual dinner 
held April 21 at the 
Chittenden Hotel. 
A native of Boston, 
Mass., Mr. Slack 
began his railroad 
career with the 
New Haven Rail- 
road in 1923. He 
transferred to the 
Erie in 1931 and 
was sent to Colum- 
bus in 1945 to rep- 
resent the railroad 
as general agent. 
Other newly elected officers installed in- 
cluded Herbert McCain, manager, Ware- 
house Terminals, Inc., vice-president; 
Carl Haubrich, freight service represent- 
ative, Chesapeake & Ohio Railway, treas- 
urer; and Fred Brownewell, secretary of 
Columbus Clay Manufacturing Co., sec- 
retary. The board of governors includes 
Miller O’Shauhnessy, commercial agent, 
CCC Highway, Inc., Paul Williams, gen- 
eral manager, Wood Box Association, and 
James Mason, freight representative. 
Pennsylvania Railroad. 

ok * 





L. J. Slack 


x 


Listed on the calendar of coming 
events of the Transportation Club of 
Atlanta, Atlanta, Ga., are its spring din- 
ner-dance, May 17, regular monthly 
luncheon, May 9, and fall dinner-dance, 
October 8, all scheduled to be held at 
the Ansley Hotel. Guest speaker at the 
luncheon will be R. J. Doss, vice-presi- 
dent, Atlantic Coast Line Railroad, 
Wilmington, N.C. The club is now mak- 
ing plans for a golf outing to be held 
June 17 at Black Rock. 

ok * ae 


More than 1,200 members, and guests 
attended the twenty-third annual ban- 
quet of the Metropolitan Traffic Associa- 
tion of New York, Inc., held April 21 
at the Hotel Commodore, New York 
City. R. A. Henderson, president of the 
association, presided, W. A. Allen was in 
charge of arrangements. The associa- 
tion will hold its annual father and son 
night May 12, featuring a program of 
sports, and its next regular monthly 
meeting May 26, both at the Hotel 
Statler, New York City. 

* ~ ok 

The Traffic Club of Washington, D.C., 
will hold its monthly dinner May 18, at 
6:30 p.m., in the Sapphire Room of the 
Mayflower Hotel. Anita Blair, of Texas, 
who was blinded in an auto accident 
shortly after her high school graduation 
nine years ago, will speak on community 
education in the field of safety. Her 
lecture will be enlivened with a 22-min- 
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ute technicolor sound motion picture, 
“A Day With Fawn,” showing some of 
the problems of blindness. 







* * * 


The Fox Valley Traffic Club held its 
first regular meeting under its new of- 
ficers April 22 in Aurora, Ill. J. A, 
Schaefers, traffic manager of the 
Strathmore Co., who succeeded John 
Pillatsch, of the Chicago, Burlington & 
Quincy Railroad, as club president, pre- 
sided: One of the subjects discussed at 
the meeting was freight claim preven- 
tion. 















* * * 


A film “Transportation,” showing the 
handling of all types of cargo, on all 
modes of transportation, with latest 
equipment, was shown through the cour- 
tesy of the Materials Handling & Equip- 
ment Co., Seattle, Wash., and the April 
25 luncheon of the Transportation Club 
of Seattle. 













* * oa 


John E. Ward, traffic manager of the 
Lee Rubber & Tire Co., Conshohocken, 
Pa., was installed as president, for the 
1949-50 term, of the 
Traffic Club of 
Norristown, Penn- 
sylvania, Inc., at its 
annual dinner held 
April 21 at the 
Valley Forge Hotel, 
Norristown, Pa. He 
succeeds William H. 
Martin, manager of 
the Western Trans- 
portation (Co, 
Philadelphia. Other 
officers installed 
were Thomas A. 
Mulroy, traffic 
manager, M. Tose & Sons, Bridgeport, 
Pa., vice-president; David J. Miskey, dis- 
trict freight agent, Waterman Steam- 
ship Co., Philadelphia, secretary; C. T. 
Grater, traffic manager, Continental 
Diamond Fibre Co., Bridgeport, treas- 
urer; and Roland P. Trump, Norris- 
town, historian. Directors installed for 
four-year terms included L. G. Smith, 
assistant traffic manager, John Wood 
Manufacturing Co., Conshohocken, and 
Ernest Stegmueller, shipping foreman, 
Carlile & Doughty, Inc., Conshohocken, 
to represent industry; Leonard Tose, of 
M. Tose & Sons, Bridgeport, and Edgar 
F. Wales, district freight agent, Balti- 
more & Ohio Railroad Co., Philadelphia, 
to represent transportation. The dinner 
was attended by approximately 250 
members and guests. The retiring presi- 
dent was presented with an engraved 
wrist watch by Paul H. Troutman, past 
president of the club, who also presented 
a gift of golf balls to Lewis T. Cuthbert, 
editor of “The Forge,” the club mag- 
azine. The new president, formerly vice- 
president, served as general chairman 
of the meeting. M. F. Ivers of the 
Santa Fe Railroad was _ toastmaster. 
Dinner arrangements were handled by 
Percy Atkinson and house arrange- 
ments by E. R. Montgomery. Entertain- 
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ment was provided under direction of 
Thomas J. Whelan. The club has com- 
pleted plans for its annual golf outing 
to be held June 2 at the Oak Terrace 
Country Club, Ambler, Pa. 

* 


The eighteenth annual dinner and golf 
outing of the Wyoming Valley Traffic 
Club will be held May 18 at Irem Temple 
Country Club. 

* * 

The Transportation Club of Terre 
Haute, Ind., will hold its annual spring 
stag and golf outing May 19 at the Elks 
Fort Harrison Club. 

* * * 

The Women’s Traffic Club of Los An- 
geles held a dinner party, in celebration 
of its twenty-fourth anniversary, April 
97,.at the Old Dixie Barbecue. Gifts 
were brought by members for distribu- 
tion to patients at the Olive View Sana- 
tarium. The club will hold a dance 
May 21 at the Inglewood Country Club. 

* a 


P. H. Emerson, transvrortation insnec- 
tor for the Western Pacific Railroad, 
spoke on the “Perfect Shivping Month” 
camvaign at a business-dinner meeting 
of the San Francisco Traffic Club held 
April 20 at Lucca’s Restaurant in San 
Francisco. 

* * * 

Entertainment events planned for the 
spring and summer by the Transportation 
Club of Peoria, Peoria, Ill., include a fish 
fry, May 26, annual picnic, June 23, 
family picnic, July 17, and clam bake, 
August 18, all to be held at the Shore 
Acres Country Club, Chillicothe, Ill. 

~ * * 


The Traffic League of Cincinnati cele- 
brated its twenty-fifth anniversary April 
4in the Masonic Temple, Cincinnati, O. 
G. O. Fagan, president of the league, 
presided. Ray V. Marienthal, one of the 
eight founders of the League, was in 
charge of the program and introduced 
the old-timers who were present. Other 
founders were Robert T. Boyle, Richard 
D. Grubbs, Lester E. Barber. William B. 
Demak, John C. McGohan, B. B. Schon- 
wald and Arthur J. Ulrich. Joseph Bir- 
singer, of Procter & Gamble, gave a brief 
talk in which he rededicated the league 
to its purnose of maintaining the dignity 
of the traffic profession and encouraczing 
study and discussion of traffic subjects. 
A pen and vencil set was presented to 
Joseph Woeste, of Procter & Gemble, 
who is also professor of traffic at the 
Universitv of Cincinnati and past presi- 
dent of the league, for his work in the 
league. 

* * * 


The Traffic Club of Topeka, Toveka, 
Kan., observed “Perfect Shipping Month” 
at its regular meeting held the evening 
of April 28 in the Union Pacific Cabin 


Room. 
* * ok 





The position of cartage companies with 
respect to pick-uy and delivery services 
i Kansas City, Mo., was discussed at the 
nonthly meeting of the Industrial Traffic 
agers Association, Kansas City, held 
April 18 at the Plaza Royale. The asso- 
dation went on record as favoring a more 
Whified service as against the trend to 
Individual service on the part of carriers, 
believing the individual service would 
teate congesticn at loading docks. 

* * ok 


The Treffic Clubs of Fort Worth and 
Dallas have made arrangements to hold 
their a1:nual colf tournament and dinner 
June 24 at the Colonial Country Club, 
Fort Worth, Tex. Reservations are being 
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handled by T. K. Hale of the Fort Worth | “SHIp-By” 

club and Herbert W. Cook of the Dallas WORD 

—_ eee IN THE GREAT 
MID-ATLANTIC 


The Motor City Traffic Club of De- 
troit has announced the last club forum 
meeting of the season will be held May 
21, with a railroad tour of Detroit termi- 
nals. Reservations are being handled by 
Ed. A. Avery, of the Fruehauf Trailer Co. 

* ok ak 

The Oakland (Calif.) Traffic Club will 
hold its spring dance May 12 at the | 
Claremont Hotel. Ray Brown is chair- 
man of the event. C. C. Allen is in 
charge of reservations. 

a ok * 

The Traffic Club of New Orleans held 
a stag party the evening of April 25 at 
Lenfant’s Boulevard Room, New Orleans, 
La. Walton Herpich headed the enter- 
tainment committee. 
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NATION-WIDE MOVING 


THE DAVIDSON TRANSFER & STORAGE CO. 
HOME OFFICE: BALTIMORE 3, MARYLAND 


REC RE 
IicC DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 107403, Sub. 84, assigned 
April 28, at Camden, N.J., canceled. 

Hearing in MC 9685, Subs. 32 and 33, as- 
signed May 3, at Chicago, Ill. postponed to 






Foreign Trade Zone 


No. 3 
Port of 
San Francisco 


May 12, at Fed. Bldg., Milwaukee, Wisc., 
before Examiner Burns. 
Hearing in MC 109026, Sub. 3, assigned 


May 4, at gy | Hotel, Louisville, Ky. 
transferred to May 4, at U.S. Ct., Louisville, 
Ky., before Jt. Bd. 105. 

Hearing in MC 110662, assigned May 4, at 
Kentucky Hotel, Louisville, Ky. transferred 
to May 4, at U.S. Ct., Louisville, Ky., before 
Jt. Bd. 155. - 

Hearing in MC 3255, Sub. 1, assigned May 
4, at New York, N.Y., canceled. 

Hearing in MC-F 4086, assigned May 10, 
at Amarillo, Tex. advanced to May 9, at 
Herring Hotel, Amarillo, Tex., before Exam- 
iner Crowley. 

Hearing in MC 30091, Sub. 15, assigned 
May 10, at Amarillo, Tex., advanced to May 
9, at Herring Hotel, Amarillo, Tex., before 
Jt. Bd. 16. 

Hearing in 17801, assigned May 10, at 
Washington, D.C. canceled and reassigned 
May 24, at Washington, D. C., before Ex- 
aminer Rice. 

Hearing in MC 110784, assigned May 11, at 
New York, N. Y., canceled. 

Hearing in MC-F 4097, assigned May 13, at 
Memphis, Tenn. advanced to May 12, at 
U.S. District Ct., Memphis Tenn., before 
Examiner Crowley. 

Hearing in MC 105881. Sub. 18, assigned 
May 20, at Tallahassee, Fla., canceled. 

Hearing in I. & S. 5643, assigned May 24, 
at Washington, D. C. canceled and reassigned 
May 23, at Washington, D. C., before Ex- 
—— bsg 

earing in I. & S. M-2947, MC-C 1019 and 
MC-C 1040, assigned June 1, at Washington, 
D. C. canceled and reassigned June 15, at 
Washington, D. C., before Examiner Williams. 

Hearing in I. & S. M-2983, assigned April 
uae New York, N. Y., postponed indefi- 

Hearing in MC 110416, assigned A 
at Omaha, Nebr. canceled. 4 = 

eating in I. & S. M-2975 and I. . 
M-3902, assigned April 29, at Boston, j- 
postvoned indefinitely. 

Hearing in MC 109872, Sub. 2, assigned 


May 2, at Madison, Wisc., canceled. 
NORTH 


NOW IN FULL OPERATION 


Tariff and Descriptive Folder 
On Request 


Board of State | 
Harbor Commissioners 


For the Port of San Francisco 
Ferry Building, San Francisco 11, Calif. 











CHICAGO ana 
WESTERN SYSTEM 


eee 
eee 


a oo Ga.—State Comm.—Jt. Bd. 


MC 107475, Sub. 12—Dance Frt. Lines, Inc., 
Cincinnati, Ohio, common carrier ap- 
plication. 


ae 5 eae, Ga.—State Comm.—Jt. Bd. 


MC 29808, Sub. 3—Hunt Frt, Tine, Chatta- 


oe Tenn., common carrier applica- 
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May 2—Binghamton, N. Y.—U. S. Ct. Rms.— 
Examiner Myers: 

MC-35628, Sub. 155—Interstate Motor 
Freight System, Grand Rapids, Mich. 
Common carrier application. 

May 2—tarson City, Nev.—Ormsby Cty. Dis- 
trict Ct.—Examiner Peterso..: 

Finance 16407—Application of Virginia & 
Truckee Ry., for Permission to Abandon 
in Interstate and Foreiga Commerce its 
entire liue of railroad in Washoe, Ormsby 
and Douglas Counties, Nev. 

May 2—Chicago, Ill—U. S. Custom House— 


Examiner Miller: 

Mc-F-4v58—L. 1. Payne—Control; Okla- 
homa Traiier Convoy, Inc., Purchase— 
Illinois Trailer Convoy, Inc. 

May cree Ohio—Fed. Bldg.—Jt. Bd. 
208: 

MC 1221, Sub. 1—Fohl’s Express, Brook- 

ville, Ind. Common carrier application. 
May 2—Cleveland, Ohio—Hotel Cleveland— 
Examiner Cox: 

MC-F 4022—Anna L. Shipley, et al., con- 
trol, B. C. & E. Truck Lines, Inc. 

May 2—Des Moines, fa.—U. S. Fed. Bldg.— 
Examiner Proudley: 

MC 63542, Sub. 7—J. D. Armstrong Heavy 
Hauling, Inc., Ames, Ia., common carrier 
application. 

May 2—Des Moines, Ia.—U. S. Fed. Bldg.— 
Jt. Bd. 92: 

MC 70451, Sub. 80—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 

May 2—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Examiner Proudley: 

MC 92983, Subs. 20 and 21—Eldon Miller, 
Inc., Iowa City, Ia., common carrier 
application. 

May 2—Houston, Tex.—Fed. Bldg.—Examiner 
Simmons: 

MC 13250, Sub. 56—J. H. Rose Truck Lines, 
Inc., Houston, Tex., common carrier ap- 
plication. 

May 2—Houston, Tex.—Fed. Bldg.—Examiner 
Simmons: 

*MC 107322, Sub. 54—Bell Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 


May 2—Loes Angeles, Calif.—Fed. Bldg.—2Jt.. 
78: 


Bad. : 

MC-110406—Sierra Nevada Van Lines, 
Bishop, Calif., common carrier applica- 
tion. 

May 2—Louisville, Ky.—U. S. Ct. Rms.—4Jt. 
Bd. 105: 

MC-52947, Sub. 13—Pinson Transfer Co., 
Inc., Pikeville, Ky. Common carrier ap- 
plication. 

May 2—Madison, Wis.—State Comm.,—Jt. Bd. 
96: 


MC 1509, Sub. 84—Northland Greyhound 

Lines. Inc., common carrier application. 

May 2—Madison, Wis.—State Comm.—Ex- 
aminer Burns: 

MC 109872, Sub. 2—Dairyland Transport, 
Coon Valley, Wis., common carrier ap- 
plication. 

May 2—Montgomery, 
Examiner Crowley: 

MC-F 4049—W. D. Sellers, Jr., control; 
Baggett Transportation Co., purchase 
{ portion), North Alabama Motor Express, 
ne. 

MC-F 4083—E. A. Murray, purchase (por- 
oan), North Alabama Motor Express, 
ne. 

2—New York, N. Y.—641 Washington 
St.—Examiner Cunningham: 

MC-59247, Linden Motor Freight Co. Inc., 

Linden, N. J. Common carrier applica- 


tion. 
MC-59247, Sub. 1—Linden Motor Freight 


Ala.—State Comm.— 





Co. Inc., Linden, N. J. Common carrier 
application. 

May 2—New York, N.Y.—641 Washington St., 
Examiner Roberts: 

%*MC-30532, Sub. 17—New York & New 
Brunswick Auto Express Co., Inc., High- 
land Park, N.J. 

May 2—Omaha, Neb.—Hotel 
Examiner Hurley: 

MC-109889, Sub. 4—Austin Truck Line, 
— Neb. Contract carrier applica- 
tion. 

May 2—Providence, R. I.—Main P. O. Bldg.— 
Examiner Lee: 

MC 39105, Sub. 1—Edward J. Messier Motor 
Trucking, Pawtuckett, R. I., common 
carrier application. 

May 2—Providence, R. I.—Main P. O. Bidg. 
—Examiuer Lee: 

MC 110781—Bristol County Movers, Bristol, 
R. I., commo. carrier application. 

May 2—Sioux Falls, S. Dak.—U.S. Ct. Rms.— 
Examiner Naftalin: 

I. & S. M-2972—Meats, P.H. Products-Wil- 
son Storage & Transfer Co. 

May 2—Toledo, Ohio—P. O. Bldg.,—Exam- 
iner Dunn: 

MC-7166, Sub. 7—Wilson Transportation 
Service, Ottawa, Ohio Common carrier 
application. 

ay eee Ohio—P. O. Bldg.,—Examiner 
unn: 

MC-60253, Sub. 7%7—Arlington Truck Co., 
pea Ohio Contract carrier applica- 

on. 
May 2—Washington, D. C.—Jt. Bd. 12: 

MC 96567—R. J. Carnaggio, Washington, 
D.C., common carrier application. 

May 2—Washington, D. C.—Jt. Bd. 68: 

*MC 110711—Morris & Kirksey, Powhatan, 
Va., contract carrier application. 

May 3—Albany, New York—Fed. Bldg.,—Ex- 
aminer Williams: 

I. & S. M-2996—Wool, Wool Yarn, Waste— 
Over Stub’s Express. 

May 3—Atlanta, Ga.—State Comm.—Exam- 
iner Garofalo: 

MC 110804—Cecil L. Ingram, Ball Ground, 
Ga., contract carrier application. 

May 3—Binghamton, N. Y.—U. S. Ct. Rms.— 
Examiner Myers: 

MC-48359, Sub. 8—Syracuse Furniture & 
Forwarding Co., Inc. Common carrier 
application. 

May 3—Binghamton, N. Y.—U. S. Ct. Rms.— 
Examiner Myers: 

MC-89799, Sub. 7—Bill’s Express, Bingham- 

ton, N. Y. Common carrier application. 
May 3—Chicago, Ill.—U. S. Custom House— 
Examiner Messer: 

MC-9685, Sub. 32—The Emery Transpor- 
tation Co., Chicago, Ill. Contract carrier 
application. 

MC-9685, Sub. 33—The Emery Transpor- 
tation Co., Chicago, Ill. Contract carrier 
application. 


es” “enna, Ohio—Fed. Bldg.—Jt. Bd. 


MC * 239, Sub. 10—Ecklar-Moore Express, 
Inc., Cynthiana, Ky. Common carrier ap- 
plication. 


May ee Ohio—Fed. Bldg.—Jt. Bd. 
117: 


aT: 

MC 19201, Sub. 55—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Common car- 
rier application. 

May 3—Columbus, 
Examiner Cox: 

MC-F 4100—Margeret Fortunata and Mike 
Fortunata, control; The Mingo Transfer 
Corp., purchase (portion), M. U. Amos. 

May 3—Des Moines, Ia.—U. S. Fed. Bldg.— 
Examiner Proudley: 


Fontenelle— 


Ohio—New Fed. Bldg.— 
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MC 7906, Sub. 1—O. E. Walker, Wilke, Ia, 
common carrier application. 

May 3—Des Moines, Ia.—U. S. Fed. Blceg— 
Jt. Bd. 146: 
MC 26772, Sub. 1—C. J. Zweibahmer, 

Calmar, Ia., common carrier application, 
May 3—Los Angeles, Calif.—Fed. Bldg.—Jt, 
Bd. 75: 

MC-110517—Desper Terminal & Distrib. 
uting Co., Los Angeles, Calif., common 
carrier application. 

May a Wis.—State Comm.—4Jt. Ba. 
1 . 


MC 46829, Sub. 2—E. E. Allard, Wautoma, 
Wis., common carrier application. 
May 3—Madison, Wis.—State Comm.—Jt. Ba. 


poe 

MC 51812, Sub. 1—D. Kemp, Janesville, 
Wis., common carrier application. 

May 3—Madison, Wis.—State Comm.—Exam- 
iner Miller: 

MC-F-4045—G. E. Briggs, et al., control, 
Briggs Transfer Co., Purchase, Portion, 
Standard Freight Lines, Inc. 

May 3—Montgomery, Ala.—State Comm — 
Examiner Crowley: 

MC-F 4005—J. L. Dean and John H. Dove, 

purchase, B. B. Johnson, Jr. 


The Fellowing 1.C.C. Docket Assignments 
Have Not Heretofore Appeared in 
Traffic World 


May 3—Montgomery Ala.—State Comm.—Jt. 
Bd. 99: 


d. : 

MC-FC 26823—D. & D. Transportation Co., 
Dothan, Ala., transferees and J. L. 
Dean, Dothan, Ala., transferor, for ap- 
proval of transfer of Certificate MC 
34712, Sub. 1. 

MC-FC-22822—D. & D. Transportation Co. 
Dothan, Ala., transferees and J. L. Dean, 
Dothan, Ala., transferor, for approval of 
transfer of Certificate MC 34712, Sub. 1. 

May 3—Omaha, Nebr.—Hotel Fontenelle—Jt. 
Bd. 140: 

MC-61396, Sub. 28—Herman Oil Transport 
Co., Fremont, Nebr. Common carrier ap- 
plication. 

May 3—Providence, R. I.—Main P. O. Bldg.— 
Jt. Bd. 18: 

MC 109952, Sub. 2—Rockland Farms, Inc, 
Somerset, Mass., common carrier appli- 
cation. 

May 3—Providence, R. I.—Main P. O. Bldg.— 
Jt. Bd. 18: 

MC 110650—Cabral Moving, Providence, R. 
I.. common carrier app'ication. 

May 3—Providence, R. I.—Main P. O. Bldg— 
Jt. Ba. 18: 

MC 110673—J. Menzi, Portsmouth| R. I, 
common carrier application. 

May 3—ioledo, Ohio—P. O. Bldg.,—Jt. Bad. 
17: 


537: 

MC-24379, Sub. 15—Long Transportation 
Co., Detroit, Mich. Common carrier ap- 
plication. 

7, 3—Toledo, Ohio—P. O. Bldg.,—Jt. Bd. 
$ . 


1 
MC-72300, Sub. 19—American Carloading 
Corp., Detroit, Mich. Commoa carrier 
app.ication. 
May 3—Washington, D. C.—Examiners Hos- 
mer and Barber: 
24160—In matter of divisions of joint inter- 
territorial rates between Official and 
Southera Territories. { 
May 4—Atlanta, Ga.—State Comm.—Exam- 
iner Garofalo: 
MC 104724, Sub. 6—Superior Trucking Co. 
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Atlanta, Ga., contract carrier applica- 
tion. 

May 4—Boston, Mass.—New P. O. Bldg.— 
Examiner Cunningham: 

MC-31600, Sub. 205—P. B. Mutrie Motor 
Transportation, Inc., Boston, Mass. Com- 
mon carrier application. 

May 4—Buffalo, N. Y.—Hotel Buffalo—Exam- 
iner Myers: 

MC-59265, Sub. 4—Stibbs Transportation 
Lines, Inc., Buffalo, N. Y. Common car- 
rier application. 

May 4—Chicago, Ill_Main P. O. Bldg.—Ex- 
aminer Crane: 

MC 30504, Sub. 7—Tucker Freight Lines, 
Inc., South Bend, Ind. Common carrier 
application. 

May 4—Chicago, Ill—Main P.O. Bldg.—Ex- 
aminer Messer: 

MC-95212, Sub. 20—H. R. Henderson, Wil- 
low Springs, Ill. Contract carrier appli- 
cation. 

May 4—Des Moines, Ia.—U. S. Fed. Bldg.— 
Jt. Bd. 92: 

MC 32474, Sub. 9—C. A. Conklin Truck 
Line, Inc., Adrian, Mich., common car- 
rier ‘application. 

May 4—Des Moines, Ia.—U. 9. Fed. Ct. Bldg. 
—Jt. Bd. 92: 

MC 29130, Sub. 61—The Rock Island Motor 
Transit Co., Chicago, Ill., common car- 
rier application. 

May 4—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Cox: 

MC-F 4041—Robert R. Walker, control; 
Robert R. Walker, Inc., purchase (por- 
tion), F. W. Myers Drive-Away System, 
Inc. 

May 4—Kansas City, Mo.—Hotcel Pickwick— 
Examiner Naftalin: 

I. & S. M-2981—Meats, P.H. Products—St. 
Joseph, Mo. to Chicago. 

May a Angeles, Calif.—Fed. Bldg.—Jt. 
Bd. 11: 

MC-23939, Sub. 38—Asbury Transportation 
Co., Los Angeles, Calif. Common carrier 
application. 

MC-23939, Sub. 39—Asbury Transportation 
Co., Los Angeles, Calif. Common carrier 
application. 

as ar ou Angeles, Calif.—Fed, Bldg.—Jt. 

MC-71459, Sub. 6—Southern California 
Freight Lines, Los Angeles, Calif. Com- 
mon carrier application. 

—_— Ky.—Kentucky Hotel—Jt. 

da. 155: 

MC-110662—G. Mattox, Speed, Ind. Con- 
tract carrier application. 

ag eee Ky.—Kentucky Hotel—Jt. 

. 105: 

MC-109026, Sub. 3—Burkesville Transfer 
Co., Burkesville, Ky. Common carrier ap- 
plication. ‘ 

May 4—Madison, Wis.—State Comm.—Ex- 
ami_er Miler: 

MC-F-4088—W. A. Steffke, Control, Steffke 
Freight Co., Purchase, Portion, Yellow 
Truck Lives, Inc. 

May 4—Madison, Wis.—State 
Bd. 96: 

MC 26519, Sub. 26—Wheeler Transportation 
Co., Menasha, Wis., common carrier ap- 
Dlication. 

May 4—Madison, Wis.—State Comm.—Ex- 
aminer Burns: 

MC 110575—Brakebush Bros., Montello, 
Wis., common carrier application. 

May 4—New Orleans, La ——Jung Hotel—Ex- 
aminer Crowley 

MC-F th Tramscontinentel Bus System, 
Inc., control, Southern Bus Lines, Inc. 

Finance 16476—Transcontinental Bus Sys- 
tem, Inc., securities. 

May 4—New York, N.Y.—641 Washington St. 
—Examiner Schutrumpf: 

MC-3255, Sub. 1—Pep Trucking Co. Inc., 


Comm.—4Jt. 


FREIGHT FORWARDERS 


New York, N.Y. Common carrier appli- 
cation. 
May 4—New York, N. Y.—64l1 Washington 
St.—Examiner Williams: 
MC-C 1001—Approved Marine Devices Co. 
v. Cooper Motor Liné€s. 
May 4—Omaha, Neb.—Hotel Fontenelle—Jt. 
Bd. 93 
MC- 70451, Sub. 84—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. Com- 
mon carrier application. 
May 4—New York, N. Y.—641 Washington 
St.—Examiner Williams: 
I. & S. M-3003—Alcoholic liquors, Peek- 
skill, N. Y. to N. J. 
es i re Nebr.—Hotel Fontenelle——Jt. 
55: 


Mc. 3584, Sub. 4—Kimber Gilbert Truck 
Service, Shenandoah, Ia. Common Car- 
rier application. 

May 4—Providence, R. I.—Main P. O. Bldg.— 
Jt. Bd. 134: 

MC 103601, Sub. 1—Penta Trucking, Pro- 
ee R. I., common carrier applica- 
tion 

~~ R. I.—Main P. O. Bldg.— 

MC 110805—R. Cardone, 
R. I., common carrier application. 

May 4—Toledo, Ohio—P. O. Bldg.,—Examiner 
unn: 

MC-50069, Sub. 97—Refiners Transport & 
Terminal Corp., Detroit, Mich. Common 
carrier application. 

May 4—Toledo, Ohio—P. O. Bldg.,—Jt. Bd. 9: 

MC-17495, Sub. 7—Michigan Central Bro- 
kerage Co., Lansing, Mich. Contract car- 
rier application. 

May 4—Washington, D.C.—Argument: 

I. & S. 5464—Iron and Steel, 
Pacific Coast. 

May 4—Washington, D. C.—Examiner Prich- 
ard: 


Utah to 


vimanas 16503—Application of Springfield 
Terminal Ry., Co. for Authority under 
Section 5(2) of the Interstate Commerce 
Act to Purchase Properties and Fran- 
chises of Springfield Electric Ry., Co., as 
consistent with the public interest. 

May 5—Birmingham, Ala.—Thomas Jefferson 
Hotel—Examiner Garofalo: 

MC 73464, Sub. 65—Jack Cole Co., Inc., 
Birmingham, Ala., common carrier appli- 
cation. 

MC 75840, Sub. 94—Malone Frt. Lines, Inc., 
Birmingham, Ala., common carrier appli- 
cation. 

May 5—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Examiner Garofalo: 

MC-73464, Sub. 65—Jack Cole Co., Inc., 
Birmingham, Ala., Common carrier ap- 
plication. 

May 5—Buffalo, New York—Hotel Buffalo— 
Examiner Myers: 

MC 85716, Sub. 2—Jamestown, Westfield 
and Northwestern RR Jamestown, N.Y. 
Common carrier application. 

May 5—Buffalo, N. Y¥.—Hotel Buffalo—Ex- 
aminer Myers: 

MC-66981, Sub. 5—Pontiac Auto Transport 
Co., Bvffalo, N. Y. Common carrier ap- 
Plication. 

cae Seen, Ill.—Main P. O. Bldg.—ZJt. 

MC 3343, Sub. 16—South Park Transfer Co., 
— Ill. Contract carrier applica- 
tion. 

May 5—Chicago, Ill.—U. S. Custom House— 
Examiner Messer: 

MC-105633, Sub. 8—Southern Brokerage Co., 

Miami, Fla. Common carrier application. 
May 5—Chicago, Ill.—Main P. O. Bldg.—ZJt. 
Bd. 149: 

MC 70451, Sub. 82—-Watson Bros. Transpor- 
tation Co., Inc., Omaha, Nebr. Common 
carrier application. 
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Even further assurance of effi- 
ciency and dependability is the 
Good Housekeeping Guaranty 
Seal now displayed on Allied 
Vans. Call the Allied represent- 
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Let us help you with 
your overseas shipping matters. 
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H. H. GIBSON 
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UNITED AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 
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THE BOSS? 


Edited 


VAN LINES, we. 


HEADQUARTERS: ST LOUIS 12, MO 








ae, + ae - vate Ill.—Majn P.O. Bidg.—ZJt. 

MC-40021, Sub. 2—Lee M. Hale, Chicago, 
Ill., contract carrier x -—'e 8 

May 5—Des Moines, Ia.—U. S. Fed. Bldg.— 


Jt. Bd. 53: 

MC 45163, Sub. 4—King Bros. Truck Line, 
Mason City, Ia., common carrier ap- 
Plication. 

May 5—Des Moines, Ia.—U. S. Fed. Bldg.— 
Examiner Proudley: 

MC 110600—S. E. Ziesmer, 

common carrier application. 
May 5—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Cox: 

MC-F 3972—F. S. Crawford and S. T. Craw- 
ford, Jr., control; Crawford Transport 
Co., Inc., lease (portion), George F. Bur- 
nett Co., Inc. 

May 5—Los Angeles, Calif—Fed. Bldg.—Ex- 
aminer Linn: 

MC-107720, Sub. 2—Dunn Bros., Dallas, Tex., 
common carrier application. 

May ——— Ky.—U. S. Ct. Rms.—4Jt. 
Bd. 72: 

MC-59671, Sub. 6—Hoosier Express, Inc., 

Jasper, Ind. Common carrier application. 
.May 5—Madison, Wis.—State Comm.—Ex- 
aminer Burns: 

MC 109984, Sub. 1—Miller Trucking Co., 
on Wis., common carrier applica- 
tion. 

May 5—Madison, Wis.—State Comm.—Ex- 
aminer Burns: 

MC 110672, Sub. 1—J. L. Williams, Janes- 
ville, Wis., common carrier application. 

May 5—New Orleans, La.—Jung Hotel—Ex- 
aminer Crowley: 

MC-FC 28784— Consolidated Companies, 
Inc., purchase, Sherburne Transportation 


Co., Inc. 

Finance 16533—Sherburne Transportation 
Co., Inc., certificate transfer to Con- 
solidated Companies, Inc. 

May 5—New York, N.Y.—641 Washington St. 
—Examiner Schutrumpf: 

MC-110743—Heavy Trailer Corp., Long Is- 
land City, New York. Common carrier 
application. 

May 5—New York, N. Y.—641 Washington 
St.—Examiner Schutrumnpf: 

MC-17778, Sub. 21—B. & E. Transportation 
Co., Inc., Secaucus, N. J., Common car- 
rier application. 

May 5—New York, N.Y.—641 Washington St. 
—Examiner Schutrumpf: 

MC-110743—Heavy Trailer Corp., Long Is- 
land City, N.Y. Common carrier applica- 
tion. 

eg See. Nebr.—Hotel Fontenelle—Jt. 

MC-109179, Sub. 1—Sliger & -Macrander, 
a Ia. Common carrier applica- 
tion. 

May 5—Providence, R. I.—Main P. O. Bldg.— 
Examiner Lee: 

MC 110546—R. W. Sherman, Chaplin, Conn., 
common carrier application. 

May 5—Toledo, Ohio—P. O. Bldg.,—Jt. Bd. 57: 

MC-110846—Miller Oil Co., Toledo, Ohio. 
Common carrier application. 

May 5—Washington, D.C.—Examiner Prich- 
d: 


ard: 

Finance 16488—Appication of Ft. Worth 
Livestock Handling Co., for authority 
under section 5(2) of the Interstate 
Commerce Act to lease the rail loading 
and unloading livestock facilities of the 
United Stockyards Corp., at Ft. Worth, 
Texas as Consistent with the public in- 
terest. 

May 5—Wichita, Kans.—Hotel Lassen—Ex- 
aminer Naftalin: 

MC-C-1004—W. P. Huston et al. v. Freight 
Ways, Inc., et al. 

May a Mont.—City Hall—Examiner 
ller: 

MC-F-4054—Ba'sam & DeFrance—Purchase 
—Clay Greening. 

May 6—Birmingham, Ala.—Thomas Jefferson 
Hotel—Jt. Bd. 100: 

MC 43654, Sub. 16—Dixie Ohio Express Co.. 
Akron, Ohio, common carrier applica- 
tion. 

May 6—Boston, Mass.—New P. O. Bldg.—Ex- 
aminer Cunningham: 

MC-110539—M. E. Hicks & Yon, Foxboro, 
Mass. Contract carrier application. 

May 6—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Myers: 

MC 1520, Sub. 23—Central Greyhound 
Lines, Inc., of New York, Cleveland, 
Ohio. Common carrier application. 

May 6—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Myers: 

MC-110663—R. Conley, East Aurora, N. Y. 
Contract carrier application. 

May 6—Buffalo, N.Y.—Hotel Buffalo—Ex- 
eminer Myers: 

MC-10900, Sub. 
Co., Youngstown, Ohio. 
rier application. 

May 6—Chicago, Ill.—Main P. O. Bldg.—dJt. 


Bd. 149: 
MC 489, Sub. 21—F. Landon Cartage Co., 
Chicago, Ill. Common carrier application. 


Garner, Ia., 


10—McCullough Transfer 
Common Car- 


TRAFFIC Wort 


nine 6 <a, Ill.—Main P. O. Bldg —Jt, 
MC 110766—Stone City Transfer Co., Joliet 
Ill. Contract carrier application. ‘ 
ees “pian Tex.—Baker Hotel—Jt. Bg. 


MC-C-1005—William P. Huston v. Houston 
& North Texas Motor Freight Lines, Inc, 


et al. 
May 6—Detroit, -Mich.—Fed. Bldg.,—Exam. 
iner Dunn: 

MC-110755—Refrigerated Freightways, Inc. 
— Mich. Contract carrier applica. 

on. 
May 6—Indianapolis, Ind.—Fed. Bldg.—kx. 
aminer Cox: 

MC-F 4056—N. A. Waters and L. L. Waters 
control; O. L. D. Forwarding, Inc., pur. 
chase (portion), C. J. Davis. 

__S ae Ky—vU. S. Ct. Rms.—Jt. 
e 

MC 9679, Sub. 2—Bridge Transit Co., Jef. 
fersonville, Ind., common carrier appli- 
cation. 

May 6—Louisville, Ky.—U. 9. Ct. Rms.—kx.- 
aminer Russell: 

MC-33910, Sub. 4—R. & M. Trucking Co, 
uaa Ind. Contract carrier applica- 

on. 
May 6—Madison, Wis.—State Comm.—kKx. 
aminer Burns: 

MC 56270, Sub. 5—Leicht Transfer & Stor. 
age Co., Green Bay, Wis., common car- 
rier application. 

ae Wisc.State Comm.—JIt, 

MC 56270, Sub. 5—Leicht Transfer & Stor- 
age Co., Green Bay, Wisc., common car- 
rier application. 

May 6—New Orleans, La.—Jung Hotel—kEx- 
aminer Crowley: 

MC-F 4130—Robert T. Herrin, control; Her- 
rin Transportation Co., purchase, Mobile 
Express, Inc. 

May 6—New York, N.Y.—641 Washington St 
—Examiner Schutrumpf: 

MC-91537, Sub. 2—Lightbody Bros., Storage, 
Inc., New Rochelle, N.Y. Common car- 
rier application. 

May 6—New York, N.Y.—641 Wasshington St. 
—Examiner Schutrumpf: 

MC-105950, Sub. 4—Bader Bros. Inc., Brook- 

lyn, N.Y. Common carrier application. 
May 6—Providence, R. I.—Main P.O. Bldg— 
Examiner Lee: 

MC 64190, Sub. 1—Tremblay Moving & Stor- 
age Co., Taunton, Mass. Common carrier 
application. 

May t—Providence, R.I.—Main P. O. Bldg— 
Jt. Bd. 232: 

MC 12136, Sub. 1—Collette Travel Serv- 
ice, Pawtucket, R.I., broker license. 
May 6—Sioux City, Ia.—wWarrior Hotel—Ex- 

aminer Hurley: 

MC-9140, Sub. 4—W. Don Maurer, Spencer, 
Ia. Common carrier application. 

May 6—Washington, D.C.—Argument: 
30177—Railroad rates on express matter. 
May 6—Washington, D. C.—Examiner Brown: 

I. & S. 5639—Pulpboard, Panama City, Fia., 
to St. Louis. 

May 6—Washington, D. C.—Examiner Brown: 

F. S. A. 24074—Pulpboard from Panama 
City, Fla. to St. Louis, Mo. 

May 9—Atlantic City, N. J—Fed. Bldg.—Ex- 
aminer Kassel: 

MC-84728, Sub. 21—Safeway Trails, Inc., 
Washington, D.C. Common carrier ap- 
plication. 

May 9—Chicago, Ill.—Main P. O. Bldg.—Ex- 
aminer Crane: . 

MC 86580, Sub. 8—H. E. Jensen, Scottville 

Mich. Common carrier application. 
May 9—Chicago, Ill.—U. S. Custom House— 
Jt. Bd. 149: 

MC 12472—Monitor Tours & Travel Bureau, 
Chicago, Ill., broker license. 

May 9—Chicago, Ill.—U. S. Custom House— 
Examiner Messer: 

MC-95413, Sub. 3—Gibson Transfer, Onarga, 
Ill. Common carrier application. 
May 9—Chicago, l1l—U. S. Custom House— 

Jt. Bd. 149: 

MC 12472—Monitor Tours & Travel Bureau, 
Chicago, Ill., broker application. 

May 9—Detroit, Mich.—Fed. Bldg.,—Jt. Bd. 9: 

MC-110645—Hillsdale Cartage — Hillsdale, 
Mich. Contract carrier application. 

May 9—Detroit, Mich—Fed. Bldg.,—Jt. Bd. 


76: 

MC-71096, Sub. 20—The Norwalk Truck 
Line Co., Norwalk, Ohio. Common carrier 
application. 

May 9—Duluth, Minn.—U. S. Ct.—Examiner 
Burns: 

MC 110500—Wenberg’s Transfer, Interna- 
tional Falls, Minn., common carrier ap- 
plication. 

May 9—Duluth, Minn.—U. S. Ct.—Examiner 


Burns: 

MC 110701—Drieman Salvage and Transfer 
Service, Virginia, Minn., common carrief 
application. 

May 9—Garden City, Kans.—Warren Hotel 
—Jt. Bd. 43: 

MC-1171, Sub. 15—The Hall Motor Freight 
Co., Extension—Garden; City, Kans., DeD- 
ver, Colo. 
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May 9—Harrisburg, Pa.—Northwest Office 
Bldg.—Examiner Myers: 

MC-107831, Sub. 1—Keystone Express and 
Storage Co., Lancaster, Pa. Common car- 
rier application. 

9—Jackson, Miss.—Robert E. Lee Hotel— 
Examiner Garotalo: 

McC 110646—W. K. Barber, Jackson, Miss., 
common carrier application. 

MC 110678—Jack Harrison Trucking Co., 
Jackson, Miss., contract carrier applica- 
tion. 

May 9—Jackson, Miss.—Robert E. Lee Hotel 
—Examiner Garofalo: 

MC-110940—Jack Harrison Trucking Co., 
Jackson, Miss., Common carrier applica- 
tion. 

May ‘. ooo Ky.—U. S. Ct. Rms.—4Jt. 
Bd. 155: 

MC 110696—Kentuckinana Bus Line, Madi- 
son, Ind., common carrier application. 
May a Ky.—U. S. Ct. Rms.—Jt. 

Bd. 105: 

MC 107237, Sub. 2—Short Way Lines, Inc., 
Lexington, Ky., common carrier applica- 
tion. 

May 9—Louisville, Ky—U. S. Ct. 
Examiner Russell: 

MC-110779—H & L Transport Co., Colum- 
bia, Ky., Contract carrier application. 
May 9—New York, N.Y.—641 Washington St 

—Examiner Schutrumpf: 

MC-102298, Sub. 1—Fazio Van Lines, Long 
Island, N.Y. Common carrier applica- 
tion. 

May 9—New York, N. Y.—641 Washington St. 
—Examiner Schutrumpf: 

MC-110362—American Trucking Co., Scran- 

ton, Pa., Contract carrier application. 
May 9—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Cox: 

MC-F 3576—Scribner Birlenbach, et al. 
(trustees), control; Transcon Lines, Pur- 
chase (portion), Anderson Motor Service 


Co. 

MC-F 3589—John H. Holmes, control; The 
O. K. Trucking Co., purchase (portion), 
Anderson Motor Service Co. 

May 9—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Naftalin: 

-_ * M-2971—Lamps, 
Plaza Express Co. 

I. & S. M-2986—Commodities between St. 
Louis, Mo. and Ill., Ky., points. 

May 9—San Francisco, Calif—P. O. Bldg.— 
Jt. Bd. 75: 

MC-108216, Sub. 5—Prickett Transportation 
Co., Salida, Calif., contract carrier ap- 
plication. 

May 9—San Francisco, Calif—P. O. Bldg.— 
Jt. Bd. 75: 

MC-11066, Sub. 1—S. & S. Freight Lines, 

=. Calif., common carrier applica- 
on. 

May 9—Sioux City, 

Examiner Hurley: 

MC-110488—R. Svatos, Lake Andes, S. D. 
Common carrier application. 

May 9—Sioux City, lIa—wWarrior Hotel— 
Examiner Hurley: 

MC-110115, Sub. 3—Jones Transfer, East 

Svencer, Ia. Common carrier application. 
May $9—Spokane, Wash.—Davenport Hotel— 
Examiner Miller: 

MC-F 4085—B. M. Stewart and Donald H. 
Roberts, control; West Coast Fast Frt., 
Inc., purchase, Spokane-Pacific Line, Inc. 

May 9—Washington, D. C.—Examiner Bois- 
seree: 

F. S. Appls. 19797, as amended, 20967 and 
24039, as amended—Fine coal to Plym- 
outh, N. C. : 


Rms.— 





Merchandise— 


Ia.—Warrior Hotel— 
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May 10—Amarillo, Tex.—Herring Hotel—Ex- 
aminer Crowley: 

MC-F 4086—L. F. Miller and F. D. Miller, 
purchase, J. O. Coleman and H. E. Cole- 
man; arf Everett L. Daughtrey. 

on t A ene Tex.—Herring Hotel—Jt. 


MC-30091, Sub. 15—Miller & Miller Motor 
Freight Lines, Wichita Falls, Tex. Com- 
mon carrier application. 

May 10—Chicago, lll.—Main P. O. Bldg.—Ex- 
aminer Crane: 

MC 107249, Sub. 4—I-V Contract Truckers, 
Inc., Muncie, Ind.—Contract carrier ap- 
plication. 

May 10—Chicago, Ill_—Main P. O. Bldg.—Ex- 
aminer Crane: 

MC 110518, Sub. 1—G. E. Donnelly, Chicago, 
Ill. Contract carrier application. 

May 10—Chicago, Ill—U. S. Custom House 
—Examiner Messer: 
MC-105470, Sub. 2—Indianapolis Forward- 


ing Co., Chicago, Ill. Common carrier 
application. 

May 10—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 57: 


MC-C-1012—The Dayton Rubber Co. v 
Transportation Service, Inc. 

May 10—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 117: 

MC-66562, Sub. 920—Railway Express Agen- 
cy, Inc., New York, N.Y. Common carrier 
application. 

—, 10—Detroit, Mich.Fed Bldg.—Jt. Bd. 
6: 


MC 1501, Sub. 15—The Greyhound Corp., 
Detroit, Mich., common carrier appli- 
cation. 

May 10—Detroit, Mich.—Fed. Bldg.,—Jt. Bd. 


57: 
MC-110824—A. F. Posnik & Co., Detroit, 
Mich. Common carrier application. 


May 10—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 28: 

MC 104430, Sub. 11—Capital Transport Co., 
Inc., Jackson, Miss., common Carrier ap- 
plication. 

May 10—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 97: 

MC-58268, Sub. 2—Tylertown Truck Line, 
Columbia, Miss. Common carrier appli- 
cation. 

May 10—Louisville, Ky.—U. S. Ct. Rms.— 
Examiner Russell: 

MC-104201, Sub. 34—Denny Motor Freight, 
New Albany, Ind. Contract carrier appli- 
cation. 

May 10—New York, N.Y.—641 Washington St. 
—Examiner Schutrumpf: 

MC-66121, Sub. 8—Howell Trucking Co 
Riverhead, N.Y. Common carrier appli- 
cation. 

May 10—New York, N.Y.—641 Washington St. 
—Examiner Schutrumpf: 

MC-100463, Sub. 5—Smith Transport Ltd. 
Ontario, Canada. Common carrier ap- 
plication. ° 

May 10—San Francisco, Calif.—P.O. Bldg.— 
Jt. Bd. 75: 

MC-9115, Sub. 39—Oregon-Nevada-Califor- 
nia Fast Freight, Inc., San Francisco, 
Calif. Common carrier application. 

May 10—Sioux City, Ia.—Warrior Hotel—Ex- 
aminer Hurley: 

MC-42019, Sub. 1—Yantzie Transfer, O’Neill, 
Nebr. Common carrier application. 

May 10—Sioux City, Ia.—Warrior Hotel—Ex- 
aminer Hurley: 

MC-110540—J. H. Brunner, Sioux City, Ia. 
Contract carrier application. 
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et City, Ia.—Warrior Hotel—Jt. 
d. : 
MC 60664, Sub. 1—Alvin Diersen, Lytton, 
Ia., common carrier application. 
May 10—Washington, D.C.—ExamMminer Mack- 


ley: 
I. & S. 5641—-Export grain, Buffalo to New 
York. 
May 10—Washington, D. C.—Argument: 
28912—Champlin Refining Co., Accounts 
and Reports 
29912, Sub. 1—Champlin Refining Co., Tar- 


iffs 
May 10—Washington, D. C.—Examiner Rice: 
17801—Rules for Car-Hire Settlement. 
May il—Boston, Mass—New P. O. Bldg.,— 
Examiner Cunningham: 

MC-58254, Sub. 1—J. D. Donnelly & Son 
Cc., Edgartown, Mass. Commoa Carrier 
application. 

MC-110869—Yellow Cab, Greenfield, Mass. 
Common carrier application. 

May 11—Chicago, Ill.Main P. O. Bldg.—Ex- 
aminer Crane: 

MC 8989, Sub. 139—Howard Sober, Inc., 
Lansing, Mich. Common carrier applica- 
tion. 

May 11—Chicago, Ill.—Main P. O. Bldg.—Ex- 
aminer Crane: 

MC 30837, Sub. 91—Kenosha Auto Trans- 
port Corp., Kenosha, Wisc. Common car- 
rier application. 

May 11—Chicago, Ill.—Main P. O. Bldg.—Ex- 
aminer Crane: 

MC 69228, Sub. 6—Fugate & Girton Drive- 
away Co.. Inc., Svri~gfield, Ohio. Com- 
mon carrier application. 

May 11—Chicago, sll—main P. O. Bldg.— 
Examiver Crane: 


MC 8989, Sub. 139—Howard Sober, Inc., 
Iaysing, Mich., common carrier applica- 
tion. 


May 11—Detroit, Mich.—Fed. B!dg.,—Jt. Bd. 


57: 
MC 1187, Sub. 7—Cushman Motor De!ivery 
Co., Chicago, Ill. Common carrier appli- 


cation. - 
May 11—Detroit, Mich.—F2d. Bldg.,—Jt. Bd. 


76: 

MC-58954, Sub. 12—McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., Common 
carrier application. 

May 11—Harrisburg, Pa.—Northwest Office 
Bldg.—Examiner Myvers: 

MC 107476, Sub. 13—W. F. Smith, Muncy, 

Pa. Common carrier application. 


May 11—Indiavapolis, Ind.—Fed. Bldg.—2Jt. 
Bd. 21: 

MC 54814, Sub. 2—Cumberland Coaches, 
Inc., Toledo, Ill., common carrier appli- 
cation. 


May 11—Louisville, Ky.—U. S. Ct.—Jt. Bd. 


7—Yeary Transfer Co., 
Ky., common carrier 


Wis.—Fed. Bldg.—Ex- 


105: 

MC 109540, Sub. 
Inc.. Winchester, 
application. 

May 11—Mi!waukee, 
aminer Burns: 


MC-46599, Sub. 19—Healzer Cartage Co., 
Kansas City, Mo., Common carrier ap- 
plication. 

May 11—New Orleans, La.—Hotel Monteleone 
—Jt. Bd. 28: 


14—Delta Motor Lines, 


MC 105957, Sub. 
common carrier ap- 


Inc., Jackson, Miss.., 
lication. 

May 11—New York, N. Y.—641 Washington St. 
—Examiner Schutrumpf: 

MC-110784—Triboro Delivery Service, Wood- 
side, New York. Common carrier applica- 
tion. 

May ii—New York, N.Y.—641 Washington St. 
—Examiner Schutrumpf: 

MC-63865, Sub. 3—H. A. Blades, Irc., New 

York, N.Y. Contract carrier application. 
May 11—Sioux City, Ia.—Warrior Hotel—Ex- 
aminer Hurley: 

MC-83252, Sub. 3—Muckey Truck Line, 
Yankton, S. Dak. Common carrier ap- 
Ylication. 

May 11—Sioux City, Ia.—Warrior Hotel—Jt. 
Bd. 185: 

MC-105042, Sub. 3—Allen Dow, Sioux City, 
Ta, Common carrier application. 

May 11—Tampa, Fla.—U.S. Ct. Rms.—Ex- 
amiver Hanback: 


MC-108838, Sub. 3—BParnes Food Express, 
Charlotte, N.C., common carrier applica- 
tion. 


May 11—Washington, D.C.—Division 3: 
30005—Froehling Supply Co., v. A.T.&S.F. 
et al. 
Electric Ry. 21—Baltimore & Annapolis 
30055—Colorado Fuel and Iron Corp., v. 
Ahnapee & Western et al. 

May 11—Washington, D. C.—Examiner Card: 
MC-F 4105—R. R. Smith, control: Smith’s 
Trarsfer Corp. of Staunton, Va., pur- 
chase (portion), D. P. D. Truckmen, Inc. 


MC-F 4127—Leonard S. Shore, et al., con- 
trol; Wilson Frt. Forwardiyg Co., Inc., 
rurchase (portion), D. P. D. Truckmen, 
Inc. 

May 11—Washington, D. C.—Commissioner 
Rogers: 


Section 5a Application 3—Eastern RR’s.— 
agreements. 


TRAFFIC Wort 


May _ 12—Boston, Mass.—New P. O. Bidg— 
Examiner Cunningham: 

MC-87523, Sub. 13—F. Cosgrove Transpor. 
tation Co. Dorchester, Mass. Common 
carrier application. 

May 12—Chicago, Ill.—Main P. O. Bldg.—gx. 
aminer Crane: 

MC 52357, Sub. 399—Arco Auto Carrier, Inc, 
Chicago, Ill. Common carrier application 

May 12—Chicago, Ill.—Main P. O. Bidg— 
Examiner Crane: 

MC 110876—R. G. Hadley, Chicago, fj. 

contract carrier application. 
a Mich.—Fca. Bldg.,—Jt. Ba, 

MC-86423, Sub. 1—Charles Hinton and Co, 
Ltd., Oatario, Canada. Common carrier 
application. 

May 12—Detroit, Mich.—Fed. Bldg.,—Exam- 
iner Dunn: 

MC-107057, Sub. 1—Bismarck Auto Trans. 
















port, St. Paul, Minn. Common carrier 
application. 
May 12—Harrisburg, Pa.—State Comm.—Ex. 






aminer Myers: 
MC 110703—J. S. Ernest, Osceola Mills, Pa. 
Common carrier application. 
May 12—Harrisburg, Pa.—State Comm.—Ex. 
aminer Myers: 
MC 48749, Sub. 6—Gettysburg Transfer. 
Gettysburg, Pa., common carrier applica- 


tion. 
Ind.—Fed. Bldg.—Jt. 


May -/<" Cmeaendl 
Bd. 

MC- ‘nies, Sub. 6—McDaniel Freight Lines, 
rne., Crawfordsville, Ind. Common car- 
rier application. 

May 12—ladianapolis, Ind.—Fed. Bldg.—4Jt. 
Bd. 72: 

MC-2136, Sub. 9—Clemans Truck Line, Inc, 
South Bend, Ind. Common carrier appli- 
cation. 

May 12—Louisviile, Ky.—U. S. Ct. Rms— 
Examiner Russell: 

MC-40858,. Sub. 32—The Silver Fleet Motor 
Express, Inc., Louisville, Ky. Common 
cairier application. 

May 12—Louisville, Ky.—U. S. Ct. Rms— 
Examiner Russell: 

MC-106886, Sub. 1—Tommy Thompson, Ft 

Worth, Tex. Common carrier application 
May i2—New Orleans, La.—The New Hotel 
Monteleone—Jt. Bd. 164: 

MC 11220, Sub. 43—Gordons Transports, 
Inc., Memphis, Tenn., common carrier 
application. 

MC 61438, Sub. 10—Kansas City Southern 
Transport Co., Inc., Kansas City, Mo. 
common carrier application. 

May 12—New York, N.Y.—641 Washington St 
—Examiner Schutrumpf: 




























MC-93713, Sub. 5—Lieberman & Sons, 
—— N.Y. Common carrier appli- 
cation. 





May 12—New Orleans, La.—The New Hotel 
Monteleoine—Jt. Bd. 164: 

MC-40269, Sub. 15—Cook Truck Lines, Inc. 
Memphis, Tenn. Common carrier appli- 
cation. 

May 12—Paducah, Ky.—U. S. Ct. Rms.—4Jt. 
Bd. 388: 


MC-107644, Sub. 4—Paris Trucking Co. 
Paris, Tenn., Common carrier applica- 
tion. 

ee ar” eae Ky.—U. S. Ct. Rms.—4t. 

MC-110051, Sub. 1—W. W. Stiles, Murray, 
Ky., Common carrier application. 

May :12—San Francisco, Calif.—P. O. Bldg.— 
Jt. Bd. 75: 
MC 1511, Sub. 79—Pacific Greyhound Lines, 














San Fra cisco, Calif., common carrier 
application. 
May 12—San Francisco, Calif.—P.O. Bldg.—Jt. 





Bd. 75: 
MC-5212—Bell & Griffin, Gilroy, Calif. Com- 
mon carrier application. 
May i2—San Francisco, Calif.—P. O. Bldg.— 
Jt. Bd. 75: 
MC-110653—Pyramid Storage Co., of Cali- 
fornia, Tos Angeles, Calif., common Car- 
rier application. 
May 12—Sioux Falls, S. Dak.—U. S. Ct. Rms. 
—Examiner Hurley: 
MC-1073?6, Sub. 4—Car Carrier Co., Lin- 
coln, Nebr. Common carrier application. 
May 2, + gaa S. Dak.—U. S. Ct. Rms. 
MC-22195, Sub. 31—Dugan Oil & Transport 
Co., Sioux Falls, S. Dak. Common Cal- 
rier application. 
May 12—Washington, 
Argument: 
Finance 16212—C. B. & Q. abandonment. 
May 12—Wasbington, D. C.—Division 4: 
Finance 16089—Norfolk & Western Abal- 
donment. 
May 13—Boston, Mass.—New P. O. Bidg.— 
Jt. Bd. 190: 
MC-110527—Dvmont Transportation, Man- 
een: N. H. Contract carrier applica- 
tion. 


May 13—Boston, Mass.—New P. O. Bldg— 
Jt. Bd. 20: 


MC 62288, Sub. 4—H. P. Welch Co., Somer- 
ville, Mass., contract carrier application. 














D. C.—Division 4 
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May 13—Detroit, Mich.—Fed. Bldg.,—Exarn- 
iner Dunn: 

MC-2484, Sub. 22—E. & L. Transport Co., 
Dearborn, Mich. Common carrier uappli- 
cation. 

May 12—Detroit, Mich.—Fed. Bldg.,—Exam- 
iner Dunn: 

MC-4405, Sub. 230, Dealers Transport Co., 

Chicago, Il. Common carrier application. 
13—Harrisburg, Pa.—Northwest Office 

“Bldg.—Examiner Myers: 

MC-110788S—W. R. Fields, Chambersburg, 
Pa. Contract carrier application. 

May 13—Harrisburg, Pa.—Northwest Office 
Bladg.—Examiner Myers: 

MC-110686, Sub. 1—McCormick Dray Line, 
Inc., Common carrier application. 

May 13—Indianapolis, Ind.—Fed. Bldg.—Jt. 
Bd. 21: 

MC-73262, Sub. 6—Merchants Freight Sys- 
tem, Inc., Terre Haute, Ind. Common 
carrier application. 

May 13—Indianapolis, Ind.—Fed. Bldg.—Jt. 
pa. i: 

MC-110603, Sub. 5—Hi-Way Dispatch, Inc., 
Marion, Ind. Contract carrier applica- 
tion. 

May 13—Memphis, Tenn.—U. S. District Ct. 
—Examiner Crowley: 

MC-F 4097—W. D. Howard, et al., control; 
Arkansas Express, Irc., purchase, Pat- 
terson Transfer Co. 

May 12—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Russell: 

MC-61265, Sub. 25—Southeastern Motor 
Truck Lines, Inc., Nashville, Tenn. Com- 
mon carrier application. 

May 13—New Orleans, La.—Hotel Monteleone 
—Examiner Garofalo: 

MC 110843—The Marine Boat Transporta- 
tion Co., Inc., New Orleans, La., contract 
carrier application. 

May 13—New York, N. Y.—641 Washington 
Sv.-—Examiner Schutrumpf: 

MC 58813, Sub. 17—Selman's Express, New 

York, N. Y., common carrier application. 
May 13—New York, N. Y.—641 Washington 
St.-—Examiner Schutrumpf: 

MC-11082—Automobile Delivery Service, 
Inc., New York, N. Y. Common carrier 
anplication. 

May ii3—Paducah, Ky.—U. S. Ct. Rms—Ex- 
am ner McCarthy: 

MC-110367—J. D. Shroat, Jr., Trucking Co., 
Murray, Ky., Contract carrier applica- 
tion. 

May 13—San Francisco, Calif.—P. O. Bldg.— 
Jt. Bd. 75: 

MC-92806, Sub. 10—Miles & Sons Trucking 
Service, Merced, Calif., 
application. 

aad a: Francisco, Calif.—P. O. Bldg.— 
t 

MC-79926, Sub. 1—Lindeman Bros., Stock- 

ton, Calif., common carrier application. 


May 13—Sioux Falls, S. D.—U. S. Ct. Rms.— 
Examiner Hurley: 
MC-110633—W. A. Cheney, Sioux Falls, S. D. 
Common carrier application. 


May 13—Washington, D. C.—Examiners Albus 
and Eddy: 

Finance 16535—Apnlication of Sanford & 
Eastern RR. Corp: under Section 5(2) 
for authority to purchase from Boston 
& Maine RR. a line of railroad extending 
from Rochester, N. H. to Westbrook, Me. 
and S. M. Pinsly through stock Owner- 
ship in Sanford and Eastern for author- 
ity to acquire control of said line. 

Finance 16536—Application of Sanford & 
Eastern RR. Corp. for authority under 
section 20a of Interstate Commerce Act 
to issue ‘750 additional shares of capital 
stock. 

May 13—Washington, D. C.—Division 2: 
ng aaa 168—Increased Freight Rates, 


May 13—Washington, D. C.—Division 2: 
Ex a” No. 168—Increased Freight Rates, 
1948 
May 13—Wichita, Kans.—Hotel Lassen—Ex- 
aminer Cox: 
MC-F 4033—Dale E. Alexander, 
(portion), C. W. Kelley. 
May — Ga.—State Comm.—4Jt. Bd. 
MC 12470—Coop’s 
Service, Atlanta, 
tion, 


purchase 


and Warehouse 
broker applica- 


Van 
Ga., 


common carrier | 





May 16—Atlanta, Ga.—State Comm.—Exam- 
iner Hanback: 
MC-108838, Sub. 3—Barnes Food Express. 
Charlotte, N.C., common carrier applica- 
on 
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May 16—Boston, Mass.—New P. O. Bldg.— 


Examiner Cunningham: 

MC-60924, Sub. 4—J. Broderick Trucking 
Co., North Adams, Mass. Common car- 
rier application. 
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CLASSIFIED ADVERTISING 


Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 


display—$15 a column inch. 


Situations Wanted 
™XPERIENCED—Rail, industry, chamber, in 
rates, transp., practice, etc. Traffic ability 


is offered so at least, for details: Address 
Box 954, Traffic World, Chicago Office. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF. 
FIC for our graduates? 


Listed in our files are qualified men for any 
type of position, including General Traffic 
Managers with many years of experience and 
training, as well as young, ambitious, recent 
graduates who can be developed as under- 
studies for positions of responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tarift 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 


Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, IIlinois 


Help Wanted 


TRAFFIC SERVICE CLERK Se Industrial 
Traffic Denartment, Chicago, for reconsign- 
ing, tracing, expediting, demurrage, filing 
loss and damage claims, miscellaneous 
duties. Rail rate experience required. Good 
salary. Address Box 962, Traffic World, Chi- 
cago Office. 


TRAFFIC MANAGER—Must be able to make 
up Tariffs and assume Duties of Traffic 
Management of Large Intercity Trucking 
Business. Must be young with Good Ref- 
erences, Free to move to Carriers Home 
Terminal. State References, Age, and Ex- 
perience in revly. Address Box 963, Traffic 
World, New York Office. 








age, 
dress Box 964, 


Classify 


Address all Classified Advertising Copy to 
Advertising Headquarters, 418 S$. Market St., 


Chicago 7, Ill. 


_ Help | Wanted—Contd. _ 





WANTED | BY SOUTHERN SHORT Line 
Railroad, 


located in Caroli as, Auditor 
thoroughly experienced with ICC Account- 
ing for Class II or Ciass III Carrier and 


capable of taking full charge of all account- 


ing. Preferably one who has had other 


Short Line Railroad experience and not 


more than 50 years of age. In reply give 
experience and salary expected. Ad- 
: Traffic World, Chicago Of- 
ce. 








Employment Agencies 





CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 1¢. Traffic and Distribution personnel 
exclusively. 











Books 
THE TOOLS OF THE TRAFFIC MAN “by 
E. A. Starr is recognized as a “need” by 
everyone using tariffs and traffic publica- 
tions. $3.00. Examine for 7 days and if un- 
satisfactory your $3.00 refunded. The Trans- 
portation Press, Box 381, Dallas 1, Texas. 


Educational Courses 
i. C. PRACTITIONERS. 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Blvd., 


The only practical, 


Chicago, Ill. 


Wanted to Buy 


BADLY NEED following tariffs: Southwest- 
ern Lines No. 252, Jones No. 491, Jones 604-B, 
and Jones No. 434- E, plus all supplements if 
possible. Will pay above actual cost. Con- 
tact us if you nave one or ail. United 

Shinpers Association, Inc., Foot of E. 9th St., 
Cleveland 14, Ohio. 











Traffic World Classified Advertising Pays Dividends — 


“Dollar-for-dollar, the results of our small advertisements that we run in Traffic World 


each week are far ahead of those in any other medium.” 


C. D. Macknee, The Transportation Man’s Agency 
2 East 23rd Street, New York 10, New York 


Take a lesson from Mr. Macknee, use Traffic World advertising Columns. 





THROUGH PORTLAND, OREGON 


COMMISSION OF 


he po 


PUBLIC DOCKS 


—— 


EDITORIAL 


TRAFFIC Wor 


Why Continue to Discourage Travel? 


NE DAY, A COUPLE OF WEEKS AGO, policemen 
had to be called to maintain order among eager pur- 
chasers at an airline ticket office in Windsor, Ont. If any- 
thing were needed to add point to the argument that wartime 
transportation taxes in the United States ought to be promptly 
repealed, that would do it. 


Passenger taxes were abolished in Canada as of March 23 
(see Traffic World, April 23, p. 8). Since then, increas- 
ingly, those who can conveniently reach Canadian points 
to buy tickets have been purchasing their passenger transpor- 
tation there. Even though the tickets may be for traveling over 
United States railroads, no federal taxes may be collected 
by the Canadian ticket sellers. There is, moreover, nothing 
in the slightest illegal in the practice. Indeed, it would be 
difficult to imagine any way in which the tax could be col- 
lected there for the benefit of the government of this country. 
Nothing short of legislation to require the buying in this 
country of tickets for use on United States railroads can put 
a stop to the practice. Meanwhile, passengers who can con- 
veniently reach Canadian ticket offices have a very decided 
advantage over those not so fortunately located. 


A little inconvenience, moreover, makes it possible also 
for travelers well in the interior to take advantage of this 
“saving.” We know one man, as an instance, who recently 
sent his son from Chicago to Windsor to buy round-trip 
tickets for his family of four who were planning a vaca- 
tion on the west coast. The tax he thus avoided paying 
amounted to nearly a hundred dollars—considerably more 
than the added fare to Windsor and back. 


The railroads of course, lose nothing by this. Con- 
ceivably, they might even save a little by the elimination 
of the bookkeeping necessary when the tax is collected and 
turned over to the government. 


HIPPERS of property, of course, cannot avail themselves 

of this legal tax evasion. One may go to Canada to buy 
a ticket, but one can hardly ship freight across the border 
in order to start it off on a transcontinental journey. Be- 
sides, they are more or less accustomed to the situation, 
because Canada never did assess a tax on the transportation 
of property. 

There has been considerable agitation for the removal 
of the taxes on amounts paid for the transportation of 
persons and of property, but it apparently has not as yet 
been organized in such a way as to impress Congress with 
need for prompt action. Repeal bills have been introduced, 
but apparently there is no disposition to advance them. 


Onerous as the 3 per cent tax on freight charges is (it 
is 4 cents a net ton on coal), its effects are still not quite 
as hard on the carriers as the 15 per cent passenger tax. 
In the first place, the freight tax was imposed purely as 
a revenue measure. In the second place, since it applies 
over all classes of carriers, it is not likely to destroy the 
traffic that pays it. 


The passenger tax, however, was adopted, at least in part, 
as a deterrent to travel. As originally adopted, effective in 


October, 1941, at the 5 per cent level, and as amended to in- 
crease it to 10 per cent, effective in November, 1942, it 
was in each case part of a program to increase the revenues 
of the federal government. But when it was increased to 
15 per cent, effective in February, 1944, its proponents in 
Congress said it was designed ‘to make those that do travel 
pay for the privilege,” and an attempt was made to assess 
it on a 25 per cent basis. Moreover, the intent to discour- 
age civilian travel was attested by exempting military 
travel—not merely on war business, but on leave and fur- 
lough—from the tax. 


No one would argue for a moment that there is any ne- 
cessity now for discouraging passenger travel by rail, high- 
way and air common carriers. It' is ironical that the 
splendid new passenger equipment the railroads have been 
waiting for since the end of the war should be entering 
service at just this time, when the passenger traffic curve 
is starting down. The vacation season is upon us; but it 
is not likely to produce the capacity travel it might if, first, 
more attention as to new equipment had been centered on 
comfort rather than on luxury, and if fares could have been 
adjusted accordingly. Certainly, the collecting of a 15 per 
cent tax will continue to operate, as it was intended to 
operate, to discourage travel. The task of keeping trains, 
planes and buses full, with private automobiles again 
crowding the highways, would have been difficult enough 
without the tax. 


ROPERTY and passenger transportation last year paid 
into the national treasury, in the form of direct taxes, 
over $590,000,000. That is more than the entire amount 
the railroads are seeking in Ex parte 168. It is not justi- 
fied, even as an excise; because as the American people un- 
derstand them, excise taxes are ordinarily leveled on goods 
and service in the luxury class—or at least on those not in 
the essential class. 


Property transportation is basic to all American indus- 
try. It can in no sense be classed as a luxury—it is strictly 
an essential. Much passenger transportation is essential also 
—necessary to the orderly conduct of business. It might 
have been said, a few years ago, that vacation travel was a 
luxury. It can be said no longer, under the very philosophy 
of the type of statesmanship that keeps the transportation 
tax in existence. In instance after instance, among legis- 
lators and among federal labor authorities, the annual vaca- 
tion has been termed a necessity and a right. Surely, in 
those remarks, the subject under discussion was not a static 
vacation, spent at home. 


Even if one were to concede, however, that much pas- 
senger travel is for pleasure, the fact still remains that 
many of the businesses of the country depend on pleasure 
spending. There was a time some years ago when wat 
necessities required efforts to curtail travel and “to make 
those that do travel pay for the privilege.” 

Now passenger carriers should be permitted to sell what 
they have to sell free from the barrier of this) tax. 
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The Boselaphus Tragocamelus, 
better known as the nilgai or “blue 
cow, is one of those things few 
people ever heard of. 

There are shipping problems 
many transportation people never 
heard of until one day — bang! — 
there they are, right in the middle of a 
busy traffic manager’s desk. 

The Norfolk and Western has roped and 
tied hundreds of head of ‘blue cow” prob- 
lems shippers hadn’t dreamed of until they 
presented themselves for quick solution. 
The Norfolk and Western offers, not a magic 
touch, but a specialized know-how based 


upon more than 100 years of transportation 


experience. Your “blue cow” may be an 
old story to the N. & W. 

Next time a “blue cow” pops up on your 
desk, call on the Norfolk and Western. 
N. & W. freight representatives are located in 
41 principal cities throughout the United 
States. They are ready to serve you — 
without obligation. 


WORLD TRADE WEEK 
May 22-28 
World Trade Brings Goods and Good Business 
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RAILWAY 


PRECISION TRANSPORTATION 





or Packaged goods 
or Paper 


Whatever products you distribute, what- 
ever raw materials you receive, it's a matter 
of dollars and sense to try the river route to 
profitable shipping via Union Barge Lines. 

The Union fleet includes liquid carriers, 
hoppers, covered barges—every type of 
equipment needed to transport your di- 
versified products. 

Powerful modern towboats, equipped 
with the latest navigational aids, assure reg- 
ular and frequent schedules for shipment 
throughout the Mississippi River System. 

Skilled Union personnel, masters of river 
transportation techniques, are in complete 
charge of your products from loading port 
to destination. 

The Union Barge Line representative 
will show you how you can take advantage 
of this profitable distribution channel by 
shipping via Union Barge. 


UNION BARGE 


O CHARLES O 


BARGE CANAL NEW ORLEANS 


TRY THE RIVER ROUTE TO 
PROFITABLE DISTRIBUTION 
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